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STEERING IN THE RIGHT DIRECTION 





So Far in Its Short Career the Investment Bankers’ Association of America Has Proven It Is a 
Growing Constructive Power for Good. 


By Louis Guenther 


Primarily the Investment Bankers Association of 
America, which met 500 strong in annual convention 
in Cincinnati last week, was organized five years ago 
to marshal under one banner the representative and 
legitimate factors of the investment business in this 
nation in order to further all such constructive in- 
fluences as would help to add to the safeguards for 
the security of capital and oppose, with a united will, 
all attempts by the forces of dishonest finance to raid 
the purses of American investors. 


In the short life of the Association it has more 
than fulfilled its original aspirations. The men who 
first issued the call to investment bankers that the 
hour had struck for them to combine and give their 
ability and time for the protection of investors by 
inaugurating reforms seeking greater safety for their 
capital, have long since seen their ideas and ideals 
fully vindicated. 

That old theory that it was the investor’s business 
to find out first what he had bought, has been effec- 
tually destroyed by the work the Association has 
already accomplished. The sign “Caveat Emptor,” 
“let the buyer beware,” no longer flaunts itself so 
impudently, for in the Association the investor, if 
he but inquires of any of the members, is not left 
without a guide and helper to find the pathways of 
safety for his capital. He may always obtain from 
the members the unselfish and constructive advice 
in which he is always in need. 

Indirectly the power of the Association reflects the 
influence that all power, intelligently directed, even- 
tually works in constructive channels, without any 
parade on its part. Since the birth of the Associa- 
tion a greater tendency has developed among the 
newspapers to keep their columns clean from contact 
with questionable financing and their publishers 
have seen that in the long run, counting circulation 
and the amount of legitimate financing obtained, 
it is the more profitable policy, to say nothing of the 
moral and ethical side. It is not that this inclination 
has been lacking among the proprietors of our news- 
papers, but in the Association they find something 
of a solid Dun and Bradstreet rating, on both the 
character of the venders and their securities, by 
which they may more safely guide themselves. 

But this is only one direction in which the In- 
vestment Bankers Association of America has done 
In other paths 
its work has proven similarly constructive. But 
for the care with which the members of the Associa- 
tion analyze the dangerous roorbacks, in the ill 
advised “Blue Sky” laws, this craze for paternalistic 
legislation would have spread unchecked. While 


good work of the constructive kind. 


the motive behind these laws was well intentioned, it 
was shown that they could do more harm than good 
in preventing the offering of get-rich-quick securi- 
ties. 

As laws they were wrong for they vested the 





authority to determine the honesty and future of a 
security in the hands of certain State officials. Littl 
consideration was given to the fundamental theory, 
that speculation is a necessary essential to the de- 
velopment of any state or community, and the grave 
danger was that the state watch dogs over security 
offerings, in their zeal to limit all investment proposi- 
tions to gilt edged propositions might check th 
legitimate development of undeveloped resources. 
That is the wrong principle, since nearly all invest- 
ments have had their beginning in an honest specu- 
lation. 

Good as has been the Association’s work in this 
much needed direction, there can be one criticism 
directed at it. That is that the Association so far 
has not proposed a substitute for these laws whereby 
the authorities may be armed with power to kill off 
an established get-rich-quick proposition the mo- 
ment it rears its head. However, that may come 
later when the Association shall have evolved some 
form of legislation which will effectively hit at the 
evil without encroaching upon the right of legiti- 
mate though undeveloped enterprises to seek capital 
to develop promising opportunities. 

In bringing about greater standardization in char- 
acter of security issues, in making State, City and 
County officials recognize their duty to investors in 
creating municipal debts, in bringing about reforms 
in taxation methods to the end that the burdens ar 
more equitably distributed, the Association has done 
a great and praiseworthy service for the public. 

It is regrettable that the Association so far has 
been so diffident that it has not attracted to its work 
greater public attention. This form of modesty 
evokes no praise. What the Association is much in 
need of is to make its great influence stretch out in 
the remotest places where it may work good in 
greater public support. A general cannot display his 
genius without an army to direct; there could be n 
great railroad executive without a railroad to preside 
And so is it also true of the Investment Ban! 
ers Association that in order to establish reforms in 
the character of investments and in sound laws under 
which they may be issued, the Association is mo! 
in need of a large public support than from its own 
members. While they are the leaders they have not 
yet marshalled behind their banners the powerfu! 
army of more than one million investors. 

Here is where in the future the Association wil! 
have to do the most intensive educational work it is 
capable of, and it was encouraging to notice at th 
Convention just ended that the thoughts of t! 
leaders are turning in this direction. 

Another notable influence that is controlling th 
thoughts and operations of the Association is seli- 
apparent in the wholesome and tireless energy the 
members display in their earnest efforts to discover 
and perfect plans to enlarge the scope of usefulness 
of their splendid organization. 
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A NEW WORLD FOR OUR BANKERS. 
Signs Point to Many European Cities Coming to America 
for Their Loans. 


Such success has attended the $50,000,000 mu- 
nicipal loan of the City of Paris in the American 
market that already the attention of the heads of 
other European municipalities is being turned in 
ourdirection with a view to similar flotations. The 
Financial World recalls venturing the opinion 
months ago that the disposition shown by American 
capital to flow into the obligations of other nations, 
where the income yield and the credit is inviting 
and attractive, would probably lead to large munici- 
pal borrowing in our market. This view has since 
proven correct. Not only has Paris obtained $50,- 
000,000 readily from the United States, but the offer- 
ing of obligations of London’s municipal water 
works which the Metropolitan Water Board brought 
out in New York a month ago, has been accorded 
an equally favorable reception. 

Now The Financial World learns through the rep- 
resentative of a large international house that the 
City of Dublin, Ireland, is figuring in this market 
for a loan. Some bonds of the principal cities of 
Russia have found lodgment in the strong boxes 
of investors in this country. What makes our mar- 
ket receptive to such loans is the low income yield 
now obtained from our own municipal obligations 
and the higher rate produced by the loans of cities 
of the first class in Europe naturally appeals with 
greater force to our investors, who have been accus- 
tomed to purchasing American municipal bonds. 

Should the tendency develop as it seems to be 
heading, the circulars of our investment bankers will 
soon take on the appearance of financial encyclo- 
pedias of the resources of leading European cities 
and in the years to come American travelers will feel 
a more or less intimate relationship to them by rea- 
son of their new investments. 





IF BRITAIN SUSPENDED GOLD PAYMENTS. 
The Warring World May Be Trending That Way—Its 
Effects on the United States. 

The press of the country has begun to discuss a 
rather peculiarly worded article published in the 
London Statist of Sept. 16, suggesting the possibility 
of the suspension of gold payments by Great Britain 
should the war be greatly prolonged. The Statist, 
which is credited with possessing close and confi- 
dential relations with the British Government, asks 
whether gold payments should be suspended in the 
event of a long war, as was the case during the war 
against revolutionary France, or “should we show 
that we are rich enough and ingenious enough to 
do what no other nation ever has done hitherto, and 
go on paying gold until peace returns?” The Stat- 
ist goes on to say that the answer will depend on the 
duration of the war, but if the contest continued 
through next year “it seems safe to predict that 
specie payments cannot be maintained till the end.” 

Our chief concern would be with regard to the 
effect of such suspension on our own financial posi- 
tion. Great Britain and her allies have gained credit 
here to the amount of over $1,000,000,000, exclusive 
of the last secured loan of $250,000,000. That loan 


would not be affected seriously except as the 
act of specie payment suspension might affect value: 
as a whole, but for the unsecured loans there would 
doubtless be a substantial decline in the value of t! 
bonds representing these loans, even though th 
are made payable in gold. The operation of susp< 
sion would, however, tell more seriously on Grea 
Britain than on us, as the rate of exchange would 
against her and the cost of everything she has 
buy would advance to such heights as to make { 
present inflated prices of everything she buys see: 
low in comparison. 

The suspension of specie payments would 
mean that Great Britain would suspend payment 
us in’ gold, as we do not now take anything else 
settlement of debts except obligations which a: 
payable in gold, the only recognized international 
standard of values today. But to her own peop! 
and her Colonies Great Britain would pay in paper. 

We have enough of the world’s gold, being in pos 
session of one-third of the world’s supply, but we 
could not consent to take anything else unless we 
were prepared to reverse all economic laws and ac 
cepted standards of values. It is suggested that 
Europe would suffer from panic by the suspensio: 
or gold payments, but that is doubtful, as in practice, 
if not in law, gold payments have already been sub- 
stituted for by paper Treasury pledges. If Great 
Britain were to pass an act of ‘suspension France 
would follow speedily, and unless the production of 
gold were materially enlarged, France and England, 
our two best customers now, would have to curtail 
their purchases from us. 

One could go on to indefinite lengths in the dis- 
cussion of this grave possibility, but at present it 
would seem to be an academic question largely. We 
suspended specie payments in the Civil War and got 
along very well, being at the same time able to 
finance our great needs abroad without trouble or 
crisis supervening. In conclusion it might be said 
that there is no present menace to our prosperity in 
this unpleasant suggestion. To our readers who 
have asked us about it we would say that anything 
is possible in the way of evil as the result of this war, 
but that specie payment suspension by Great Britain 
would menace our prosperity seriously we do not 
believe. 








New Income Tax Law 
And Estate Tax Law 


We have prepared for the use of our clients 
a new edition of our income tax booklet which 
contains an analysis of and comments on the 
new Income Tax Law, together with the full text 
of the statute in convenient form. This booklet 
also contains an analysis of and comments on 
the Federal Inheritance Tax Law, just enacted. 
We shall be pleased to send to investors upon 
request a complimentary copy of this booklet. 


Ask for Booklet No. 52 


Harris, Forbes & Co 


Pine Street, Corner William 
NEW YORK 
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$4,000,000 


The Northern Ohio Traction & Light Co. 


First Lien and Refunding Mortgage Five Per Cent. Gold Bonds 


Dated August 1, 1916 Due August 1, 1956 
Interest payable February 1 and August 1 in New York or Cleveland. Redeemable, as a 
whole or in part, on any interest date at 105 and accrued interest Coupon Bonds, 
$1,000 (registerable as to principal only), $500 and $100. Registered Bonds, $1,000 
and multiples, interchangeable with Coupon Bonds of $1,000 denomination. 


APPROVED BY THE PUBLIC UTILITIES COMMISSION OF OHIO 


The properties of the Northern Ohio Traction & Light Company comprise all 
the city lines in Akron, Canton and Massillon, Ohio, and a system of interurban lines 
connecting these cities with Cleveland. The Company does the exclusive commercial 
electric light and power business in Akron, and supplies electric energy, directly or 
indirectly, to nine other communities. 


The following information is summarized from a letter addressed to us by Mr. 
FE. W. Moore, Vice-President of the Com pany: 


These Bonds are secured by a mortgage on all the property owned 
by the Company subject to the liens of $10,075,000 underlying Bonds. 
Through the deposit with the Trustee of $2,300,000, par value, of prior 
issues, the First Lien and Refunding 5s share ratably, to the extent of 
the Bonds deposited, in underlying liens. Additional Bonds may be 
issued only under carefully safeguarded restrictions. 


The replacement value of the physical property is largely in excess of 
the total outstanding bonded debt. 


The Bonds precede $4,600,000 par value Preferred Stock and $9,000,000 
par value Common Stock, paying dividends at the rate of 6% and 5%, 
respectively. 


Under the terms of the mortgage the Company agrees to provide a 
Maintenance and Depreciation Fund adequate to keep the property in 
excellent physical condition. 


The territory served embraces fifty communities situated in a rich agri- 
cultural section and includes one of the most important manufacturing 
districts in this country. 


STATEMENT OF EARNINGS 





(As certified by Messrs. Barrow, Wade, Guthrie & Co., Chartered Accountants) 

For years ended April 30 1915. 1916. 
a ID iia ii eos ta trannies ckewubacinnnin $3,656,552.10 $4,307,981.89 
Operating Expenses, Maintenance and Taxes.................. 2,338,473.99 2,456,707.56 
Net Earnings available for Interest Charges, Depreciation, &c..... $1,318,078.11 $1,851,274.33 
Annual Interest on First Lien and Refunding and underlying bonds requires......... 679,750.00 


Net earnings for twelve months ended April 30, 1916, were practically two and 
three-quarters times the annual interest requirements of all outstanding bonds. 


Price 94 and Interest to Yield 5.36% 
The National City Company 


National City Bank Building, New York 


CORRESPONDENT OFFICES 
BOSTON, MASS. SAN FRANCISCO, CAL. 
55 Congress St. 424 California St. 
CLEVELAND, OHIO BUFFALO, N. Y. PITTSBURGH, PA. 
Guardian Bldg. Marine Bank Bldg. 1018 Farmers’ Bank Bldg. 
DETROIT, MICH. ALBANY, N. Y. WILKES-BARRE, PA. 
Dime Bank Bldg. 41 Douw Bldg. Miners’ Bank Bldg. 


PHILADELPHIA, PA. 
1421 Chestnut St. 


BALTIMORE, MD. 
Munsey Bldg. 


WASHINGTON, D. C. 
717 14th St., N. W. 
The above information is based upon official statements and statist n which we have 
relied in the purchase of these bonds. We do not guarantee, but bel it to be correct. 
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WHEN A SINGLE U-BOAT COSTS $700,000,000. 


Stocks Drop $500,000,000 and Wheat, Cotton and Advance 
in Insurance Rates Make Up the Rest. 


The few torpedoes which the German submarine, 
the U-53, threw into British and neutral ships off 
Nantucket on Sunday last cost speculators and in- 
vestors no less than $700,000,000 in property values. 
The moment the N. Y. Stock Exchange opened on 
Monday the dire results began to appear and the 
subtraction of values soon totaled $500,000,000. 

The market was in a semi-panicky state for an 
hour, and although it never got out of hand, it was 
the wildest period and the most excited since May 1, 
1901, when Northern Pacific Railroad stock was 
cornered and the balance of the market collapsed. 
Leading issues fell from 6 to 17 points, from which 
there was a fair recovery. On the N. Y. Cotton Ex- 
change the excitement was scarcely less intensified 
and there the .extreme loss in cotton was $2.50 per 
bale, or equivalent to about $25,000,000 on the total 
crop of cotton. Wheat and corn and other cereals 
suffered a loss totaling something like $100,000,000 
and the losses in other markets, like coffee, steel, 
chemicals, and from the big advance of 600 per cent. 
to 700 per cent. in the cost of ocean freight insurance, 
are estimated at $75,000,000, or a total of 
$700,000,000. Subsequent movements in these mar- 
kets indicated the extreme sensitiveness of markets 
to developments of so unexpected a character. 

Paper Losses Largely. 

Of course it cannot be said that the Stock Ex- 
change losses actually taken were anything like 
$500,000,000. The losses were largely on paper, one 
observing commentator asserting that of the 2,000,- 
000 shares of stock that changed hands on Monday 
no more than 20,000 shares, or one per cent. of the 
whole, represented sales of stock held by actual in- 
vestors, the balance being the shifting of marginal 
accounts and cancellation of speculative profits. 
This is probably very near the truth. The same 
thing in a less degree was seen in cotton and grain— 
it was speculative profits that were wiped out. 

There can be no question that the excitement on 
the Stock, Cotton and Grain Exchanges was dupli- 
cated in a degree with even greater intensity all 
through the ocean-carrying trade and those who 
have to do with the manufacture and shipment of 
munitions of war. “We are going to get the big 
liners,” says the spokesman of the German War 
Office, “because when we get them, with their car- 
goes of 18,000 and 20,000 tons of war munitions, we 
will be striking at their vital source of strength.” 

That explains the advance to wild heights in ocean 
freight insurance, and it lends a gravity to the whole 
situation that should not be glossed over, to say 
nothing of the danger the United States is in of 
becoming involved. One single mistake, consisting 
of the sending of a torpedo into an American vessel, 
would light the volcanic fires and the world might 
then be on the brink or chaos, for we are the last of 
the first-class powers that might be dragged into the 
vortex. We can only hope and pray that America 
may be spared the ordeal, but if it should be forced 
upon us we shall not shrink from our duty. And 
yet we are the last hope of unhappy Europe, for 
whom could she turn to when finally prostrate and 


torn to helplessness if the people of America should 
finally elect to take a hand in this war, which is noth- 
ing but a menace to civilization itself? Our real 
role ought to be reserved to the last, when we can 
be sought as the one neutral in whom all the warriors 
may trust to finally mediate the issues which now 
seem so insoluble. 





THE DOVE OF PEACE. 
Each Month Brings Us Nearer to the Return of This 
Harbinger of Good Feeling Among Mankind. 

In the stock market rumors of peace negotiations 
send a cold chill down security prices. What from 
a humanitarian standpoint should prove a welcome 
turn to the frightful expenditure of human blood 
in Europe is not a welcome omen in the marts of 
speculation, because they have fed largely upon the 
wealth of profit the war has produced. 

But an end to this war must come. It cannot last 
for years more, for the world cannot endure the 
strain in loss of human lives and destruction of 
wealth. There is a limit to these resources, and of 
late signs have appeared that we are much nearer 
limitations than many of us had expected. 


War Enthusiasm Wanes. 

Subscriptions to new war loans are not made with 
the old-time enthusiasm. The patriotic fervor of 
the people who are engulfed in the war is no less 
manifest, but the sources for available means are fast 
drying up. Economic exhaustion will play a larger 
part in bringing the end to this world catastrophe 
than possibly any other influence. 

When peace does finally return it is possible that 
it will produce a shock in financial circles, but it will 
be only temporary and confined to the businesses 
which have been depended upon to produce the sup 
plies for war. Then the world will enter upon the 
stage of affairs where we will see a period of recon- 
struction in which the investment bankers will have 
many opportunities to devote their abilities to financ- 
ing the wheels of industry. Peace can only help 
their business, which is always of the constructive 
order. 





BLUE SKY LAWS HANG IN THE BALANCE. 
Whether They Are Constitutional Awaits United States 
Supreme Court’s Final Decision This Fall. 

Within the next few weeks the attention of the members 
of the Investment Bankers’ Association of America will 
be focused on the United States Supreme Court where the 
appeals from the various blue sky law decisions of the 
lower courts will be argued in behalf of the investment 
bankers by no less a legal light than former United Stgtes 
Attorney General George Wickersham. The importance 
of these pending cases in the Supreme Court, and upon 
whose decisions will depend their fate, necessarily made 
the report from the general counsel, which Allen G. Hoyt; 
the Chairman of the Legislative Committee presented, 
necessarily brief. 

So far the Legislative Committee has won the principal 
cases waged against the States which inaugurated 
these useless statutes, giving State officials virtually police 
powers over security offerings made in their States. Born 
with good intent, these laws developed evil features, one 
of which was the assumption that every investment propo- 
sition was a fake unless it first cleared its skirts from such 
a suspicion. Naturally the investment bankers repelled 
even the slightest inference of such a classification. But 
above these personal resentments intelligent investment 
bankers all over the country realized that the general ap- 
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plication of the so-called Blue Sky laws hindered the legi- 
timate development of the resources of any State. Besides 
they granted despotic powers to certain officials to deter- 
mine at their own sweet will whether a security offering 
should be presented to the people of the State. Some- 
times their officials were men who cannot tell a good in- 
vestment from a bad one and who, if left to their own 
resources, provided they possessed any, would drop it all 
in the wildest of the wild cats. 

In the cases of Ohio, Michigan and North Dakota coun- 
sel for the Association succeeded in overturning them but 
the Attorney General of these States appealed to the 
United States Supreme Court from these decisions. These 
appeals will be argued this fall by the ablest of legal talent. 
During the year attempts were made to saddle Blue Sky 
laws onto Virginia, Kentucky and Maryland, but in the 

latter States they failed of adoption through the 
vigorous opposition of the Legislative Committee, whereas 
in Viriginia the modification was secured in the act sub- 
Stituting the so-called Bank Supervision Act for the 
original bill. 

Counsel, while he states he feels some confidence in the 
final outcome of the present litigation, does not feel over 
confident at the present time for in cases somewhat simi- 
lar in nature where the question of due process of law is 
involved, the highest court in the land, out of five hun- 
dred cases has found only three cases unconstitutional. 
But it seems that in the Blue Sky law more than the due 
process of law question is involved, in that character is 
held up to public suspicion before it ever is questioned by 
anyone and that if any offense is committed against the 
statutes of a State there are existing laws to deal with 
such effenders. The Financial World is hopeful, at least, 
of a successful conclusion of this litigation, realizing that 
in the operation of such statutes the greatest barriers are 
raised against all legitimate development. Investment be- 
fore it can become such must pass through speculative 
stages. Were it not for the pioneers who dared risk their 
money in our railroads no properties would exist today 
and provide amply physicial assets for the issuance of 
prior lien bonds acceptable to the most critical institutions. 


Progress in Municipal Bond Legislation. 

In regard to municipal bond legislation, Mr. Hoyt re- 
ported good progress. The committee has obtained in 
New Jersey a single standard bonded act and hopes dur- 
ing the coming session of the New York Legislature to 
secure the passage of an even better law than the New 
Jersey law. While a few of the committee’s suggestions 
were acceptable to the framers of the last income tax, in 
the majority of cases, objectionable features failed of eli- 
mination; especially that of taxing alien holders of bonds. 
Investment bankers hold that this is wrong, for these se- 
curity holders are not compelled to buy our securities and 
markets are cut off from us for the sale of bonds, the out- 
come of such a tax serving solely to compel American 
corporations to pay as much higher interest abroad on 
borrowed money on their security issues. But the argu- 
ment failed to convince Congress and the law passed, with 
this handicap attached. 

But as a result of the legislative committee’s good work 
a definite provision was included in the income tax law 
permitting members of a partnership to pro rate and de- 
duct from their income tax return the income received 
from the partnership in municipal bonds and also divi- 
dends received by a partnership from the stock of a do- 
mestic corporation. Very properly President L. B. Frank- 
lin said, when reviewing the work of Mr. Allen G. Hoyt’s 
committee, that it was too modest in sounding its own 
trumpet in its own praise, but that the work it performed 
during the last four years had made the Association worth 
while if nothing else, and it made it so in hard dollars and 
cents. 

When it is considered that if the Blue Sky laws were 
upheld bankers would often be put to a great expense in 
complying with their provisions without any advantage 
accruing to the public or themselves, the money saved 
more than justifies the committee’s expense. 


SOUTHERN RAILWAY CONSERVATIVE. 
No Likelihood of Any Dividend on the Preferred at an 
Early Date—Big Earnings. 

Holders of the preferred stock of the Southern Railway, 
have been expecting a dividend this fall in view of earn- 
ings of 15 per cent. applicable to the stock. The director 
have determined, however, that it would be more con- 
servative to preserve the present cash resources for th: 
upbuilding of the road and voted at the annual meeting 
Tuesday, against immediate action. It will be next Fe! 
ruary or March probably before they take up the question 

One element entering into the decision was the heavy 
flood loss during July and August. This cost the com- 
pany $1,250,000, or over 2 per cent. on the preferred. At 
one time nearly 700 miles of the system’s 7,000 miles were 
out of commission. 

Both from a financial and an operating standpoint thx 
Southern in the fiscal year to June 30 showed splendid 
gains. It increased its cash and time deposits 50 per cent., 
earned 5.31 per cert. on the property investment and car- 
ried over to the surplus account $9,245,000. Its profit and 
loss credit balance is now $28,248,000. Under the arrange- 
ment about to be made the 4 per cent. general and develop- 
ment bonds are to be exchanged for 4%s, which will give 
the company, what it has not had in ten years, viz., a 
workable mortgage and one on which it can raise money 
for capital purposes. There is believed to be a direct re- 
lation between the postponement of dividends and the 
funding of $10,000,000 notes maturing early next year. 

The gross earnings of the road for the year were not 
quite up to those of 1914 when they crossed $70,000,000. 
They were $7,800,000 more than in 1915 with expenses 
actually less than for that period. This reflects efficient 
operations, specifically expressed in a trainload increase 
of 50 tons, or 17 per cent. President Fairfax Harrison 
states that on June 30 there were only 1.58 per cent. in 
bad order freight cars compared with 11.65 per cent. 
twelve months previous. 

MINNEAPOLIS & ST. LOUIS 4s ADVANCE. 

The market for Minneapolis & St. Louis refunding 
4 per cent. bonds has been quite active this week with the 
revival of interest in low-priced railroad mortgages. There 
is a special reason in this case for large volume and higher 
prices. The recent reorganization without a _ receiver- 
ship has placed the road in the strongest credit position 
ir years. The assessment of $20 a share produced $4,530,- 
000 with which the $2,500,000 notes were liquidated and 
also $850,000 in current liabilities. A reduction of $150,- 
000 in interest charges ahead of the 4s obviously improves 
their position. 

These bonds were brought out in 1899 at 9314. During 
the silent panic of 1914 they sold as low as 40. This week 
they have been above 61. They are a first mortgage on 
277 miles of road, a second mortgage on 290 miles and a 
third mortgage on 194 miles. Following them are the re- 
funding and extension 5s, for which a market was first 
made on the Stock Exchange last year and which are 
now quoted at about the same figure as the 4s. 





EIGHT PER CENT. PREFERRED STOCKS. 

An inquiry a few days ago as to what 8 pe: cent. pre- 
ferred stocks were on the market resulted in finding thir- 
teen such issues. Although readers of The Financial 
World can doubtless add somewhat to this list, it indi- 
cates that this is still a rare interest rate. Four of the 
thirteen are on a high-grade bond basis. These are E. W. 
Bliss (par $50), $72; Dayton & Michigan Railroad (par 
$50); Procter & Gamble, $190, and J. B. Stetson, $155. 
One we fear will not pay dividends again for some time, 
American Caramel. The other eight are: Atlas Portland 
Cement, $95; Farmers & Shippers Tobacco, $100; Na- 
tional Refining, $127; Nova Scotia Steel & Coal, $110; 
Spicer Manufacturing Co. (convertible as well as pre- 
ferred), $101; Springfield Body (participating as well as 
preferred), $130; United States Rubber first preferred 
(non-cumulative) $112; Virginia-Carolina Chemical, $111. 
The prices are, of course, subject to market change. 
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$8,000,000 
Cities Service Company 


Six Per Cent. Cumulative Preferred Stock 


Registrar, Guaranty Trust Company 


Preferred both as to assets and dividends 
(Not Redeemable) 


Dividends payable first of each month 





We summarize from a letter of October 6th, 1016, of Mr. Henry L. 
Doherty, President of the Company as follows: 


Each share of Cities Service Company Preferred Stock represents 
substantially more than its par value of $100 in actual physical property. 


The company’s proporticn of the earnings of its subsidiary public 
utility properties alone is equivalent to approximately twice the dividend 
charges on the total issue of preferred stock now outstanding. 


The earnings from oil properties form an additional factor of safety 
and though large at present it is confidently expected that they will 
assume much greater proportions in the near future. 


The Board of Directors of Cities Service Company have recom- 
mended to the stockholders the embodiment in the charter of the com- 
pany of a provision that no cash dividends in excess of 6% be paid on 
the common stock until the full par value of the amount of preferred 
stock then outstanding has been re-invested in the property, from the 
surplus earnings of the company; or, should this not be considered 
advisable, then for a period of six months the company shall purchase 
and retire all preferred stock which can be purchased in the open market 
at 110% or less. Under this plan it is estimated that at the present rate 
of earnings the par value of the preferred now outstanding will be rein- 
vested in the properties in seven years 





The company is conservatively financed, has practically no funded 
deht and no floating indebtedness. 


At the present market value the common stock places an equity 
junior to this issue of approximately $68,000,000. 


Price $93 per share 








Kissel, Kinnicutt & Co. 


Montgomery, Clothier & Tyler 
14 Wali Street 


Philadelphia New York Pittsburgh New York Chicago 





Transfer Agent, Henry L. Doherty & Co. 


14 Wall Street The Rookery 
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REFORM THROUGH EDUCATION. 


Teach the People the Realization of Their Dependance 
Upon Business Prosperity, Is President L. B. 
Franklin’s Sensible Advice. 

If any substantial progress is to be gained in funda- 
mental and constructive reform it is necessary to begin 
the work at its source—the people—whose support is es- 
sential to its success. In directing the attention of the 
invéstment bankers to this all powerful agent of reform, 
President Lewis B. Franklin in his address touched upon, 
or rather outlined a program of action for the Association 
which if carefully and intelligently developed will result 
in permanent good for not only the entire investment 
business but likewise for capital in general. 

But to succeed such a program must be sound, basic and 
far reaching; given these essentials, President Franklin 
said, the work will make the proper impression upon the 
public mind and will not be forgotten overnight. While 
it is impossible to check all unwise legislation an educated 
and enlightened public opinion, when properly aroused, 
may reasonably be depended upon to act as a safe bar 
against the final passage of inequitable and vicious laws. 





Intelligent and far seeing investment bankers conse- 
quently must appreciate the wisdom of their President’s 
advice that their Association cannot commit itself to a more 
useful and enduring program than carrying on an intelli- 
gent campaign for the education of the people, with each 
and every one heartily taking off his coat and working 
for it. Especially would such work prove most helpful 
now in making the people understand the true relations 
of the State and Federal Government to our great trans- 


portation systems. 


Half Way Regulation. 

Among fair-minded people there can scarcely be any 
division of opinion that the railroads, despite the faults 
of a number of them in an earlier period, are not receiv- 
ing that degree of just treatment to which they are en- 
titled. They are not regulated like public service corpora- 
tions by State Commissions, but only half regulated; a 
position analogous to that of a litigant who has no right 
in court but must be judged entirely on ex parte evidence, 
for it is true that their rates are fixed wholly for the 
benefit of the public. But the same power has no right to 
set a fixed rule upon labor, material and maintenance. 
President Franklin pointed out that the investment bankers 
have set their approval upon the form of regulation prac- 
tised by most State Commissions over public service cor- 
porations because they have recognized the sound econo- 
mic principal that regulated privilege or monopoly pro- 
vides the best service to the public as cheaply as it is 
obtainable without denying capital invested in their securi- 
ties a fair return on the investment. 


There Are Too Many Masters. 

Under one master, instead of forty-eight beside the 
Federal master, Mr, Franklin believes, similar regulations 
would serve equally well the interest of the public and 
preserve the just rights of the billions of capital the peo- 
ple have in good faith invested in these corporations. It is 
his theory that it is feasible to take the railroads out of 
the control of the State without the necessity of a consti- 
tutional amendment vesting Congress with the exercise of 
this power even though some lawyers will contend that 
this is impossible. However, The Financial World ques- 
tions whether the State will, without first being shown 
that such a course is to their advantage, resign their 
soverign rights to control the railroads which operate 
within their own borders. It may be sound reasoning to 
believe that when the Federal Government was formed 
the retention by it of the control of commerce between 
States and the establishment of post roads implied that it 
was the purpose of the founders of our government to have 
included the railroad in their scheme of government had 
they existed in their day. Yet this is but an assumption 
with which the people of the several States may not be 
entirely in accord and will insist upon exercising their 
sovereign rights under their constitutional prerogative to 





determine that question themselves as far as their own 
State is concerned. It will require much intelligent and 
careful education among the people to set this great prob- 
lem in its proper light and years may still pass before 
concentrated Federal control, instead of divided Stat 
control, becomes an actuality. President Franklin 
clined to the view that Federal incorporation of the rail- 
roads when made compulsory is the first step to the so}; 
tion of the problem and inasmuch as they are no | 
important to the country at large than is our national 
banking system, he suggested a Federal Railroad Board 
with Regional Boards similar in form to the system de- 
vised for the Federal Reserve Board, as the most pract 
can means of providing the railroads with stability, free- 
dom from inexpert regulation and release from outside 
domination. This would result in the restoration of con- 
fidence in railroad securities, enabling the companies to 
raise capital upon reasonable terms for their constant im- 
provement. 


No Job Too Big to Tackle. 

Whether this would provide the proper remedy still re- 
mains a theorethical question yet to be determined, and 
the test of time and financial stress must decide whether 
the present Federal Reserve Board divided into twelve 
heads, can run as smoothly in a storm as it does when 
the normal conditions prevail. Many of our foremost 


bankers still look upon the Federal Reserve Board as too’ 


complicated and cumbersome. 

‘ult as is this problem of solution is, it can finally 
be solved and President Franklin is to be commended for 
his frank avowal that if the Association is not willing to 
tackle a problem, upon the proper solution of which de- 
pends the very existence of that industry upon which all 
industries depend, it is not worthy of existence. He will 
find his fellow members fibred with the steel, not only 
capable of assisting in solving this perplexing problem, 
but fortified with the perseverence and patience to stick 
to it until victory crowns their educational campaign. It 
is the court of public opinion—the people—where the in- 
vestment bankers will find their best friends and staunchest 
advocates, for the people are beginning to see that if they 
are to prosper they must go forward with ‘the railroads 
hand in hand. 





THE MEN AT THE HELM FOR 1917. 


President Franklin Re-elected—A Strong Set of Aides 
Provided. 

The regular ticket of nominations decided upon by th 
Board of Governors of the Investment Bankers’ Associa- 
tion of America was unanimously chosen by the Conven- 
tion. The ticket is made up as follows: 

Lewis B. Franklin, of the Guaranty Trust Co., of New 
York, President (re-elected). 

Allen G. Hoyt, National City Co.; John E. Blunt, J: 
Merchants’ Loan & Trust Co., Chicago; Barret Wendell, 
Jr., Lee, Higginson & Co., Boston; H. P. Wright, H. P 
Wright Investment Co., Kansas City, and William G 
Baker, Jr., Baker, Watts & Co., Baltimore, Md., Vi 
Presidents. P 

Frederick R. Fenton, DeWitt Trimble & Co., Chicag 
Secretary. 

J. Sheppard Smith, Mississippi Valley Trust Co., St 
Louis, Treasurer. 

Board of Governors: Daniel K. Drake, Perrin, Drake & 
Riley, Los Angeles, Cal.; Edwin White, White, Grubbs 
& Co., St. Paul; James N. Wright, James N. Wright & 
Co., Denver; John W. Hallowell, Stone & Webster, Bos- 
ton; Stacy C. Richmond, Winslow, Lanier & Co., New 
York; Howard F. Beebe, Harris, Forbes & Co., New 
York; Lewis H. Parsons, Graham & Co., Philadelphia; 
William G. Lerchen, Wm. G. Lerchen & Co., Detroit 
Mich.; Charles H. Gilman, Chas. H. Gilman & Co., Port- 
land, Me., to fill the unexpired term of William G. Baker, 
Jr., elected Vice-President, and David A. Edgar, of Edgar, 
Ricker & Co., Milwaukee, to fill the unexpired term of 
J. Sheppard Smith, elected Treasurer. 

The ticket is regarded as a very strong one. 
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RAILROADS REVIEWED BY RAILROAD LAWYER. 


Walker D. Hines, of the Atchison, Speaks on the Needs 
and Opportunity of the Railroad. 

In behalf of their common interest Walker D. Hines ad- 
dressed the Investment Bankers’ Convention and pointed 
out to them how they might help, representing as they do 
an influential clientcle, toward the rehabilitation of con- 
fidence in the railroads when they became fully acquainted 
with their needs. Among other things, Mr. Hines called 
attention to the causes which have led up to the present 
arrogant attitude of labor towards these properties, not- 
withstanding that together they are the largest employers 
of labor and pay the highest wages extant for similar ser- 
vice. Mr. Hines said, in part: 


Under the law as it seems to be construed by the Government, the 
country has no voice whatever in preventing or postponing a rail- 
road strike no matter how widespread it may be or how arbitrary the 
leaders of railroad labor may be. The result is that until there shall 
be some general remedial legislation, the railroads are left in a 
position which is full of danger to the public and full of discourage- 
ment to prospective investors whose capital ought, in the public in- 
terest, to be used in the further development and improvement ef the 
railroads. Since the Government is unable to get the railroad unions 
to do anything they do not want to do, the whole pressure of the Gov- 
ernment is exerted to get the railroads to concede whatever the unions 
insist upon. When executive pressure fails, then Congress seeks to 
grant, by hurried legislation, what the labor unions demand. If such 
legislation proves constitutional the railroads must try to shift the 
burden to the public and to do this must get the approval of the In- 
terstate Commerce Commission and to some extent of State Railroad 
Commissions. 

The continuance of such a condition is a menace to the soundness of 
present and future railroad securities, because if railroad revenue 
is thus put at the mercy of the railroad unions no one can have con- 
fidence in the ability of the railroad companies to continue to earn 
sufficient net income to pay interest, rentals and dividends and to pro- 
vide the annual surplus necessary to protect railroad credit. 

But I wish particularly to emphasize that no such law can be passed 
except over the opposition of the railroad brotherhood. We must ex- 
pect the labor unions to use in the future all the political power they 
can command, just as they have done in the past. 

lence your influence and the influence of your customers should be 
employed to aid in bringing to bear the sentiment of the public gen- 
erally in favor of a solution which will relieve the public from its 
present defenselessness and which will give railroad investments the 
protection of orderly decisions of these matters on their merits. 

Railroad securities depend for their soundness upon the railroad 
company’s present and prospective net income as a whole. Yet that 
single and indivisible net income is being eaten away by State action— 
miscellaneous, disjointed, independent and inordinated—through re- 
ductions in rates and increases in expenses. The general welfare of 
railroads is a matter of national concern, and yet it is affected in 
countless ways by State authorities who do not and can not look at 
the matter from a national standpoint. Your help is needed in em- 
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phasizing still further the necessity for adequate national action to 
supersede this destructive patchwork of reductions in rates and in 
creased costs. 

Another point, with which likewise you are thoroughly familiar, 
the necessity for uniform and national control over the power to issu 
and the manner of issuing railroad securities, both stock and bond. 

The only solution of the difficulties presented by State control seem 
to be Congressional action which will substitute Federal authority 
and Federal supervision for the present bewildering maze of State 
authorities and State contradictions. Here your influence will be par 
ticularly strong in developing the public sentiment in support of the 
necessary unified Federal authority and supervision. 

Bonds to be sound and attractive must be protected by a wide mar- 
gin of safety. If 75 per cent. of a railroad company’s normal annua! 
net income must be used to pay bond interest, it is obvious that a los 
of 25 per cent. of net income in any year through business depression 
or exceptional disaster will bring the company to the brink of insolv- 
ency. But if only 40 per cent. of the railroad company’s normal an 
nual net income is required for bond interest, it would take a reduc- 
tion of 60 per cent. in that normal net income to bring its solvency 
question. This margin of safety, or the annual surplus of net incom: 
over and above fixed charges, is the fundamental element of securit 
and attractiveness in railroad bonds. 

All you gentlemen know that in recent years conditions have beer 
such that hardly any of the railroad companies in this country could 
raise new money by the sale of stock. This has been true because wit 
very few exceptions railroad stocks have been sold below par and ge! 
erally speaking, no new stock can be sold except at or above par. Ev« 
in cases where railroad stocks have been selling above par the exc« 
over par has been so slight that the offering of a large block of fort 
or fifty million dollars of new stock would have depressed the pric 
below par. Under such conditions the railroad companies almost 
without exception have been forced to raise all the money they need 
through the sale of bonds. In other words, the railroad industry h 
had to do nearly all its new business on borrowed money. This h 
meant the increasing of their fixed charges and consequently the 4d 
minishing of their margin of safety. 

Every time this margin of safety is reduced through the dispropo! 
tionate increase of new fixed charges, a blow is struck at the attract 
iveness of that company’s bonds, both those now outstanding and the 
to be issued in the future. 

The vital condition for the successful continuance of railroad co) 
panies under private ownership is that there shall be a reasonable pri 
pect of earning net income sufficient to make the stock of those cc 
panies attractive investments to stockholders. You gentlemen k 
that in order for a 6 per cent. stock to be an attractive investment 
is necessary year in and year out for the net earnings applicabk 
dividends to be 8 or 9 per cent. upon that stock, because the amour 
needed to take care of obsolescence and of the creation of new fac 
ties which do not produce revenue are such that it is out of the qu 
tion for a railroad company to pay out in dividends all the net ear 
ings which are theoretically applicable to dividends. This questi 
cannot be solved on any theory that railroads can prosper by allowi 
them a return which is equivalent to ordinary bond interest, becau 
no such return will ever be sufficient to support the issue of capit 
stock. No investor is willing to take the risk of investing in capit 
stock if he is to get no larger return upon it than he could get by i: 
vesting in well secured bonds, 

The establishment of a national method of regulation which will 
unified and consistent will be calculated to remove from the railro 
situation the present fear that their net income will be regulated dow 
to a basis so low that it will be out of the question for stockholder 
to look forward with confidence to a continuance of dividends sufficient 
to make the stock an attractive investment. 






E ¢3 


SUUUUEPUTEEREER EET ET EEE EEE EEE EEE EEE EEE EEE EEE EEE EEE EEE EEE ke 


ae 
uti 


ctober 14, 1916 THE FINANCIAL WORLD. 





00 


sai 


A. B. LEACH & COMPANY 


INVESTMENT SECURITIES 





149 Broadway, New York 


TETTITTTTLTL LIER TTT titi iii i iiitiiiiiiiiiii itil 


105 South La Salle Street, Chicago 


Boston Buffalo Baltimore Philadelphia 


ELTTTTTLETL LE 


SURDLLLEDVEEDUEU UTED EERE EEE EEE E ETE EEE EEE EEE 


~ 
—_ 


TITTLE 
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BEGINNING A GOOD WORK AT THE SOURCE, 
Educating Bond Salesmen Will More Widely Diffuse a 
General Knowledge of Real Values. 

An excellent idea. These three words plainly empha- 
size The Financial World’s opinion of the importance of 
the work to which the Committee on Education, under 
the direct supervision of Mr. E. W. Bulkley, A. W. Bul- 
lard and Lawrence Chamberlain, has applied all of its ener- 
gies. That work consists of improvising a plan, economi- 
cal in its operations, whereby earnest and ambitious bond 
salesmen may, without expense, take a sound course in 
economics and the technique of their profession with 

which they may equip themselves properly. 

Selling bonds no longer can be pursued in a haphazard 
way. Men who wish to become successes in this field of 
endeavor must carry with them encyclopedic minds, 
prepared to answer every question put to them by inquir- 
ing investors. One indication that the investors of the 
country are looking into security offerings more closely 
than ever, is found in the numerous questions they sub- 
mit to bankers and publishers of financial journals, as 
well as editors of the financial departments of the news- 
papers and the magazines. 

When the bond salesman is able ‘to answer promptly 
questions hurled at him by people upon whom he calls, 
whether related to the gold supply of the country, the 
operation of computing interest yields on bonds, what an 
indenture means or why a security is regarded as un- 
sound, he is the master of another salesman who simply 
works on the theory that he has a pleasing personality and 
is a good talker. He secures the business from those 
who are profitable clients and in consequence at the year’s 
end his total sales have attained a large volume. 

Also in another direction may the well-trained bond 
salesman render a useful service, and that is through im- 
parting his knowledge to his clients through personal con- 
tact and discussion It is this sort of training which 


spreads out among the people. Were this educational 


campaign continued for a number of years we do not 
question for one moment its ability to increase the in- 
vestment demand by many millions annually. Consider- 
ing the wealth there is in our country, which is now con- 
siderably in excess of $1,500 per capita, its power to ab- 
sorb bonds is hardly taxed. 

Among such shrewd men as the investment bankers the 
value of the educational committee’s suggestion to pre- 
pare a correspondence course for the bond salesman’s edu- 
cation in finance is quickly appreciated and, therefore, 
it causes no surprise to learn the general endorsement it 
received at the Convention when it was outlined to the 
members. 

A similar plan is followed by the American Institute of 
Bank Clerks with much success and its course on banking 
pays its own way. If this institute can make it go there 
is every reason to feel that it will as easily make its way 
when once it gets started with the investment bankers. 

It is true, as the Chairman of the Educational Commit- 
tee said: “It is logical, if it is not imperative, that, if we 
are to live up to our role as investment advisers, we must 
give our representatives an opportunity to fit themselves 
for their work.” 

ry aspiring bond salesmen are eager to avail them- 
selves of the advantages of an education was brought out in 
a statement made by Mr. I. F. Marshall of his own experi 
ence in Boston, where the Boston University enrolled a 
class of more than forty-five men for a financial course, 
the majority of whom were employees of members of the 
Investment Bankers’ Association and in New York City, 
where the New York University is operating a Wall Street 
branch, we learn that the enrollment of students has been 
satisfactory. 

If the Board of Governors feel they can spare some 
money out of the treasury of the Association to finance 
this educational movement it is in their power, which has 
been granted to them, to do so and it will prove money 
very well spent. 
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the buying and selling of high-grade investment bonds, 
The Merchants Loan and Trust Company pursues the 


same conservative policy which has characterized its operations during more than 


half a century. To the careful investor, who looks primarily to safety of 


principal, the offerings of this Bank prove especially attractive. as 2 
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MUCH IN THE DARK ABOUT DRAINAGE FACTS. 
Information Scarce Despite Persistent and Consistent 
Efforts to Obtain It 


Important as drainage has become to agriculture in this 
untry, the giving of enlightening information cover- 
r the number of drainage districts, the aggregate amount 
f bonds issued to defray the cost of such needed improve- 
ents and the various laws enacted for their benefit and 
ose of the drainage bondholders, is as scarce as hen’s 
teeth. So Chairman J. Shepherd Smith, of the Committee 
n Reclamation bonds, reported to the investment bankers. 
More than 3,000 letters under first class postage were 


mailed to practically every County Clerk in more than six- 
teen States, in some instances a second letter and again a 
third letter, but the net result of this exhaustive campaign 


r information was so meagre that it was impossible to 
se it as a basis for any intelligent conclusion by the com- 
littee. 


A Difficult Job. 


Twenty-seven States were addressed through their 
ecretaries for copies of State laws relating to drainage 
ojects, and in the majority of instances the reply received 
knowledged that the State Departments had no copies of 
h laws. The Committee was successful in securing 
mewhat intelligent analysis of the drainage laws of the 
ites of Arizona, Arkansas, California, Florida, Colorado, 
inois, Kansas, Louisiana, Minnesota, New Mexico, North 
irolina, Ohio, Texas, Utah, Washington and Wisconsin, 
rough the co-operation of a prominent lawyer in each 
the States. Digests of these laws are available to the 
mbers of the Association. In a short time digests from 
other States will be added. 
suses which were dealers in drainage bonds were also 
ble to supply the Committee with much valuable data. 
ilarly the Committee was in the dark regarding the 
lume of defaults reported in reclamation securities. 
en so well equipped a bureau as the Government main- 
s in the Department of Agriculture had to confess 
lf unable to obtain definite information of the number 
drainage districts in existence, volume of bonds out- 
inding, and whether they were meeting their obligations 


promptly, when asked by Mr. Smith for this much sought 
for information. While no doubt it must tax the patience 
of any committee to find its efforts met with so little re- 
sponse, perseverance in the task may bring the rich re- 
ward of being able at the next Convention at Baltimore to 
supply some intelligible statistics. The Committee for its 
consistent and continuous labor deserved the appreciation 
of their fellow members. 

A very good recommendation which the Committee 
made was that bond dealers in the future, before under- 
taking the financing of a bond issue for any drainage dis- 
trict, insist upon an annual audit of the accounts of Drain- 
age Districts by certified public accountants or under the 
supervision of the State, as an added safeguard for the 
protection of the investor. This is one way of closing the 
gate against default in interest on bonds. 

It is certain that if bond houses insisted upon such pro- 
tection they could sell more of this class of bonds, when 
they could print such reports in bold black letters on the 
circulars describing such issues. 


ALL HARDY PLANTS GROW SLOWLY. 

In numbers the Investment Bankers’ Association is not 
as large as are many of the other associations, but that 
is due to the particular field of usefulness with which it is 
identified. All told there are not more than five hundred 
individuals or firms in the country strictly in the business 
of dealing in high class investment securities, and if the 


branch offices be included they maintain the total num- 
ber would not be much above one thousand. The greater 
number are already members of Association, there- 
fore the increase in 1 ership ca { henceforth be as 
rapid as in the first f yeat n the Association was 
beginning to fir 


g to find its place « rtance in the world of 
affairs. Measured, | wealth and by that 


part of the populatio: h is ranked among the invest- 
ing class there is 1 room for growth among invest- 
ment bankers and it from these new additions to their 
craft that the investment bankers will acquire further re- 
cruits for their splendid and constructive Association. 
Like all hardy plants, the Association must henceforth 


grow slowly. 


When writing advertisers, tell them you are a subscriber to The Financial World. 





: 
2 


ru 4 
: ; 
; 3 
re 
oa = 
4 
~l 
+} 4S 
’ q c 
| 4 
| pf 
an NERS bar 
ee te ¥. 
8 ~ 4 
$:3 rs 
4 » 
ree Pe 


i a 
ae 
ae 

. 

ae 

4 

ity £9 


18 THE FINANCIAL WORLD. 


October 14, 1916 

















The International Trust Co. 


DENVER, COLORADO 
Largest and Oldest Trust Company in Colorado 





poration bonds. 


this section. 
business. 


We specialize in high-grade western municipal and cor- 
We offer to investors and dealers 
throughout the country our facilities for securing in- 
formation in regard to financial matters in general in 
We transact a general banking and trust 





Capital and Surplus,- 


Bond Department 





$1,000,000 


H. T. SIBLEY, Manager 


























FAVORS MORE EQUITABLE TAXES. 
Committee Reports Slow Progress in This Direction— 
States Hard to Induce to Make Change. 

Before any substantial headway may be made to bring 
about a more favorable basis of taxation it becomes neces- 
sary to acquaint the people with the advantages derived 
from changes in the present laws. It seems that when- 
ever any suggestion of new forms of taxation is made the 
general impression it is offered to help some dark gentle- 
men who have concealed themselves in the woodpile. The 
correction of this erroneous view must come from educa- 
tion of the people and through them of their legislators. In 
that direction the chairman, William M. Ross, of the tax- 
ation committee, reported substantial progress had been 
made during the past year. 

Mr. Rose said that practically all the tax reform move- 
ments are based primarily upon the necessity for classify- 
ing personal property for purposes of taxation apart from 
real estate on the ground that a general property tax has 
proved in actual experience both unfair and unworkable. 
The actual test of such a policy of taxation has been detri- 
mental, for the States have collected far less revenue 
than they should obtain from personal property. It is 
proper and right to contend that people of means owe a 
duty to the State in properly and honestly scheduling their 
taxable property, but when they hold that the tax law is 
unfair, favoring certain classes of property and levying 
the burden on other classes, evasion of the tax is not 
looked down upon as dishonest. Premier Gladstone said, 
when England was considering an unpopular form of taxa- 
tion, that the enactment of it into law was the quickest 
way to go about it to make England a nation of liars. 

Massachusetts only a short while ago revised their form 
of taxation and the committee gives full credit to Barrett 
Wendell, Jr., and the Association which has been at work 
for years in that State for bringing about a workable in- 
come tax. Previously the Bay State had levied taxes upon 


the principal, now it taxes the income, and the new law is 
gaining constantly in popularity. In Illinois a hot fight is 
being waged to elect to offices men committed to a pro- 
gramme of reform in taxation. New York State also 
offers a virgin field for tax improvement, with the people 
in a mood to listen seriously to all sensible arguments on 
the question, for they feel keenly the high rate of taxation 
in the State, especially on real estate, where the tax has 
kept jumping up until it is now well over $2 per $100. 
Taxes that are fair and which do not work to the detri 
ment of any particular class of taxable property, reduc« 
the burden of taxation all around and stimulate business 
Some States have virtually driven out certain classes ot! 
investment, for the return upon them after the tax is paid 
reduces the yield where it is not attractive, compared wit! 
the return from other forms of securities. 

Warren Hayden gave a pertinent illustration of how th: 
tax law of Ohio worked out. The law there is styled th: 
“general property tax,” and the Constitution provides that 
a uniform rate be levied against property. If a perso! 
held an interest in bank paper carrying interest at the rat: 


of five per cent. the tax rate of one and one-half per cent. 


on each hundred dollars.would mean exactly 30 per cent 
of the income, 

Some consideration was given by the committee to th¢ 
thought of entering into an active campaign for tax re- 
form wherever elections were pending, but the grat x- 
pense involved, of course, put that programme entirel) 
out of question. 


WATER POWER DEVELOPMENT. 


Owing to the pressure on our space we have been com 
pelled to postpone to Oct. 21 the second installment o 
Mr. George Bramwell Baker’s articles on water power 
development which was announced to appear in the cur 
rent issue of The Financial World. 
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Interesting Points Regarding 


United States. 





Cities Service Company 


Preferred and Common Stocks 


There is an international market for both stocks, and the preferred was included in 
the collateral securing the $250,000,000 five per cent Secured Loan of the United 
Kingdom of Great Britain and Ireland, dated September 1, 1916. 

The Company operates Public Utilities in twenty-two states, serving two hundred 
communities and its earnings from these sources are about equally divided between 
Electricity and Gas. The Company is also one of the largest producers of Oil in the 


The earnings of the Company available for the payment of dividends are nearly three 
and one-half times the amount required to pay the six per cent cumulative dividend 
on the preferred stock, and the balance remaining, which accrues to the common 
stock, amounts to over twenty-seven per cent annually. The earnings, furthermore, 
are rapidly increasing. The company issues monthly earnings statement and pays 
dividends monthly on both classes of stock. 

The stocks are so widely distributed that all bankers will find it to their advantage 
to have in their files a copy of the annual report, and to be put on the mailing list 
to receive regularly the company’s earnings statements. 


Correspondence Invited 


Henry L. Doherty & Company 
60 Wall Street, New York 


Bond Department 














A CRITIC OF PUBLIC SERVICE COMMISSIONS. 


Speaking from an experience extending over a period 
twenty-five years, W. W. Freeman, President of the 
nion Gas & Electric Corporation of Cincinnati, Ohio, 
ld the Investment Bankers that the rule exercised over 
iblic service corporations by public service commissions 
is not always worked out to the advantage of the inves- 
r, consumer or to the companies themselves. Referring 
the evolution of public utilities, Mr. Freeman traced 
eir development from the era of invention down to the 
1 of public control. He spoke about the original im 
ntors getting the smallest rewards for their genius in 
viding the people with their modern public service con- 
niences; of that era of exploitation when unregulated 
ymoters exploited these enterprises to get as much out 
them as they possibly could, and then of the era of 
slic regulation and the attempt by this means to get rid 
all the abuses of the past. 

While Mr. Freeman was candid enough to concede that 
theory of regulation was absolutely sound, both in re- 
ct to the investor and the consumer, he said he was 

reed to the conclusion, from his own personal experi- 

e, that what was in the public’s mind generally in im- 

sing regulations upon utilities, was not protection of the 

vestor, but to reduce the charges for services. 

It is quite true that public service corporation executives 

ve at times had just grievances against certain orders 

sued by public service commissions 

But putting all the blunders committed by the various 

blic service commissions in one scale, and in the other 
good they have done for the public and for the inves- 

r, their value far outweighs their defects. 
nly the Bourbons among the Investment Bankers 
uld wish regulation out of the way. The enterprising 

nker appreciates its value and would not be without it 

lay as he knows that it has worked wonders in the de- 
lopment of a confidence to a high degree in «he integrity 
service corporation securities. 
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EXTENSION OF BULLETIN SERVICE. 
Secretary Frederick R. Fenton, in his annual report, an- 
nounced that during the year the membership of the In- 
vestment Bankers’ Association had reached the highwater 
mark and that the business through the Secretary’s office 
had grown to such proportions that it had become neces- 
ry to move into much larger offices. The Secretary’s 
office has become a busy plant for gathering information 


for members and the various committees; in one case 
through his office, 3,000 letters were mailed to gather facts 
on reclamation bonds. In order to make the work that 
the Association is carrying on and bring about greater 


stability in investments outside of the immediate circle 
of the members, Secretary Fenton urgently recommends 
the extension of the circulation of the monthly Bulletin. 
has a circulation of about 1,500, of 
which only 900 copies find their way to public service com- 


The Bulletin now 


missioners, universities, legislative reference bureau, pub- 
lic libraries and the financial press of the country. Wher- 
ever the Bulletin has gone it has receive a favorable re- 
ception and in universities it has proven a valuable adjunct 
forming the basis of lectures and for research purposes. 
\s the Bulletin is the mouthpiece of the Association it 


should be distributed more extensively in places where the 
educational program may be hei ed along, and to which 
the Association is committed. In concluding his report, 

retary Fenton again complimented the press, which, he 
said, had always treated the Association with liberality. 
The press was very well represented at the Convention; 
the Chicago Daily News, Post, Herald, Baltimore News, 


New York Evening Post, Wall Street Jonrnal, Philadel- 
phia North American, United States Investor, American 
Banker, Chicago Economist, Investment News and The 
Financial World, having sent representatives to cover the 
proceedings. The Cincinnati newspapers devoted consider- 
able space to the publication of the interesting discussions 
which made this convention of the I. B. A. one of the 
most important it has ever held. 
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We offer to banking houses entire issues of mort- 
gage bonds, notes and stocks. Through our retail 
department we give particular attention to the in- 
dividual requirements of institutions and private 


investors. 


40 Wall Street 
New York 
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PROTECTING HOLDERS OF FOREIGN BONDS. 


England Has an’ Endowed Corporation to Safeguard the 
Interests of Holders of Foreign Securities. 

England for many years, on account of the great wealth 
her subjects have acquired, has been for years the natural 
center towards which the loans of other nations have gravi- 
tated. Long ago England found it highly necessary to 
provide some measure of protection to holders of securi- 
ties of other countries should it sometimes happen, as it 
does, that there should be a default in the payment of obli- 
gations. How England protects her investors in this re- 
spect was explained to the investment bankers by Bernard 
Rosenthal, who has followed these operations very care- 
fully. In 1868 Mr. Rosenthal said there was founded in 
England the Corporation of Foreign Bondholders and it 
was later incorporated by an Act of Parliament. 

The Corporation is composed of twenty-one directors, 
six selected by the bankers, six by the London Chamber 


of Commerce and nine by the Council. Funds for the main- 


tenance of the Corporation are defrayed out of the income 
of $1,000,000 which the Corporation has at its disposal. 
Not only does this institution carry on an educational 
campaign among investors with regard to the credit of 
foreign nations, but it furnishes comprehensive reports of 
their financial condition. It has in its possession elaborate 
records of the economic and financial condition of the 
various states, all of which is accessible to investors. 
There is not a single important nation of whose credit 
facilities and outstanding debt the Corporation has not 
complete data. 


How important the Corporation’s function of protecting 
investors has proven itself is apparent when our readers 
are informed that Mr. Rosenthal said it has assisted in 
the satisfactory settlement of foreign debts aggregating 
more than $5,000,000,000 and because of the splendid ser- 
vice it has rendered has received expressions of cordial ap- 
preciation and endorsement at public meetings. 

Occupying an entirely neutral position, backed as it is 
with considerable power, it stands to reason that the Cor- 
poration can so influence public opinion against loans of 
any country which has defaulted on previous obligations, 
as to make it impossible to float them successfully. The 
Corporation is ever ready to co-operate with protective 
committees organized to secure the payment of a foreign 
obligation and has done it many times. The value of its 
moral influence must be considered inestimable. 

Such an organization, Mr. Rosenthal believes, could oc- 
cupy relatively the same position of power in this coun- 
try as the Corporation does in England and he inquired of 
the investment bankers whether it was not possible for 
their Association to assume this role of protector. 

Splendid as is the idea it can hardly be expected to be 
realized in the absence of the necessity for any pressing 
call for a similar organization here. No foreign country 
at the present time is in default in its obligations outside 
of Mexico and there the condition is so chaotic that any 


pressure we might bring to force the payment of the bonds 
now in default would accomplish nothing. One cannot 
make a country pay when it has no money with which to 
pay, no more than it is possible to get blood out of a stone. 
But when Mexico is again on her feet and if she refuses to 
settle her external debt, then the experiment of such 
moral pressure as the English Corporation brings to bear 
might be tried upon her. 

This suggestion of Mr. Rosenthal was one of the most 
sensible offered to the investment bankers. 

It will be recalled that a few years ago, when some of 
the Southern States sought to obtain fresh capital in the 
North, the Corporation of Foreign Bondholders stirred up 
considerable opposition by pointing out the fact that these 
Southern States had repudiated- some of their former 
debts to English t ondholders. 
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THE BOND MARKET UNDISTURBED. 


he bond market this week showed that it had a solid 






ndation and there was little reflection in the market 
the disturbed state into which the stock market had 
n thrown save in the case of convertible issues, which 


urally weakened when the 
vertible sold off. 


stocks into which they are 
The feature of the market is still 

city of high grade issues and the buying by investors 
savings banks of the Public utility 
ds are stronger and in better demand, while the munici- 
market, after a short 


s said the 


best grade issues. 


revived, and it 
accumulation of investment funds in 
hands of big investors was again directing its flow in 
direction, despite the high prices. 
Renewed discussion of peace in the European situation 
; no terrors for the bond market. Especially is this true 
the and Southwestern 
feel a favorable stimulus of peace 
of the market look for. 
to the South larger and broader markets 
its products of cotton and lumber and hence the gains 


spell of softness, 
steady 


bonds of Southern railroads, 
*h should 
other 


e will mean 


such as 


department bond can 


rices of bonds of railroads in this territory. 


he last quarter of the year is finding bond market 
horities hopeful and confident of the future. No an 


incement has been made with regard to the possibilities 
coming from the other side as the 
conferences between and the 
Circumstances at the time 
United States will doubtless 
policy to be pursued and whether the bonds 
offered in the 
basis another 
It may be 


1 new supply of bonds 
the 


treasury 


It of 


our bankers 


lish officials 
se bankers return to the 
rn the 
ured will be 


e as the 


market or made to 
collateral loan is yet an 
said that there is now a 


open 
for 
n question. cood 
rket for 


be difficult to market a large 


American corporation bonds here and it would 


amount. 
CROPS OF 
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THREE 


statistician, 


GREAT WESTERN LINES. 
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for hidden values 


known to Financial 
all the time 
just 
September 


well 
rld, who is digging about 
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NO DRASTIC CHANGE IN TIMBER BONDS. 
Committee Decides Some Recommendations for Improve- 
ment Are Not Advisable at This Time. 

\fter mature deliberation the Committee on Timber 
Land bonds decided to make no recommendations for any 


radical change in form of such securities. This was the 


report given to the Investment Bankers’ Association 
through Chairman F. A. Brewer. It was at first thought 
ses tor the defaults in these bonds was 
the serial character of the bonds which called upon the 


that one of the cat 


lumber companies to set aside for the retirement of ma- 
turing bonds a stipulated sum each year and to meet this 
charge the companies were compelled to cut so many feet 
of timber, whether the market was good or bad. Further, 
it was declared that this method resulted in overproduc- 
tion and consequently the effect was to cut deeply into 
the price received from the consumers. 

A bond issued for a set maturity, say from fifteen to 
twenty years, it was felt, would largely obviate this weak- 
ness. In contradiction it was declared that the going lum- 
ber companies never shut down their mills entirely in dull 
seasons, for it would depreciate the value of the property, 
and much of the saving would also be cut down by the ne 
cessity of employment of caretakers, funds for interest 
charges, insurance, taxes and salaries of department heads 
Such overhead expenses a large lumber proposition finds 
it unable to avoid. 

Regulating the Lumber Output. 

Chairman Brewer declared much good may be gained by 
the lumber companies from following the methods suc- 
cessfully employed by the Yellow Pine Association. This 
association issues bulletins to members indicating the pro- 
duction of the various mills, and when these _ bulle- 
tins show signs of the output reaching a_ stage 
of overproduction they wisely begin to curtail their 
output until equilibrium in supply and demand _ is 
again reached. That is always a wise provision, but 
the main difficulty in properly applying it is in secur- 
ing the consent of the principal factors in an industry, and 
that often proves difficult to obtain. The Committee finally 
decided that any improvement in the stability of timber 
bonds as investments was not to be found in a shut down 
production, neither in long time maturity issues, nor in 
serial maturity issues requiring the complete operation of 
the plant, but a serial issue that was based on a minimum 
capacity when business was dull and lumber prices low, 
and granting the privilege to a company in more prosper- 
ous periods of calling in bonds at a small premium which 
have more distant maturities. Some sort of such elasticity 
is very much needed, for it has frequently occurred in times 
of depression that the necessity for meeting a fixed obli- 
gation has resulted in financial storms, whereas, had the 
companies been relieved from the obligation temporarily, 
they could have financed themselves over the hard times. 

Conditions in the timber business, while they could not 
be described as prosperous, the committee states, have 





shown a considerable improvement. According to the 
best figures obtainable the total amount of timber bonds 
issued so far in this country aggregates only about $293,- 
000,000, of which approximately $43,000,000 are in default; 
this is about 14 per cent. of the whole. But of the bonds 
in default in the neighborhood of $9,000,000 have since 
been made gvuod. 

It is the belief of the committee that much of the injudi- 
cious financing of timber bonds was more responsible for 
the failures which occurred in the industry than resulted 
from any inherent weakness. Fortunately there is much 
less of such financing now, just as there is in irrigation 
bonds, since the public scrutinizes with greater care this 
class of investments and investment bankers are more ex- 
acting in getting more conservative estimates by more 
careful lumber cruisers regarding the quantity of lumber 
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LAND BANK ACT ENDS ONE COMMITTEE. 
Passage of This Bill by Congress Makes Agricultural 
Committee Pass Out of Existence. 

It did not take long for the Committee on Rural Credits 

make its report and acknowledge that its usefulness 
vas-at an end and to invite the whole Convention to the 

neral services. When Congress passed the Federal 
Land Board bill establishing a chain of land banks all 

er the country, patterning the system after the Federal 
Reserve System, the committee no longer had any work 
to do. The operation of the Land Banks has already been 
described in the farm section of The Financial World. 
William R. Compton, Chairman of the Rural Credits Com- 
mittee, does not venture to express an opinion on the out- 
come of this legislation or whether it will affect the sale 
‘f other bonds. He frankly declares only actual operation 
will develop such competition, if it is concealed in the 
system. 

Certain provisions in the law would indicate competition 
in time. Farm Loan Banks are made Government deposi- 
tories; the securities they issue are like municipals, tax 
exempt, are legal investment for trust funds and security 
for public deposits. We recall the fear engendered among 
savings bank heads when the Government started a Postah 
Savings Bank system and what terror holders of express 
company stocks worked themselves into when the Parcel 


1. Has this competition hurt much? 


as inaugurated 
By no means, since the deposits in savings banks continue 
o increase and the earning statements of the express 
ompanies show improvement. 
If past precedents are a criterion by which to judge, the 
ederal Land Board will serve a useful purpose, but will 
not cut into the sale of mortgage bonds. The mere insig- 
nia of the Government on a security does not give it undue 
preference in the minds of intelligent investors, where 
soundness being equal the income yield makes it more at- 
tractive to invest in a security of a private enterprise. 





REGAL BANQUET A FITTING CLIMAX. 
Under a canopy of pendants, at the end of which hung 
g the dollar in gold, the members 

Association of America, sat 
down to a sumptous banquet on Wednesday evening, Oct. 
4, at the Hotel Gibson. 


he cymbal of their callin 


3 I 
of the Investment Bankers’ 


\mong the speakers of the evening was President Frank- 
lin, who took the occasion to thank the members of the 
Cincinnati Committee for the royal time they had provided 
Telegrams were read from other asso- 
ciations extending their felicitations and greetings to the I. 
B. A.’s. The Honorable William B. Melish, President of 
the Chamber of Commerce of Cincinnati, spoke briefly 
and Senator Owen, of Oklahoma, praised the Federal Re- 
serve Act. 


the Association. 
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WE HAVE ALSO A COMMERCIAL MUSEUM. 


Dudley Bartlett Tells How It Would Prove of Material 
Help to Bankers in Foreign Credits, 


In his peregrinations around the country for the pur- 
pose of finding some institution in a position to supply in- 
vestment bankers with important statistical data, Mr. Bar- 
rett Wendell, Jr., learned about the Philadelphia Com- 
mercial Museum. It is not the product of our recent im- 
portant development in foreign commerce for it has been 
established in the Quaker City for going on now twenty 
years. By the way, it is an important establishment even 
though few investment bankers knew of its existence, it 
having registered on its membership over 6,700 and 
more than 1,000 manufacturers use its services regularly. 

The Philadelphia Commercial Museum is not a private 
corporation conducted for gain, but a public institution, 
financially supported by membership fees. The further 
Mr. Wendell inquired into its operations the more enthu- 
siastic he became, that if proper financial support were 
obtainable it might be possible to induce the Museum to 
install a separate department for the compilation of such 
valuable information as the banker is mostly in need of 
when entertaining the question of financing a foreign loan 
or participating in an underwriting syndicate desiring to 
float one. 

Mr. Wendell brought Dudley Bartlett, Chief of the 
Museum Foreign Trade Bureau, with him to Cincinnati so 
that he could explain its functions to the investment bank- 
ers. Mr. Bartlett quoted what The Financial World had 
to say about the Investment Bankers’ Association, that it 
was one of the most powerful of constructive agencies for 
furthering the industrial and commercial trade relations of 
the nation and therefore to carry on its work success- 
fully should equip itself with all the proper facilities for 
gathering the essential and enlightening data. 

Mr. Barlett thought that if the Association would sub- 
scribe the sum of $10,000 or guarantee that at least one 
hundred members would subscribe the sum of $100 each, 
enough money would be raised to defray the cost of es- 


tablishing a separate department over which the Invest- 
ment Bankers’ Association could have direct supervision. 

However, Mr. Bartlett suggested that if such a step were 
taken it should be not for one year, but for a period of 
time, and then its value could be definitely ascertained. 

While the general concensus of opinion among the in- 
vestment bankers was that the Museum could be of great 
value, it was felt that the Association could not subscribe 
out of its own treasury a fund of $10,000, and it was finally 
decided to leave it to the Committee on Foreign Relations 
to submit the question to the individual members to learn 
how many of them would agree to defray the cost of such 
a service. Consequently the matter will lay in abeyance 
for another year at least. 
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UTAH POWER & LIGHT FIRST 5s. 

The Utah Power & Light first mortgage 5s forms an- 

ther large public utility issue which has been listed on 
the New York Stock Exchange. This company serves 

ith electric light and power an extensive and steadily 

rowing territory in Utah and Idaho, which is rich in 
agricultural and mineral resources. Through a subsidiary 
company it also serves an important section of Colorado. 
{hroughout this extensive territory the company has prac- 
tically no competition. 

The business field of the company includes Salt Lake 
City and Ogden and twenty-eight other cities and towns. 
[he population of the territory served is estimated at 
250,000. The generating plants now operated have a total 
installed capacity of 190,400 H. P., and an additional 10,000 
H. P. is being added. The first mortgage 5s are secured 
by a direct first mortgage on the entire property of the 
company, and there is a liberal sinking fund which be- 
comes operative December 31, 1916. The net earnings of 
the company are at the rate of considerably more than 
twice the bond interest. Selling around 96 the bonds yield 
about 5.30 per cent. The bonds enjoy a good market and 
are suitable for the needs of the individual investor. 





ROCK ISLAND REFUNDING 4s. 

Selling at 73 the Chicago, Rock Island & Pacific Rail- 
way first and refunding 4s yield over 6% per cent. In 
the opinion of bond authorities familiar with the situa- 
tion of the Rock Island the refunding 4s at this price are 
one of the most attractive speculative investments on the 
market. 

The earnings of the Rock Island have shown an in- 
crease of over $2,000,000 since the opening of the current 
fiscal year, and while the receivership may prove to be a 
long drawn out affair, there is practically no likelihood 
of any default occurring in the payment of the interest on 
these bonds, unless it is a technical and temporary de- 
fault for the purpose of using this mortgage as the best 
medium of reorganizing the railroad. The refunding 4s 
occupy a strong strategic position in that they cover prac- 
tically the entire mileage, and are followed by $20,000,000 
debentures and $75,000,000 capital stock which will have 
te bear the burden of the reorganization. In fact, the 
refunding 4s, as a result of the receivership, should oc- 
cupy a stronger position than before, as they will have 
back of them as an additional equity the cash raised from 
any assessment on the capital stock. 





SOUTHERN RAILWAY CONSOLIDATED 5s. 

The investor looking for an underlying railroad mort- 
gage secured on important main line mileage and yield- 
ing nearly 5 per cent. should consider the merits of the 
Southern Railway first consolidated mortgage 5s. Sell- 
ing at 102 the yield on these bonds is 4.90 per cent. The 
bonds have always enjoyed a good market and are an 
entirely suitable investment for either banks or individual 
investors. 

The first consolidated 5s are secured by a direct mort- 
gage on 3,841 miles of road or about 90 per cent. of the 
entire mileage owned by the Southern Railway. This 
mileage includes nearly one-half of the main line of the 
Southern Railway System between Washington and At- 
lanta, Ga. The bonds also cover by a direct mortgage 
some of the other most important main lines in the sys- 
tem. For the last four fiscal years the Southern Railway 
has earned on the average more than twice the interest 
on the first consolidated 5s and all prior bonds. The 
consolidated 5s are followed by $61,333,000 development 
4s, $10,000,000 notes, $60,000,000 preferred stock and $120,- 
000,000 common siock. 
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CHICAGO ELEVATED RAILWAYS NOTES. 
Over 90 Per Cent. of the Noteholders Agree to Accept 
An Extension. 


Notwithstanding that more than 90 per cent. of the 
holders of the $14,000,000 two-year 5 per cent. collateral 
notes of the Chicago Elevated Railways Co., the holding 
company for the Chicago elevated roads, have consented 
to an extension of the notes on the payment of 2 per cent. 
cash, a minority of the old holders who bought the notes 
in 1914 and wished to get the principal when due on July 
1, 1916, are taking steps to secure the principal, and are 
seeking the co-operation of others who declined to deposit 
their holdings. 

The holding company’s income was considerably cur- 
tailed by reason of a strike on the elevated system, but 
that trouble has long ago been adjusted and it is stated by 
banking interests interested in the combination that the 
earnings are now considerably improved and are showing 
a gain of something like 9 per cent. The Interest is being 
earned, with a considerable surplus, and it is believed the 
situation will still further improve, but when the principal 
of the notes became due conditions were such that it was 
found impossible to pay off the notes and an offer of a re- 
newal note with Z per cent. cash to those who accepted 
was made. This was generally accepted though less than 10 
per cent. of the note holders, representing those who 
wanted their money, declined to accept the offer. It seems 
that one difficulty in the way of prosecuting the matter to 
a successful issue is the provision of the indenture of the 
1914 notes, which provides that 51 per cent. of the note- 
holders must agree to foreclosure before any foreclosure 
can be prosecuted, and as no such percentage as that is 
possible to obtain, the minority have no redress unless 
they can find some legal loophole in the provision of the 
indenture. 


PACIFIC GAS & ELECTRIC GAINS. 

The report of the Pacific Gas & Electric Co., Cali- 
fornia’s biggest vtility property, shows for the twelve 
months ended Aug. 31 gross operating revenues of $18,- 
595,438, a gain of $604,346 over the previous twelve months. 
Surplus after all expenses and interest on bonds increased 
$195,786, while the balance after preferred dividends gained 
$195,786. While the company is demonstrating its ability 
to pay the 5 per cent. dividend on the common stock, the 
latter has not been active in recent markets, and in fact 
at times has been heavy. All reports from the Pacific Coast 
are to the effect that a healthy volume of business is being 
shown, but there are no signs of a boom. It is just possi- 
ble that California and other speculators, who were once 
active in Pacific Gas & Electric, have turned their atten- 
tion to listed stocks. 





.DISCREDIT RUMORS ABOUT TWO UTILITIES. 

Last week’s rumors connecting both Republic Railway 
& Light Co. and the Federal Light & Traction Co., with 
alleged efforts of promoters to sel! either of these com- 
panies or both to the Cities Service Co., are not taken 
seriously by interests associated with the latter company. 
The reports to advance the stock of the Republic Railway 
& Light and the Federal. This week these interests were 
pretty free sellers and the rumors no longer gained a hear- 
ing. It is a fact, however, that both corporations have 
been showing very substantial gains in earnings for months 
and the advances in these stocks might be considered to 
have been induced by these developments rather than any- 
thing else. Republic Railway & Light common sold above 
51 and it was reported that there was a strong possibility 
of a dividend being declared on this issue. 
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FERTILE FIELD FOR PUBLIC SERVICE BONDS. 
Preparing for the Period When These Securities Will Be- 
come Legal Investments for Savings Banks. 

With their usual keen insight into the future, investment 
ankers are already seeing the time approaching when 
properly secured public service corporation bonds will 
take their place among the selected class of securities in 

hich savings banks may legally invest the savings of their 
epositors. Expecting this development from the change 
now going on, the bankers are wisely taking time by the 

relock and planning suggestions and recommendations to 
provide a safe basis whereby public service bonds may 
nter this aristocratic circle of securities. 

Once the barrier is broken down a remarkable impetus to 
he sale of these securities should set in, for then they will 
stand on the threshold of a new field, which up to the 
resent has not even been scratched on the surface and 
which also is capable of absorbing millions of such ac- 

uunts annually. 

\ll changes come through evolution. Not so long ago 
little hope was entertained by dealers in public service 
corporation bonds that State laws could be so amended 
so as to bring their offerings within the purview of legal 
bank investments. As long as the majority of securities 
already legal for savings banks deposits were selling in 
the market on an income yield which did not make these in- 
stitutions strain their efforts to produce interest sufficient 
to take care of their overhead expenses, reserve require- 
ments and pay their depositors from 3% to 4 per cent., 
there was little incentive to look around for additions. 

But in some States, especially in the Eastern section of 
the country, a radical change has occurred. By making 
certain bonds exempt under the income tax and by the 
rapid accumulation of available loanable capital, bond prices 
have mounted to such high figures that the income pro- 
duced hardly makes them attractive for savings banks and 
they face the need of finding other avenues of investment 
which will provide them with the necessary margin in 
income. 


A Favorable Outlook. 

Backed by a consistent and favorable record many public 
service corporation bonds which come within the regula- 
tions making them legal investments, should naturally have 
the first call wherever the States make additions to the list 
of savings banks securities. 

Such an outlook made the investment bankers in ses- 
sion in Cincinnati listen with the closest attention to the 
report read them by John E. Oldham, Chairman of the 
Public Service Corporation Committee, wherein certain 
rules and regulations were recommended making public 
service corporation bonds eligible for the funds of the poor 
man’s institutions. At the same time the Committee also 
recommended a more standard form of mortgage to re- 
place the verbose legal one now so much in use and which 
the average investor no more understands than the Koran 
unless tutored in the language in which it is written. In- 
vestors will commend this recommendation most heartily; 
may this reform come quickly. 

How to Make the Bonds Legal. 

While no law could be so framed as to meet the require- 
ments of the various States, the Committee holds that cer- 
tain fundamentals providing safety to investors could be 
devised which would go far to help State legislators in 
their efforts to frame legislation suitable to what they 
consider their special requirements. This becomes neces- 
sary as conditions are not alike in different sections of th 
country. The Committee holds that the face value of se- 
curities should not exceed the investment value of the 
property to make them eligible and that the net earnings 
should exceed the amount of interest. There is no dis- 
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agreement on this score or with the further conclusion 


that in both instances, in the value of the property and in 
the earnings there should be a considerable margin over 
the secured creditors’ obligations as a buffer to prevent 
financial default, and if it is unavoidable their remains the 


recourse of calling upon the junior security holders for 
funds to protect their investment. 
Investigation by the Committee leads it to the conclu- 
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sion that for the purpose of rate making the value of the 
property has been estimated on the basis of from $4 to $5 
of property value for every dollar of gross income. So if 
a property earned annually a gross of $100,000, the value 
of its property wauld be placed anywhere between $400,- 
000 to $500,000. Out of the gross earnings there should be 
earned from 40 to 30 per cent., for the net, which in the 
first instances would produce out of the $100,000 gross the 
sum of $30,000, and in the latter instance $40,000, against 
which earnings bond issues could be created whose in- 
terest requirements and other provisions, such as sinking 
fund needs, would come well within the net earnings. Such 
a basis of calculation would provide a good starting point 
in establishing the legal standard for public service bonds. 
It is also provided as an additional measure of pro- 
tection in many of the States that the operations and 
finances of these corporations be under the supervision of 
State control. After careful consideration the Committee 
decided that bonds returning a net equal to 1% times the 
fixed charge, offer a fair margin of safety and that gross 
earnings equal to four times the fixed charges, offer suffi- 
cient evidence of a property value in proportion to the 
amount of bonds. 


Limits for Savings Bank Investments. 


In regard to the class of public service corporation bonds 
eligible for savings banks, the Committee believes for the 
present they should be confined to the companies furnish- 
ing artificial gas, electric light and power, local transpor- 
tation lines and telephone and telegraph lines, but that no 
power company producing power for only a few manufac- 
turies, a jitney line not running over tracks and not under 
a franchise, or any company under the process of con- 
struction, should be included, because it considered them 
as yet too unseasoned; likewise only companies operating 
in the United States are recommended. 

Other minor recommendations are made treating of the 
franchise requirements, character of bonds, treatment of 
earnings of corporations. The Committee suggested a 
clarity in the financial reports issued to aid State Banking 
Superintendents to determine eligibility of public service 
bonds as institutional investments. 

The Committee invited discussion among the members 
of the Investment Bankers’ Association regarding the kinds 
of companies to be included, size of such companies, limi- 
tation of States having utility laws, attempt to impose 
franchise requirements, exclusion of holding companies, at- 
tempts to impose requirements as to maintenance and de- 
preciation, inclusion of senior securities of companies of 
inferior credit, requirements as to safeguards for escrow 
bonds, leneth of time for qualification, and amount of work 
imposed upon bank commissioners. 

In arousing thorough discussion that will bring forth 
concrete ideas as to how these important matters may be 
handled, the Investment Bankers’ Association will fortify 
itself to lend valuable assistance to the various States 
which will at some time in the near future find it expedient 
to revise their legal requirements governing investments 
by savings banks and embrace public service corporation 
bonds. 
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THE AMERICAN DYE INDUSTRY. 

Inquiry among American manufacturers who depend 
ipon dyes to carry on operations lead to the conclusion 
that they are satisfied with the progress being made by 
lomestic dye makers in supplying their wants. As a 
matter of fact, the opinion is expressed that if adequate 
protection is given to the industry it can be established 
yn a basis to make us independent of the foreign supply. 
While prices now are much above normal, consumers 
say competition eventualy will regulate them, and that 
American dye makers should get orders for their output 
from foreign countries. They are now sending a con- 
siderable amount of dyes to foreign countries, the port 
of New York alone in August having shipped to thirty- 
two foreign countries American-made dyes of a value 
of $389,436. 

A large hat manufacturer, who a year ago was very 
pessimistic over the outlook for his business, says the 
dye question has been solved and that he fears no more 
trouble from this source, provided the duties are main- 
tained at a level to protect domestic dye-makers until 
they can get established. While prices are high, he 
says, other materials entering into hat making are giving 
him more concern, particularly mercury, without which 
hats cannot be made. From a normal price around $30 
a flask it advanced to over $300, and is now around $200 
All other raw materials are up, wages are up, and up 
had to go the prices of hats. Last week $1 per dozen 
was added to the wholesale price, and a further advance 
may be necessary, but the raise did not curtail orders in 
the least. 


SEABOARD AIR LINE BONDS STRONG. 

The Seaboard Air Line adjustment bonds were strong 
this week, while the preferred and common stocks were 
weak. The August earnings showed a substantial gain, but 
nothing of a startiing nature. It is altogether clear that 
the company wili conserve all its surplus earnings this 
winter for improvement and upbuilding of the property 
and that nothing can be expected by the shareholders, 
since the directors of the company’s bigger rival, the 
Southern Railway, has decided in the face of 12 per cent. 
earned for the preferred stock, to pay nothing on the lat- 
ter. 


LAND BANKS IN THE WEST. 


The Land Bank Board is now conducting hearings in 
the Middle West. In Iowa it was told that the bank 
will be of no advantage to the men who need it because 
with the high price of land it is impossible to be in a 
position to borrow until one has a moderate competence, 
while the tenant class can get no relief under its terms. 
The same condition is probably true of eastern Kansas 
and eastern Nebraska where hearings are being held. 


WHAT IS THE FARM DEBT. 
The total farm mortgage debt is estimated at $3,500,- 
000,000. The total farm value of the United States is 
given now as about $40,000,000,000. The debt is then only 
about one-eleventh of the value of the land and as the 
farmers are prospering they are evidently making money 
by borrowing on their land. The low interest rate on 
established farms, 5 to 6 per cent., is as low as any class 
of borrowers secures money. 
DIVIDENDS DECLARED OCT. 7-13. 
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BETTERING THE GRADE OF MUNICIPAL BONDS. 


More Control Urged Over Tax Limitation and Increased 
Demand for the Issuance of Such Securities 
: in Serial Form. 

On account of the large demand for municipal bonds, the 
report of Mr. Wm. J. Baker, chairman of the Municipal 
Bond Committee, made to the Association was listened to 
with more than usual interest. The chairman prefaced his 
remarks with the general statement that aside from the 
Canadian and foreign loans offered in our market during 
the past year, our own states, municipalities, counties and 
districts borrowed approximately $476,042,000, all of which 
money was procured through investors. 

It has been the work of Mr. Baker’s committee to sug- 
gest improvement in laws relating to municipal bonds, It 
being recognized that there is much need for such im- 
provement in view of the fact that the total net indebted- 
ness of states and municipalities must by this time be 
close to $5,000,000,000. Much of this debt had been in- 
curred under hastily drawn and inadequate statutes and as 
many millions of it ,epresent the cost of improvements 
long since become useless, the present credit and taxing 
power is under a constant drain to meet the debt created 
by former generations. 

While it is agreed that the present high credit of muni- 
cipalities is amply able to stand up under this drain, there 
has developed the danger of over extension for there is 
a limit to such financing. Therefore, the Association 
should work to correct this danger, while it is yet time and 
the credit of municipalities is not as yet impaired. 

In legislation lies the remedy, legislation that will pro- 
vide that municipalities pay as they go; that the improve- 
ments for which money is borrowed should not be bonded 
for more than the life of the improvements, and a tax rate 
be fixed which will pay for their cost, including the inter- 
est before the improvements are ready for the scrap heap. 

This is a sound theory. It provides the corrective. The 
future generations of taxpayers will not then be placed in 
pawn for the benefits enjoyed by their forebears and from 
which they receive no benefit. The Association and muni- 
cipal bond dealers can aspire to no greater aim than that 
expressed by Mr. Baker, protecting the high security 
which these bonds undoubtedly possess'and to make them 
not only the best seller today, but the safest security possi- 
ble, tomorrow and always. 

More Safeguards About Tax Limits. 

Attention is drawn in the committee’s report to a more 
conservative and intelligent application on the part of 
municipalities to the tax limit, safeguard and greater care 
in the financing of bond issues. When a community once 
learns it must pay for its own improvements, and not 
leave it to those who will follow, it is possible to combat 
the present evil which is typified in the prevailing desire to 
get something for nothing, to borrow on the credit of 
posterity for immediate comforts and luxuries—a desire 
to which political officials are very prone and taxpayers 
nothing loth. The law of the Province of Ontario, aimed 
to correct this very evil, is recommended to the Associa- 
tion as one pattern whereby the same evil in our own 
country may be checked. This law compels the munici- 
pality to assess its population with a tax rate sufficient to 
pay the interest and principal of the contracted debt falling 
due within the year, but not more than two cents on the 
dollar and from this law are excluded only bonds issued for 
schools and local improvements. If the rate is insufficient 
to provide for the payment of the debt the council shall 
possess and levy such further sums as may become neces- 
sary to meet the obligations of the community, but shall 
not contract any further debt until the annual tax rate is 
reduced again to the fixed sum of two cents on the dollar. 
This law, the committee believes, acts as a sound restraint 
against over extension of debt. 

Another remedy the committee believes may be found 
in the issuance of serial bonds to replace the present long 
maturity bonds. In this effort the committee reports it 
was making good progress. Such bonds will produce a 
lower net cost to the taxpayer. Road bonds, which are 
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contends, should be a lien on the entire county. The 
resent practice is to place the lien only on the part of 
the county through which the roads run. Mofe facts 
ibout the general life of roads are desirable, but data are 
it present rather meagre. To help municipal bond deal- 
rs the committee has prepared a municipal bond act 
which, while the committee is not prepared to say is a 
model of its type, provides a working basis to bring about 
ertain reforms recommended. 

Says Mr. Baker: “There is nothing which will so im- 
press upon the minds of municipal officials that their laws 
ire wrong, that their sinking funds are ill-kept, that their 
iethods of handling municipal accounts are out of date, 
1s for representative investment bankers to refuse to 
iandle their bonds. The medicine may not be pleasant 
for them to take and it may be costly for us to give, but 
n the final analysis it is better for both them and us.” 

In this suggesticn lies the moral suasion which has be- 
hind it the force that will produce the proper remedy 
for such abuses as have crept into municipal finance. Mu- 
nicipal authorities, when they find they will have to com- 
ply with rules for buying such issues that are generally 
practiced by bankers, will readily fall into line as they 
will experience zreat difficulty in raising funds for their 
requirements through other methods. 

It was also recommended and favorably considered that 
a clearing house be established by the Investment Bankers’ 
\ssociation, where legal opinions on municipal bonds may 
ve filed for the inspection of members. 

In the Postal Savings Banks Mr. W. R. Compton has 
found, so he told the investment bankers, a very good cus- 
tomer for municipal bonds. Under the law governing these 
institutions they may invest their deposits in such securi- 
ties, which they have been doing with great liberality. 
There are more than 8,400 depository banks now in the 
system and it is estimated that together they hold more 
than $90,000,000 securities, which may be classed as mu- 
nicipals. Despite the fact that these institutions have 
aggregate deposits of $125,000,000 these savings have not 
been secured at the expense of privately conducted institu- 
tions, for statistics show their deposits have gained con- 
siderably, but they seem to consist of money heretofore 
kept in old stockings and other primitive depositories of 
safety by the over timid. 


MAYOR PUCHTA BOOSTS CINCINNATI. 


The place, time and the opportunity which the Invest- 
ment Bankers’ Convention offered to place Cincinnati’s 
financial strength before the country’s garnerers of capital, 
and her well established reputation, were fully taken ad- 
vantage of by Mayor George Puchta, when he welcomed 
the delegates to the city. The Mayor drew attention to the 
outstanding fact that while Cincinnati was not the largest 

the United States, it gave no ground to any other 
municipality in central location, environment of natural 
beauty, accessibility to boundless natural resources, diversi- 
fied manufacturing interests or in a citizenship more proud 
than her’s or more eager to advance the public good. 

He also pointed with proper pride to Cincinnati’s high 
place in banking credit and that her securities never sold 

yr less than par. Many years ago Cincinnati, unaided by 
outside capital, built a railroad to Chattanooga solely to 
increase the markets for her products which has turned 
out a good investment and has been leased under the most 
favorable conditions. Cincinnati has recently voted a bond 
issue of millions, the proceeds of which are to go toward 
important civic improvements, including an adequate en- 
trance for interurban lines and a rapid transit system. 
What the Mayor said impressed the investment bankers 
with the view that Cincinnati, not satisfied with the for- 
ward place she already occupies in the sun of progress, is 
preparing to forge even further ahead. Cincinnati could 
not have a better booster than by the Mayor. Those who 
heard his convincing address of welcome were already in 
accord with his statement that the city is second to 
none as the best place for investments, none safer for 
the building of big business. 
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The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do 80, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





Outwardly the Investment Bankers’ Convention seemed 
no more than an annual re-union among men engaged in 
one line of business, giving them a chance to meet one 
another and talk over business. But that was the ex- 
terior impression. In the Convention hall the visitor soon 
formed a different opinion. There was the scene of hard 
work and serious thoughts which the various discussions 
reflected. The talks and papers represented the leaven 
that is beneath the investment business and which was 
working upon ideas and theories intended to enlarge con- 
tinuously the bulwarks of safety about capital. 

What attracted the attention of some of the investment 
bankers on the pleasure trip down the Ohio River on 
the stout ship “Island Queen,” was the river’s peculiar 
shore line The houses are not built close to the banks, 
but sit back some distance and at a considerable height. 
Upon inquiry it was learned that safety first prompted 





property owners to keep this distance away from the 
river which has the bad habit in the spring of the year 
of going on a wild rampage and often rising as high as 
sixty feet above normal. In Ohio if they want water to 
capitalize a corporation they do not have to go far. 


There is no more generous host than the Cincinnati in- 
vestment bankers. They go far out of their way to 
give their fellows when visiting their bailiwicks such a 
royal good time that even a king could find no grounds 
for complaint. It is estimated that the Cincinnati bank- 
ers spent about $15,000 on entertainments for the invest- 
ment bankers. Fully five hundred were registered at 
the Convention and they liked it so well each is eager 
to return some day and experience the keen delights of 
the 1916 Convention week of delightful hospitality. Cin- 
cinati will always occupy a warm spot in the hearts of 
the investment bankers. 


A ragged Cincinnati newsboy with a bundle of papers 
under his arm kept urging a group of investment bankers 
who were waiting for their automobiles in front of the 
Sinton Hotel to buy a paper. One, more good natured 
than the others, saw the appealing glance in the lad’s 
eyes. “Why bless your soul,” he said, “I'l! take the 
whole bundle and as many more as you have.” For a 
moment the boy disappeared, then he came back with 
what looked like the entire edition of an evening paper 
which he had collared from the other newsies. “Here 
they are,” he piped to his new found angel who had to 
stand by his bargain. Before he could hunt up any more 
papers the banker sought safety by getting away from 
the vicinity, but not without remarking to an associate 
that in Cincinnati capitalists are developed at an early age. 


A battle royal was one of the diversions provided for 
the investment bankers at a smoker arranged for their 
benefit. “Suppose,” said one of them, “we had to indulge 
in such a strenuous exercise in getting hold of a bond 
issue, how many would enter the bidding?” Fortunately 


in bond bidding it is a question of wit and not brawn. 


Wherever the investment bankers went there accom- 
panied them the moving picture man who snapshotted 
them at play and at work and later they saw themselves 
reflected on the screen, true to life. Later these pictures 
will circulate throughout the country featured among the 
important events of the week and then investment bankers 
will take their place among the notables of America. 


A characteristic feature of the Convention was the pre- 
dominance of young men. There were very few beyond 
fifty. Apparently the elders in the king’s profession of 
conceiving the American dollar realize that the mettle of 
their juniors may be relied upon to carry safely the seri- 
ous burdens of the intricate business of investment 
banking. 

Are investment bankers generous? So much so that it 
need not be told in Gath nor published in the streets of 
Askelon, for every one at the Convention saw a display 
of it when the Kansas City humorist of the Association, 
on behalf of its members, voted that the Secretary be 
given a Ford car as a gift. The world has been smiling 
so generously upon the genial Fenton that he now weighs 
more than all the gold in the world can buy and he has 
become too precious to the Association to risk walking 
between the headquarters of the Association and his office; 
hence the gift. 


It is estimated that since the first of the year more than 
$3,000,000,000 of securities have been placed among Ameri- 
can investors. More than two-thirds of this enormous 
mass of securities was marketed by the members of the In- 
vestment Bankers Association of America. Yet to talk 
to these men it is noticeable that notwithstanding the im- 
portant role they play in the commercial life of the world 
their predominant characteristic is one of extreme 
modesty. 
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AT SEA OVER FOREIGN CREDITS. 


Difficult to Find a Simple Method to Collect Useful Data 
for Bankers Who Deal in Such Credits. 


Having thrown off our swaddling clothes and become 
ankers more or less for the nations of the world, it be- 
10oves Our investment bankers, if we are to retain this 
pre-eminence, to post themselves thoroughly 
: egarding the credit position and finances of all those 

ations that are pressing us for loans and credits. That 
act was a matter of serious discussion at the Denver Con- 
vention and the work of collecting such useful data was 
assigned to the Foreign Relations Committee, of which 
Barrett Wendell, Jr., is the Chairman. 

At Cincinnati Mr. Wendell reported that while his com- 
mittee had no substantial progress to report in this direc- 
tion none of its members had shirked their duty; the diffi- 
ulty which it faced was that the collection of data, of 
which considerable had been secured, turned out to be of 
such a character that it was of little benefit to investment 
ankers. More than 331 books treating of foreign finance 

: ind credits are now on file at the Secretary’s office. Before 
the majority of these books could become serviceable to 
vankers they would either have to be translated or re- 

For that purpose the com- 


\osition of 


i viewed by capable statisticians. 
mittee had no funds. 

The establishment of a library of statistical data was 
seriously considered but abandoned when it came to figur- 
While the Investment Bankers’ Assn. repre- 
maximum of wealth their resources are not inex- 
To defray the 
members would tax the 
Pratt, 
man who told the 
called 
was sought in an effort to learn if 
tuld not undertake to maintain a statis- 

but while the 
couragement upon the plan, 


ing the cost. 
sent the 
haustible. cost of all the experiments pro- 
wealth of a 


of the Department of Com- 


posed by ambitious 


Bank of England. Dr. 
merce, the 


bankers last year at Denver 


that they would be upon to bear the pleasant bur- 


dens of foreign loans 
the Government c: 
cal bureau for their benefit, Doctor was 


very pleasant and beamed en 
he regretted that no funds had been set 
but that his department was always 
literature 


aside by Congress 
to cover such a work, 
ready to help the bankers in obtaining all the 
on the subject of foreign finance. 

It was suggested through Mr. Wendell that possibly an 
arrangement could be made through the Commercial Mu- 
for a certain consideration 
it would gather the necessary statistics for the bankers. 


This is an institution established some years ago to collect 


seum of Philadelphia whereby, 


and compile trade data of foreign countries and determine 
other lands for Ameri- 
Wendell had 
Bureau at the 


merchants in 
can manufacturers and corporations. Mr. 
Mr. Bartlett, Chief of the 
Convention, to address the bankers and explain how it was 
for his organization to render them a beneficial 
service. We comment on Mr. Bartlett’s address elsewhere. 

This suggestion raised many questions among the mem- 


the credit rating of 


Foreign Trade 


possible 


expense of its maintenance being a point over 
division of opinion and the 
It was thought that 
the rec- 


bers, the 
which there was considerable 
whole matter was left in abeyance. 

time 


the members should have more to consider 
ommendation. 
devised which would warrant the 


of Foreign Relations, Mr. 


Unless a policy can be 
continuance of the Committee 
Wendell thinks it is hardly 
and he, for one, would cheerfully 


to keep it alive, 
that 


worth while 
throng 


join the 


would attend its obsequities 


BALTIMORE CArteem S 1917 nigral aaigpeny 








Baltimore ex an irrisistible invit to tl 
Investment Bankers’ Association to hold the Convention 
of 1917 within its hospitable confines and had so many 

ers ami sounding her praises as a 
Convention Cit tl I walked away with the prize. 
Baltit é investment bankers shall learn 
something about th: nders of Maryland cooki during 
the three days the; guests. Though Cincinnati 

id Denver have set a fast pace in entertainment of the 
visiting nkers, Baltimore is preparing to match it in 
every respect. 


OMnommanlncnlncan 
Opportunity Knocks 


. Never was there a time when opportunity knocked at 
our doors as hard or often as right now. Increased and 
extra dividend payments on a goodly portion of American 
securities in all classes is the order of the day. Are 
you getting your share of corporation profits through 
stock ownership? If not, the way is provided by 


\@ 






“The Twenty Payment Plan” 
f And the question as to which securities among the 
country’s foremost industrials, railroads, coppers and oils 
offer the maximum income yield, combined with stability 
of principal and marketability, is currently covered in our 
fortnightly publication 

“Investment Opportunities” 


f Anyone who is interested in increasing the earning 
power of his surplus funds should receive this valuable 
ublication regularly It will be sent free of charge, 
Soatunine with the present issue. Ask for 29-FW., in- 
cluding booklet fully explaining “The Twenty Payment 
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Investment ecurities 


(Established 1908) 


40 Exchange Place 
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Information and Markets 


ON ACTIVE AND INACTIVE SECURITIES 
FURNISHED ON REQUEST. 

Our facilities are such that we can often supply 
data not otherwise obtainable. 


New York 
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Inquiries Invited 


C. W. POPE & CO. 


15 Broad Street New York City 
Telephone, Hanover 6050 
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Has an interesting article on the Virtues of Debt 


EF Gombs &@ 


120 Broadway, New York 
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A Seasoned Public Utility 
Investment 





FIRST PREFERRED 6% CUMULATIVE 


STOCK 
of the 


United Light & 
Railways Co. 


This stock has paid regular dividends since the 
incorporation of the Company in 1910 and always 
earned these about twice over 

The increase in the Company’s size, the import- 
ant improvements and extensions to properties, and 


ry must eventually 
is issue, 


the diversified service and territ 
be reflected in the market for th 

Yielding almost 8% at present prices, we consider 
this stock an attractive purchase. 


Booklet and earnings upon request. 


Lamarche & Coady 
Phone 9970 Rector 14 Wall St., N. Y. C. 
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THE GET-RICH-QUICK PLUNDERERS MUST GO. 
Periodically Decency Arms Itself to Crush the Walling- 
ford Despoilers of the People, But Makes 
Little Progress in Crusade. 


In the presence of another country-wide outburst of 
get-rich-quick financing the Investment Bankers’ Asso- 
ciation of America has justified its existence as the na- 
tion’s representative of honest and legitimate financing by 
promptly recognizing the seridus import of this destruc- 
tive evil and eagerly entering upon a discussion on how it 
could help in the campaign to crush it. Speaking from 
experience The Financial World sincerely hopes that in 
this awakening the Association will make its powerful in- 
fluence felt beyond the mere expression of disapproval of 
this form of thievery; that it will not simply resolve that 
dishonest and mushroom financing is a cancer upon the 
body of wealth and should be amputated, root and cancer- 
ous tissues at the same time, and then forget all about it. 

We are not for the first time face to face with the get- 
rich-quick pestilence. It is an old offender whom pros- 
perity almost invariably recalls to do its nefarious work. 
Like all other vices it simply changes it mien to suit the 
peculiar circumstances of each varying period of time. 
The last time the crimes committed under the guise of 
get-rich-quick financing aroused a wave of indignation 
throughout the country and prompted retaliatory action by 
states and civic organizations. ‘This crusade, in which the 
National Government participated, was started hardly 
more than six years ago. 

Possibly the members of the Investment Bankers Asso- 
ciation now no longer recall that their own organization 
was born from a call made by some of their own leaders 
that it was high time to get together to form, in the shape 
of an association, a strong power to uplift the standards 
of finance and use every legitimate weapon within its reach 
to crush under foot forces of dishonest financing. It was 
also thought at the time that an association of the coun- 
try’s leading investment bankers woula provide people 
having money to invest with a guidepost upon which they 
could rely to direct them to the avenues of safety. 


Association Has Done Good Work. 


Though only in its fifth year the Association has already 
accomplished much good in behalf of constructive finance; 
it has awakened in minds already made receptive intelli- 
gent views regarding sound securities, but in its moods 
and ideals it has trod its way along smooth pavements 
where pass but tlie rich and comfortable. It is not on 
such highways where the constructive reformer is found; 
he must raise his voice where the throngs gather, he musf 
work among the masses where wealth originates. When 
the Association earnestly goes at this work without kid 
gloves on its hands and courageously sets fire to fight fire 
only then can it hope to contribute its share toward forc- 
ing the get-rich-quick plunderers to stop their thieving. 
Nor need the Asscciation fear that its intentions may be 
misunderstood, for honest purposes can no more be 
crushed to earth than can the truth itself. 

Having sounded the call to duty in a way that every law- 
abiding citizen respects and admires, let not such qualms 
as a feeling that the evil is one beneath its notice or that 
the authorities are the proper parties to deal with it, cool 
the ardor of the Association. This is a work having its 
rich reward in success, canopied by the stanchions of 
honor. 

A former postmaster general estimated that nearly 
$100,000,000 is lost annually in the whirlpool of fraudulent 
financial operations. His is a modest estimate. In 1911 
The Financial World supplied “World’s Work Magazine” 
with a table of get-rich-quick mining, oil and industrial 
schemes whose aggregate capital was more than one-half 
billion dollars and this was by no means a census of all 
such enterprises, but included only the ones large enough 
to attract widespread attention. During the period cov- 
ered by The Financial World there existed thousands of 
other schemes in different sections of the country which 
with their capital added to the list we compiled would 
have run the aggregate capital into several billions. If all 
the stock sold netted the promoters but ten cents on the 











EXPERIENCE 


We offer a comprehen- 
sive personal experience 
of more than twenty-one 
years in the bond business 
in the service of those re- 
quiring investment coun- 


sel. 


The experience gained 
during this period in the 
examination of public util- 
ity properties has been used 
in the selection of the 
bonds we offer. 


We invite correspond- 
ence and interviews. 


Bullard, Hetherington & Company 
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We specialize in the 7% 
cumulative preferred 
stocks of growing indus- 
tries. We buy entire is- 
sues, $250,000 to $2,000,- 
000, and sell in amounts of 
from $100 upward to our 
10,000 clients. 


A detailed review of the 
industries we have financed 
during the past ten years, 
together with complete in- 
formation about our ser- 
vice will be furnished on 
application. 
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REGARDING 
“GET-RICH-QUICK” 
ADVERTISING 





llarris Traustand Savings Bank 


ORGANIZED AS N.W.HARRIS & CO. 1882. INCORPORATED 1907 


Capital Surptus and Undivided Profits over 8$44300,000 


Chicago 


(9 PAESenecsacusead 
PRRBRAeeescne rn 


September 26, 1916. 


TARRIS TRUST BUILDING 


fr. Je Be Woodward, 
Advertising Manager, 
The Chicago Daily News, 
Chicago, Illinois. 


Uy dear hir. Woodward: 


Apropos of our many conversations regarding the fine 
investment educational work The Daily News is doing for its very 
wide circle of readers, I wonder if the casual investor realizes 
what is of vastly greater importance to him than your excellent 
editorials. I refer to your consistent stand in barring from 
your columns the great amount of "“get-rich-cuick"” advertising 
which masquerades under the cloak of respectability. 


I have critically studied the columns of The Daily 
News for twenty-five years and during that period I have been 
increasingly impressed by the fact that you have never accept- 
ed advertising of this character. 


The service you render your readers in doing your 
share toward keeping them from contact with questionable fin- 
ancial advertising is incalculable. All reputable investment 
bankers recognize the value to them of your good work, and I 
feel I should tell you of this institution's aprreciation of 
your commendable attitude. 


Cordially yours, 








HBM-JN Publicity Manager. 





The Chicago Daily News prints no “get-rich-quick” advertising. Last 
month over 57,000 agate lines of financial advertising appeared in other Chi- 
cago newspapers that was not acceptable to, and therefore not accepted by, The 
Daily News. 


_ 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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par capital, it would represent more than $200,000,000 
taken out of the pockets of the people for which no return 
was ever made. 

Such in sum has been the direct loss. But if we look 
at it in a closer and more selfish light the loss to the 
power of wealth to create additional wealth multiplies. In- 
telligent investing could have saved this $200,000,000 to 
the nation; it would have formed rich blood for the ar- 
teries of commerce, fed the fire boxes of industries with 
additional fuel and if it had returned but 5 per cent. it 
would have meant an additional income of $10,000,000 for 
further investments each year. Looking at it in this light 
it will at once be appreciated that the wreckage the get- 
rich-quick evil leaves in its trail hits at the rich and poor 
alike, only the poor feel its immediate effect and the 
wealthy indirectly in a lessening supply of loanable capital 
in periods when there is crying need for it. 

The Return of the Blight. 

Though get-rich-quick promotions are flourishing now 
their blight will be felt again as it was in 1907 and in prev- 
ious periods. A few years hence many of the oil com- 
panies, industrial enterprises and automobile schemes, 
which in Chicago alone are springing up at the rate of 
nearly one new one every week, will have gone their way 
to oblivion, leaving wrecked hearts, penury and misery be- 
hind and the sufferers will be ignorant that agencies like 
the Investment Bankers Association have stood ready to 
warn them had they only asked. They will then blindly 
cast their resentment at every obligation which bears the 
name of “Investment.” For that reason we feel it is the 
duty, based upon the high principles for which the Asso- 
ciation stands that it should seek the humble as well as the 
wealthy with its warnings against the evil. 

We are forced to admire the outspoken frankness with 
which Mr. Stanley, member of the publicity committee, 
dealt with the get-rich-quick evil in the absence of Mr. Sam- 
uel Fuller, the chairman, even though we cannot admit the 
utility of many of the suggestions to combat it, which were 
proffered in the discussion which followed. Mr. Stanley 
spoke about the methods employed by the house organs; 


When writing advertisers, tell them you are a subscriber to The Financial World. 


the fly-by-night promoters, to rope in their victims. He 
stated they represented a new method of approaching the 
guileless investor under the false colors of a financial pub- 
lication. But it is no new method for it has been tried re- 
peatedly with success. Peering over the old files of The 
Financial World we run across the same vicious breed in 
“The Mining Reporter,” “The Eye Opener,” “The Na- 
tional Oil Reporter,” “The Investors’ Review,” “This For 
That,” “The American Miner,” “Mining Record,” and as 
many others again which were in every respect as crooked 
and vicious as are their successors of today. Nor is 
Pierce Underwood, to whom Mr. Stanley referred as a 
striking illustration of the present day fly by night pro- 
moter, a debutante in realms of get-rich-quick financing. 
Underwood did not lose any millions, as he claims, in 
mines in the panic of 1907. Those who lost the money 
were the suckers who invested it in his Hoosac Mining & 
Tunnel Co., and would have invested more had not The 
Financial World, then published in Chicago, driven him 
out of business, along with the Union Securities Corpora- 
tion, the Cash Buyers Union, the Nutriola Co., the Feather 
River Mining Co., the Five Bears Mining Co. and numer- 
ous other get-rich-quick fakes which flourished in Chicago 
from 1901 to 1906. 

It was suggested by Mr. J. T. Moore that the members of 
the Association might help in fighting the evil by withdraw- 
ing their advertising from such newspapers as are disposed 
to carry a great deal of this flamboyant advertising. This 
method of combating an evil has as much the element of 
success as could’be expected from putting a plank in the 
mill race to stop the onrushing flood. Right in New York 
City there is published a semi-monthly magazine, “The 
Magazine of Wall Street,” whose pages are filled with 
fiamboyant advertising, in the company of which may 
be found the advertising of members of the Investment 
Bankers’ Association, many of whom cannot be aware that 
the publisher of the “Magazine of Wall Street” himself 
has run the gamut of promotion financing and who is using 
his own publication to promote his own individual enter- 
prises. These bankers cannot know that this publisher, 
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sailing under wrong colors, is financing his way on their 
ney paid him for advertising and they certainly cannot 
alize that their presence in the publication provides the 
eaders with that confidence necessary to enable the fly by 
sht schemers using his advertising columns to do busi- 
ss with them. We confess good can be done if members 
ould curtail their advertising in the publications which 
il run everything on the theory they have but white 
ace to sell and it is the business of the subscriber to 
rotect himself. But that good is destroyed if the Asso- 
ation has not the unanimous support of all the members. 
Here is a remedy but not a strong one. We must also 
lisagree with Mr. Franklin, the president of the Associa- 
tion, in his belief that New York has been cleaned of its 
tribe of get-rich-quick offenders, for upon investigation he 
will easily discover that the city never harbored a greater 
number of frauds than at this very time. A city which 
an still grant all liberty of action to such an old offender 
is George Graham Rice, needs cleaning very much. Yet, 
he is but one; there are many others with financial records 
equally uninspiring. 

What the Association should set out to establish is a 
Bureau of Investigation, maintain it with adequate funds 
through contributions of the members and let that asso- 
ciation collect the data making it availab!z to investors. 
Such a well maintained bureau could collect the required 
evidence of financial frauds and put it in such legal shape 
that the authorities could act at once upon it and 
start with full speed the machinery of justice working to 
put a finish to many frauds before they had a chance to 
fasten their tentacles upon the army of intended victims. 
With such a bureau inaugurated the Association could 
simply advertise a card in all the prominent publications 
stating that it was being operated for the benefit of the 
public by voluntary contributions by which means in- 
vestors who were thinking of investing their money in 
fly-by-night schemes could be warned in time of their 
danger. 

This is the way, gentlemen of the Investment Bankers 
Association, the get-rich-quick evil may be successfully 
fought. It provides warnings in time and lives up to the 
adage, a stitch in time saves nine. 


TRUE KNIGHTS IN HONEST ADVERTISING. 
A Growing Number of Enemies of Flighty Schemes. 
There is an increasing number of publications in the 
country which refuse to carry advertising of fly-by- 
night financial promotions. These papers are carrying on 
unassisted a fight for clean finance. The papers that com- 
pose this honor roll and which hold the interest of 
their subscribers above the consideration of their cash 
boxes are: The New York Times, The New York Evening 
Post, The New York Tribune, Boston Transcript, Boston 
Globe, Boston Christian Science Monitor, Chicago Daily 
News, Chicago Herald, Financial and Commercial Chroni- 
cle, World’s Work Magazine, Review of Reviews, Les- 
lie’s Weekly, McClure’s Magazine and Literary Digest. 
Possibly there are other prominent publications which 
should be included in this roll of honor and if there are 
we are prepared to remedy the omission of their names. 
None of the publishers of the above newspapers simply 
excludes the questionable financial advertising with any 
thought of making a special appeal for support from in- 
vestment bankers. They are actuated by the one motive 


that their first duty is to their readers Purely on the 
ground of good judgment could investment bankers use 
the columns of these publications with profit, for they do 


not come in competition with publications which carry 
fake financial offerings. They are appealing to readers 
whose confidence is in the integrity of their publishers and 
the offerings appearing their columns is developed to its 
maximum degree. It is needless to remind investment 
bankers that The Financial World was started primarily 


more than fifteen years ago to fight the get-rich-quick 
evil; the very nature of its policy excludes advertising from 
its columns which is in the least questionable. 
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THE NEGLECTED RAILROAD BOND. 


Shall the Sins of the Fathers Be Visited Upon the Securi- 
ties of This Generation?—The Promise of 
a Better Future. 

Five years have brought important changes in the 
status of railroad bonds. Stocks also have not escaped 
their influence. Both stocks and bonds of the railroads 
are less popular with investors, more harrassed by un- 
favorable public opinion and at their heels there are snap- 
ping a larger pack of enemies. This is rather a dreary 
picture, yet it is to a large extent a true portrait. 

Where ten years ago railroad bonds occupied the 
premier position of popularity with investors, today they 
struggle along in the rear, showing no animation or dis- 
position to awake from their inertia. Even in the ranks 
of the investment bankers they have lost friends for ac- 
cording to Mr. John Blunt, Jr., the chairman of the rail- 
road bond committee of the I. B. A., only between 25 per 
cent. and 30 per cent. of the Association’s membership is 
actively interested in railroad bonds, and 75 per cent. of 
these are located in the Eastern cities. What more con- 
vincing evidence can be asked for this fact, and presented 
by a banker who’ has given the closest study to railroad 
bonds? It proves his contention that there has been a 
comparatively large decrease, and this holds good even in 
the East, in the proportion of railroad bonds handled by 
investment bankers and as this reflects the public’s atti- 
tude, it is safe to conclude that their popularity is on the 
wane among the rank and file of investors. 

The causes responsible for this unfortunate state in 
which we now find railroad securities are generally known; 
reckless financing of the past, mismanagement at the 
hands of speculative executives and continuous expansion 
ir. the cost of labor, material and maintenance, were all 
contributory factors. All.these have left their mark and 
have resulted, as Mr. Blunt accurately surmises, and of 
which there is no doubt in the mind of any of members 
of the Association in an increasing difficulty in raising 
capital for railroad purposes. Since the railroads can no 
more be separated from the welfare of the country and 
still flourish than the heart can be taken out of the 
human body and the body live, the importance oi 
finding a proper solution for this grave problem is 
of the uppermost concern to the Association. Not 
only are they gtavely concerned in the matter, but 
is of equally vital importance to the people at large for if 
we wish to keep prosperity in our midst we must main- 
tain full elasticity for the arteries of commerce—the rail- 
roads—not harden them by opposition and restrictive leg- 
islation. As Mr. Blunt says: “the position of the Invest- 
ment Bankers as intermediaries between the railroads and 
investors should be one of great influence and it is their 
duty to bend all their energies to turn an antagonistic pub- 
lic sentiment to one of fair play; to prevent in the future 
a repetition of the disastrous mismanagement of some of 
our best systems, which today more than any one thing 
prevents the proper recognition of the just needs of the 
railroads and to insist on the proper protection of the 
capital invested in the railroad mortgages with such safe- 
guard that they may hold their place among our prime 
investments.” 

For their sins the fathers should be punished. They 
should not be visited upon the children innocent of wrong- 
doing. Yet that is the attitude of the present generation 
against the railroads as the sufferers are not those who 
have given cause for antagonism at present shown to- 
wards the railroads by the public, but a million or more 
holders of railroad securities who had bought them in 
good faith. According to Mr. Blunt, there is nearly $10,- 
000,000,000 invested in railroad bonds alone and this enor- 
mous investment is distributed among private investors, 
savings banks, insurance companies and other institutions. 
Whatever destruction may come to this wealth leaves its 
searing brand upon more than 11,000,000 savings deposi- 
tors and 30,000,000 policy holders, let alone the army of 
private investors. The Financial World fully agrees with 
Mr. Blunt that no one can deny the right to complete pro- 
tection for this host of people since not even the criticism 
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in be made that the bonds they own directly or in- 
irectly contain any water, which so often is charged 
sainst railroad stocks. 


After careful study of the railroad problem the railroad 
mmittee has recommended a partial program of action 
hich it hopes if it is possible to carry through will bring 
ck public support and fair play to the railroads. In- 
ided in this program is the recommendation that in the 
ture railroad bonds be issued under one mortgage, cov- 
ring both road and equipment, divisible in three forms; 
nking fund bonds for a period of fifty years, providing 
r their retirement out of the sinking fund of both prin- 
pal and interest at maturity; convertible bonds without 
e sinking fund provisions whereby the holder may ex- 
hange his bonds for stock if such an exchange is favor- 
le, and whereby in the conversion of such fixed obliga- 
ns the equity behind the remaining bonds is increased 
nd equipment bonds, payable serially from one to twenty 

ars, instead of the present practice limiting the maturity 
o ten years. 

The committee further suggests that the railroads make 
provision for adequate charges on account of depreciation 


f equipment, Federal incorporation of railroads and ap- 
proval of issues of railroad securities by a Federal com- 
ission and changes in the form of railroad reports so 
gures and 


] 


hat they will present an understandable set of 
j ley sometimes do 


| 


not prove a Chinese puzzle, as tl 


Mr. Richard L. Morris outlined in a brief address to the 
association members the needs of more clarifying annual 
reports from the railroads, h reports to include a stand- 
ard of uniformity, detailed income account, balance sheets 
in full, embracing non-negotiable debt to affiliated com- 
panies, accrued rentals, more data regarding commodity 
statistics, statements explaining charges made for depre- 
ciation of equipment and also full details regarding the 
sinking funds. Furthermore, there should be short discrip- 
tions of various Lond issues, showing how actually they 
are secured, likewise of separate equipment issues, state- 
ments of securities owned with their rate of interest, due 
dates and loan and bills receivable and miscellaneous ac- 
counts receivable, should show separately how each item 
is secured. 

In the discussion following the railroad committee’s re- 
port some criticism was made with regard to the laxity 
shown by some trustees towards their duty to investors. 
They have not been as careful as they might have been, 
but in defense of these trustees it was contended that they 


could not be blamed for they received only fifty cents on 
each bond and it was further claimed that the railroads 
were to blame for they assumed an injured air if the trus- 
tees inquired for information. In one case one railroad 
replied to a trustee for certain facts, by expressing sur- 
prise that out of four trustees who were acting for the 
company, the trustee making the inquiry was the only one 
that wanted information. The implication the reply car- 
ried was that the railroads resented prying into its busi- 
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ness and treated the trustee as its hireling and not as the 


ed 


custodian of the security holders’ rights. 
n President Franklin the trustee found another advo- 


cate for he contended that some‘of the sin rested on the 


shoulders of the investment bankers for they seldom ap- 
tlied for information on bonds they had sold. To Mr. 
Franklin falls the credit for having hit upon a new title 
for the unclosed mortgage which railroads are now com- 
ing to draw generally. He has given the name of the 
“Revolving Mortgage” to it because he claims it is a mort- 
cage under which at varying times refunds itself. It is 
something new in mortgages for it provides flexibility in 
interest, in maturity and when bond issues under it be- 
come due they can be refunded with other bonds out of 
the same mortgage. 

That kind of a mortgage, like a revolving door, so 
cperates as to permit getting out as easily as getting into 


t onds 
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UNIFORMITY IN REAL ESTATE BONDS. 


Believed That This Change Would Broaden Considerably 
the Market for Such Securities—Censorship 
Recommended. 


Federal legislation, rather than by any changes in 
State laws would, in the opinion of Mr. Charles A. Otis, 
chairman of the Real Estate Bond Committee, bring about 
more quickly greater uniformity in the matter of the 
issuance of real estate bonds, and in this connection his 
committee suggested that the Investment Bankers’ As- 
sociation appoint a sub-committee to take up this matter 
with the proper committee of the lower House of Con- 
gress. 

The committee 2lso recommended that all States follow 
the example of New York, Pennsylvania and Ohio, wherein 
the mortgagee has full control of the property as soon as 
necessary legal steps can be taken, for by so doing mort- 
gages will become more popular as a field for lending 
money and provide a basis where the banking houses 
may more widely distribute real estate bonds among in- 
vestors with a larger measure of success. A lower maxi- 
mum legal rate of interest is also commended in some 
States and a higher one in such States where capital must 
be invited upon attractive terms, because there remains 
much development to be done. It is suggested by the 
committee that steps be taken to solve the problem pre- 
sented by the State system under which property is ex- 
empted from tax levy or attachment. The contention is 
that in some of the States where this exemption prevails 
it is almost impossible to make loans on real estate with 
any degree of safety. 

In its report the committee takes its bludgeon in hand 
and hits with a mighty swing at the flamboyant, irre- 
sponsible, and get-rich-quick real estate advertising. It 
tells the Association that it should take some steps to 
crush this serpent under its feet and the weapons it sug- 
gests for this purpose is a committee of censors on ad- 


When writing advertisers, tell them you are a subscriber to The Financial World. 


vertising. But for the Association to commit itself to any 
such forward program would only engender criticism, for 
its vital defect lies in the weakness that one man’s opinion 
or that of a body of men is not the safe rule for determina- 
tion of what is criticizable and what is not in real estate 
advertising. This censorship would also prove ineffective, 
for those who are criticized could retort with proof that 
their critics were the competitors. Fortunately the As- 
sociation, endowed with a wisdom which portends much 
usefulness in the future, was inclined to this latter view- 
point. If Blue Sky laws are inherently wrong, since they 
vest in the discretion of a single official or a set, the power 
of deciding what is and what is not a good security, 
such advertising censorship in the hands of inefficient 
and prejudiced men might work harm to innocent and 
worthy real estate projects, which, though they may 
not be advertised in just the conservative tone conserva- 
tive investment bankers adopt, may be none the less 
worthy of confidence. What the Association might at- 
tempt, without ccmmitting itself to a definite program, 
is to frame a set of simple advertising rules defining what 
it considers the proper type of conservative real estate 
or any other security advertising members should follow. 
Then when among their members there may arise some 
who violate these rules, there would always be its secret 
police committee to deal out summary punishment. 

While the New York Stock Exchange has a censor he 
is not at all popular and many times his rulings are re- 
sented as both arbitrary and rash foolishness. 

It is noticeable that a good many recommendations made 
at the Cincinnati Convention smacked too much of a pater- 
nalistic and altruistic type. The public is desirous of 
only the fullest publicity, to be told the truth, and then if 
they favor an investment project they know what they are 
going into. They do not want to be led about by the 
hand like so many children, unable to think and judge for 
themselves. Their is room for considerable improve- 
ment in real estate bonds. 
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LITTLE LIGHT ON IRRIGATION. 


Meatless almost to the bone, was the report of the Com- 

ittee on Irrigation. No facts not already known were 
rought forth to explain the paucity of information on 

is subject, which but a few years ago was a popular 
1eme with our agriculturists who feared we were being 
threatened with a land famine and had to resort to arti- 
cial drainage provided by irrigation to proclaim our arid 
inds. 

Irrigation was also the basis of an outpouring of irri- 
ation securities. Our people had faith in the security 
f land back of their securities and they paid 6 per cent. 
nterest. Probably the Committee was not entirely at 
ault for the meagreness of its report for we appreciate the 
ificulties in obtaining any reliable statistics. In one spot 
the Committee reports irrigation district bonds popular 
ind that is the Pacific Northwest. There is some market 
for such securities also in California, but outside of these 
sections all it needs to make an investor run to cover. is 
to mention to him Irrigation Bonds. 

A well known bond dealer of San Francisco has made 
ome recommendations regarding the method to follow 
which will put more stability in irrigation bonds and the 
‘ommittee has embodied these suggestions in its report 
to the Association. Briefly they are: 

Simplify the legal proceedings covering the organiza- 
tion of an irrigation district, also the proceedings cover- 
ing the issue of bonds; place the power and authority to 
issue and sell irrigation bonds and levy and collect taxes in 
the hands of county officials and prohibit organization and 
the issue of bonds until justification for the same is given 
by a State Commission composed of men capable of form- 
ing sound conclusions with respect to the feasibility of each 
new project and whose time would be exclusively available 
for such work, including a permanent supervision over the 


affairs of all districts. 


A GOOD SHEPHERD’S ADVICE. 


In his invocation with which the Annual Convention of 
the Investment Bankers was opened, the Rev. John F. 
Herget prayed that the Lord would help the investment 
bankers to know that manhood is infinitely worth more 
than money, and may money be their servant and not 
their master. The thought alone has a very practical side 
beside its appeal to the spiritual nature of the investment 
banker. In a very few words the vicar on Earth of the 
Lord has encompassed the fundamental element of perma- 
nent success in the investment banking business. Where 
character, which is manhood, is behind the security sold 
by the investment banker, it is usually the sign that the 
money it represents is his servant and not his master. It 
also implies that the capital the investment banker raises 
through the sale of securities is intended legitimately to 
beget additional capital through increased profits. When 
the investment banker allows greed to make money his 
master greed also some time in his career is also certain 
to dig his grave. 
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FINANCIAL CHRONOLOGY OF THE WEEK. 


Gold imports from Jan. 1, 1916, to date, $330,500,000. 

New York Associated Banks’ excess reserve to Oct. 7, $72,555,400. 

Sales, stocks, N. Y. Stock Exchange, Oct. 7-13, excluding Oct. 12, 
6,165,472 shares, a decrease of 301,520 shares under last week. Total, 
1916, to date, 152,063,075 shares, an increase of 29,054,229 over the 
Same period of last year. 

Sales, bonds, N. Y. Stock Exchange, Oct. 7-13, excluding Oct. 12, 
20,900,000, a decrease of $15,124,000 under last week. Total, 1916, 
to date, $847,589,000, a decrease of $203,296,000. 

Average Stock Exchange prices, 105%, against 107144 a week ago 
and 9544 a year ago. 

Call money ranged 2% @4% ; time money, three months, 34% @ 
3%% ; six months, 344% @3%%. 

Exchange on London, 4.76 sterling; on Paris, 5.85% francs; on 
Berlin, 70.25 marks. Russian rubles, 31.70c. 

Bar silver, New York, 67%c., of %c. since last week. 

Spot copper, 28\4c.@ 29'4c. 

On Friday October cotton closed 17.58, up 53 points since last 
Friday's close. December closed, 17.60, up 51 points; January 
closed, 17.52, up 53 points, and March closed, 17.59, up 44 points. 

December wheat closed in Chicago Friday at $1.58'%, up We. since 
last Friday’s close, and May closed $1.57%. up *%c. since last Fri- 
day. December corn closed in Chicago at 77, up %c. since last Fri- 
day, and May closed 78%, up %c. December oats closed in Chicago 
at 48%, off "sc. since last Friday, and May closed 51%, off %c. since 
last Friday. 


A TORPEDOED MARKET, GERMAN BRAND. 

Capt. Rose’s six torpedoes, hurled into as many Eng- 
lish and neutral ships last Sunday altogether too uncom- 
fortably near our shores, torpedoed the New York Stock 
Exchange market as well and ever since and until the 
present writing the stock market has been more or less 
demoralized. The recessions in prices tell the story best 
and hence we give the prices as of last Saturday, Oct. 7, 
and the close of the market on Friday, the 13th—ominous 
in its meaning to the superstitious—showing a reaction 
that has very nearly come to canceling 25 per cent. of 
the gains the market had made since the rise in August 
began: 


Close Close Net 

Oct. 7. Oct. 13. Changes. 
Ee ee ae Pn 4% 57% —7 
American Car & Foundry com wee 635g —5 
American Locomotive com..............- 75 —5 
American Smelting ........... 5 1057% —5% 
PE Ccddiétweg cecetekenaaaeanwenien OG 90% —5% 
De O06. occa dene scatcocesaccnees iY 105% —1% 
Baldwin Locomotive com................ T% — 9% 
mebtimeore & Ole COM. 1... ccccccccccccces 87 — 2% 
Canadian Pacific ........ 176 — 31% 
Central Leather com. ...... Tikg — 61g 
Colorado Fuel & Iron..... HI ly — 6% 
Crucible Steel com, T9Ny -121 
Erie com. eS <a pore 7% 2% 
Great Northern pfd. ........... . ol, 118 - 14 
i Ce oa ceckecnseanenns as 1% 62 — 4% 
Bet Mercantile ctfs COM.......scecescces ; 3614 —8 
Int Mercantile Marine ctfs pf 105 —13% 
mney Ceew BOUGMOPM. 2. ccc ccccccesecrs 26% — % 
Lehigh Valley ....... rere eT. ree Ten Ss 835g — 1% 
Mexican Petroleum 106 — 5 
New York Central ...... 107% — 31% 
Northern Pacific ...... 110%, - 3 
Pressed Steel Car com. O14 - 1% 
Ree eT ree 105% — 5% 
Republic Iron & Steel com...........6.6. 69%, — 8% 
Southern Pacific ........... HO% 154 
Southern Railway ...........se.; 216 27% — 24% 
Cy csivialiiecnene o 12014 — 5% 
Union Pacific ...... erry 146% — 3% 
United States Steel com. ..........+6.6- } 108% - 7% 
Utah Copper COUP Oes COR RORer ee eee Cees 4 93% — 1% 
DP Mh. ccopectia aitwsigeartehenwe 5 14% — \% 
Westinghouse Manufacturing of HOF. - 3% 





*Ex-divid nd. -Decline 

The market was wholly due for a sharp reaction, as 
was stated in this column last week, even before last 
Sunday’s developments. It was the overweighted and 
overbought conditions of the market as well as the bad 
news that caused it to fall. The latter was made the excuse 
for the reaction, which might have been escaped had the 
market been at the inception of its rise in August in- 
stead of having already turned when the German tor- 
pedoes did their work. Just how much further it will 
go, if any, is dependent on the technical state of the 
market, but it is useless to talk of the cause or causes 
of the slump, but more to the point to refer to the future. 
It looks very much now as though the bull market of 1916 
had seen its best levels and whatever recovery may come 





later will scarcely be able to bring it up to anything near 
its top prices of the year, which were scored a couple of 
weeks ago. The uninterrupted series of million-share 
days spelled overspeculation and extravagant prices if 
anything ever did, and the market will have to sober up 
It will be all the better for it and subsequently will doubt 
less act in a more orderly and sensible way. The satis- 
faction The Financial World has in the present situation 
is that it gave warning, both in its columns and in letters 
to inquirers, that caution should be observed in commit- 
ments at the high levels. For a fortnight no reader of 
The Financial World has been advised to buy anything 
but the most conservative of the listed stocks. 














Atchison was one of the steady rails this week in the 
face of a ragged market elsewhere and it gave little ground 
compared with the reactions in stocks like Western Union 
and Reading. The reason Atchison acts so well in bad 
periods is that there is a big army of investors and a com- 
paratively small squad of speculators in it and hence 
there is no speculative lines to liquidate when crises come. 


GREAT NORTHERN. 

Great Northern’s annual report issued this week showed 
that the stock earned better than 10 per cent. in the fiscaJ 
year to June 30. This was already known and the stock 
gave no response cne way or the other. The holdings of 
the late Jas. J. Hill will remain undisturbed and none has 
come on the market. The winter’s outlook is said to be 
promising, especially from the western end of the lines. 


KANSAS CITY SOUTHERN. 

The old pool in Kansas City Southern, dormant for so 
long a time, was revived as the long delayed activity in the 
low priced rails was started. There was little news to ac- 
count for the larger dealings and the movement did not go 
far, though the preferred sold up above 60 and this gave 
assurances with regard to the future safety of the preferred 
dividend. 


NORTHERN PACIFIC. 

Holders of Northern Pacific shares, both investors and 
speculators, were little alarmed by the startling develop- 
ments of last week and this and the stock did not recede 
much. The 7 per cent. dividend seems to be well,secured 
and Northern is one of the cheapest of the 7 per cent. 
rails, so that it appeals to many who are looking for a 
good income and are willing to take a fair risk. 


ROCK ISLAND. 

With a number of other low priced rails advancing and 
active, it was not strange that Rock Island shares attracted 
renewed interest of the public and speculators. There was, 
however, additional reason for the higher prices, which 
were within a short distance of the year’s highest. This 
was the fact that peace and harmony among the Rock 
Island factions appears near. The new directors, James 
Speyer, Seward Prosser and S. Davies Warfield, repre- 
senting important New York and Baltimore banking in- 
terests, have been elected directors, and there is evidence 
of a more friendly feeling between the Amster interests 
and those that had been in opposition. The foreclosure 
suit, prosecuted by the Peabody Committee, will probably 
be pressed to a conclusion and the reorganization follow 
speedily. Some of the buying this week was by those who 
looked for a moderate assessment and who also were en- 
couraged by the substantial gains in earnings for July and 
August, which were fully $2,000,000 in excess of the earn- 
ings for the same period of 1915. 
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SOUTHERN PACIFIC. 
Southern Pacific is maintaining its big gains in earnings, 
out toward the 
end of this month they will probably show a gain in gross 


and when the September figures come 

something like $1,800,000 over September, 1915, which 
was one of unusual brilliancy on account of the heavy 
Panama traffic. of ocean competition 
the East 
a very heavy volume 
and there is no let up apparently in sight. The 
expected to show about $1,000,000 


The 


Expositicn Lack 


and heavy demands for California products by 


is throwing onto Southern Pacific 
f traffic 
net for September is 


ain, perhaps a little less. stock in 


Monday’s de- 


moralized market 


broke below par, but recovered some 
of the loss quickly. Active speculation in the stock has 
een absent for some time 


UNION PACIFIC. 

Che Union Pacific pool that had been so active for sev- 
eral weeks allowed the liquidation to proceed on Monday 
until the stock 143, or 
under its previous high level, and then they resumed buy- 


had touched more than 9 points 


ing. Shorts also covered freely and a goodly part of the 
loss was soon recovered. The extra dividend talk has 
faded away, however, and it is plain the pool has had its 


ardor checked. The best information is that which we 
have already stated, that there will be no change in the 
present dividend and no extra payment while the eight- 


hour controversy remains unadjusted. President Lovett’s 


declaration for Wilson for President was a surprise to the 


Street. 
WABASH. 
The Wabash issues acted 


of the rails and they came back 


much better than the majority 


strong after the first de 


clines. In the period since the receiver was discharged 


the company paid off $2,000,000 in equipment obligations 
and earned a surplus of $3,000,000. 


The September earn- 


ings will show a 


substantial gain over those for Septen 


ber one year ago. 


WESTERN MARYLAND. 


A littl that had become interested in the low 
priced rails helped Western Maryland common along to- 
ward higher levels, but had a poor following and soon 


and a dis- 
P 
congeste 


desisted \side from somewhat better earnings 


of the fact that the company’s lines are 


( le sure 


with traffic, there is nothing to make for better prices f 





the stock nd it seems to be one of the poorest of the 
low priced rails. 
“4 
YW 
nN 


Cowsim sc Hwmanche ® 

















AMERICAN HIDE & LEATHER. 


The preferred and common stocks made their best prices 


of the year this week, but the advance was so rapid profit 
taking was invited and freely availed of. The prospective 
reorganization, with pr sion for the payment of som¢ 
considerable part of the accumulated dividend, was the 
stimulus behind the | ing of the preferred It is pro- 
posed to 1 1e $20,000,000 stock, all of one class a1 
$2,000,000 of this to the common shareholders and the bal 
ance to the preferred shareholders, wiping out both class¢ 
of existing stock. The old bonds are to be retired and 


$3,000,000 ventures issued. This would re 
lease about $500,000 1 applied annually to the sinki1 
fund 
AMERICAN LOCOMOTIVE. 
[The irrepressible and indefatiguable Isaac N. Cate will 
be present at the annual meeting of the American Loc: 
motive Co. shareholders on Oct. 17 with a series of ques 


tions to propound which may prove embarrassing to the 
present management. Another group of minority share- 


holders is also understood to be preparing an attack from 


another angle and is seeking proxies for the annual meet- 
ing. The enormous earnings of the company and their 
disposition this year will be inquired into very minutely, 

for the shares has been 
there have been no signs of any 


it 1s safe to say. Che market 


quite weak lately, 





arked accumulation by the public 
ANACONDA COPPER. 

The interview which the head the Guaranty Trust 
Co. of New York gave out on Friday last, predicting that 
Germany would soon make advances toward peace, hit 
the coppers hard. The Street was disposed to the view 
that some of the copper interests had had previous knowl- 
edge of the report that had com: Mr. Sabin and had 
sold out considerable lines of coppers at higher prices, 
but if they had, tl eculative public had not done so 

1 was caught t vares. Following the Sabin interview 

! the si a ( S i this created’ even greater 
Andanmations 1 fell 8 9 points and all this 
veek has bee t elf situation which the bears 

fu vanta of and their attacks brought out more 

ocl arnins st as much now as when 

Anaconda sol r, but speculative enthusiasm has 
dy irently cK i ly cl lled 


BALDWIN LOCOMOTIVE. 
Whether due to the activity of a German submarine and 
1 munitions shipments, it is 
Locomotive Co., 
war orders in the 
last six months, this week laid off some of its employes 


ld $7 
palawWtil 


hich has had enormous influx of 


e report pl the nut r at several hundred. An- 
ot evidence that tl yns business is not now 
portant as it « is lered is to be found in 
the announcement that the Allis-Chalmers Co. has com- 
leted all of its war contracts and is now turning its ener- 
es exclusivel tic orde Baldwin shares were 
stinctly reacti I t t veek. 
COLORADO FUEL & IRON. 
The annual report of the Colorado Fuel & Iron Co. for 
the year ended June 30 was a lection of a brilliant and 
table yea 1 gross of $9,048,000 in excess of 
he previous year, or a gain of 55 per cent. The surplus 
licable to the common stock was equal to about 5 per 
and althou it spells no dividends for the common, 
; h1 le hat ficits of 1915 and 1914. 
The reactions lately have beet sharp and there are 
e signs that the stock has felt sympathetically the 
sharp reaction in Steel common 
COLUMBIA GAS & ELECTRIC. 
is stock, which was recently listed on the Stock Ex- 
nge and which \ reviewed last week’s issue of The 
ial World, | disregarded all the reactionary senti- 
ment in the stock market this week and made new high 
es. The pool in it, composed of prominent Pittsburgh 
ind New York 11 were buyers and the public 
as a heavy participant. The stock was down around 10 
last winte is a st bett I 40 now, and the gain 
e the stock was listed has 2 points or more. In 
lition to a big increase in its gasoline output, the com- 
is making |] 1ins i! tput of natural gas and 
ts distributior f dividend ticipated in the near 
re, but tl 1 mpany’s position and 
CRUCIBLE STEEL. 
{ so sensationally 
ng f tort | the pool to killa 
laren rt il f favor this week. The 
a factor for inter- 
it wit! ! tions, hit the Crucible 
t severel eavy selling, with many 
loss stock has long been out of line 
ith other it rials that are paying dividends, while 
this excitable k has only remote prospects of any 
yment on the yn 
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INSPIRATION COPPER. 

In a week generally reactionary in tone, Inspiration 
Consolidated Copper shares held well and the stock liqui- 
dated was well taken. The possibilities of an advance in 
the dividend rate are said to be good provided the uncer- 
tainties surrounding international commerce are removed. 
‘The company is still operating at capacity. 


INTERNATIONAL AGRICULTURAL CHEMICAL. 
The annual report of the International Agricultural 
Chemical Co., which unfortunately was badly handicapped 
by the big fire at the Tennessee Copper Co. plant some 
months ago, shows how seriously the cutting off of the 
acid supply coming from Tennessee Copper under con- 
tract, affected the chemical company. The earlier indi- 
cations were for a surplus for the year of fully $3,000,000, 
against a deficit in 1915 of $160,000, but the actual surplus 
was $1,280,000. This disposes of the chances for a divi- 
dend so confidently counted on earlier in the year. The 
preferred and common stocks, however, did not show the 
disappointment felt, but it was keen nevertheless. 


MERCANTILE MARINE. 

The “U” boat cevelopments over Sunday caught the 
Mercantile Marine common and preferred market in a 
vulnerable position. Many speculators had pyramided ac- 
counts in both issues and these tumbled in the first de- 
moralized rush to sell. The bears who were short of the 
stock made a killing and thereafter were in a position to 
attack the stock as they had big profits, and they did not 
neglect the opportunity. With a large part of the Mer- 
cantile Marine Co.’s fleet held up in port by the scare 
caused by the German raider, there was a very nervous 
feeling abroad and liquidation was heavy, even after the 
first break. The matter of the adjustment of the back 
dividends, it is believed, is now somewhat more com- 
plicated than at first thought and an announcement is not 
looked for in some time. 


N. Y. AIR BRAKE. 

N. Y. Air Brake was one of the few war stocks that 
resisted stoutly the downward trend of the market on 
Monday, when the big break came, and it subsequently 
rose to around $160, or about the best price of the year. 
The third quarter’s profits are estimated at $15 per share 
from the big war orders the company is filling. Nego- 
tiations for further large orders are claimed to be under 
way and the question of a possible increase in the divi- 
dend or the payment of an extra has been discussed in 
speculative circles, but not by the directors. 


REPUBLIC STEEL. 

Republic Steel common stock led the industrials in the 
wild plunge downward last Monday, opening up 17 points 
below the close of the Saturday previous and wiping out, 
at one sweep, many speculative accounts. There was an 
equally rapid recovery and then a slow downward move- 
ment, as though the shock had been too great for nervous 
speculators and they were getting out. The stock would 
probably have acted better had it not have had a sudden 
and extensive rise a few days prior to last Monday on 
rumors of the payment of the back dividend on the pre- 
ferred and payment of initial dividend on the common. 
The pool came in for considerable criticism or its manner 
of handling this stock. 


TENNESSEE COPPER. 

It required only a little arithmetical calculation to show 
that with the proposed doubling of the capital stock of the 
Tennessee Copper Co. and the sale of it at $16 per share 
to present holders, the old stock was not worth anywhere 
near $24 to $25, around which it has held for a long time. 
The realization of this quickly brought about a sharp 
reaction and the shares sold off to around $20, or the 
lowest price of the year. The “rights” to purchase the 
new stock were quoted at first around 2%, but the market 
for these rights also faded. With the stock underwritten, 
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The current issue of our Weekly Circular 
refers in some detail to the general railway 
situation and to 


Pennsylvania 
Railroad Company 


Stock, its earnings and prospects. This cir- 
cular will be sent on request. 


PAINE, WEBBER & CO. 


Established 1880 
Members New York Stock Exchange 


25 Broad Street, New York 
Boston—Detroit—Chicago—Milwaukee 




















the company will come into much needed funds to clear 
up its pressing obligations, but as a market factor Tennes- 
see Copper will probably soon shrink into insignificance. 





U. S. STEEL. 

U. S. Steel common stock, which for almost two months 
was the leader of the industrial group in the rise, was a 
very poor performer this week and none in high places 
seemed to be willing to say anything more in its behalf. 
The turn in market sentiment was quite startling and led 
to heavy selling, the stock breaking to 108 in Monday’s 
panicky market, from which there was an irregular re- 
covery. The technical position of Steel had for some 
days been open to attack, the speculative buying having 
been overdone, while the retirement of a large short inter- 
est took away a considerable source of support. A great 
many speculators who bought the stock below present 
figures and refuse to get out. It is this element the new 
bear party is seeking to dislodge. 





THE KEY TO CINCINNATI. 
The Symbol of the City’s Hospitality for the Three Days 
of the Convention. 

As each member of the Investment Bau«eis Associa- 
tion registered at the Sinton Hotel in Cincinnati for the 
convention he was handed a large key. It was not of 
metal but of cardboard, since it was understood that as 
long as they were the guests of the city there were no 
locks anywhere to bar them from where they wanted to 
go. The key was symbolic of an invitation to the bankers 
that the city was theirs. The open-hearted reception they 
received while in the city for the three days of their stay 
indicated that the heart of the entire city was behind the 
key. The bankers with hearts warmed by the hospitality 
extended, expressed their heartfelt appreciation of the un+ 
stinted efforts made in their behalf. The entertainment 
committee of Cincinnati bankers seemed to have given con- 
sideration to the minutest details for the comfort of their 
guests. They worked day and night in order to avoid the 
slightest hitch in a program that did not permit a single 
moment of idleness to slow up the pleasure of the visitors. 
The names of the members who contributed to the pleas- 
ures of the convention will long remain enshrined in the 
memories of the delegates. 








The Bache Review is known all over the 
United States and Europe for its sound, un- 
prejudiced opinions of events, and is called 
by the Country Press “The Voice of Wall 
Street.” It is not only as an aid to stock in- 
vestments that it is valuable, but the Review 
is highly regarded by business men every- 
where as a reliable authority on the current 
business situation. It will be mailed free on 
application to J. S. Bache & Company, mem- 
bers New York Stock Exchange, 42 Broad- 
way, New York.—TIllustrated Sunday Magazine. 
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BATES COMES OUT WITH HIS OWN PLAN. 


Consists Principally of Profit Sharing Bonds and No Par 
Value Stock—Doomed to Failure. 

Chas. Austin Bates, whose reckless methods of financ- 
ing and managing a business two thousand miles away 
from its scene of cperations have been the target of many 
conservative critics, offers the security holders of the 
Colorado-Yule Marble Co. a plan of re-organization as 
a substitute for the one prepared and submitted by the 
Mathews Committee. Analysis of Bates’s plan shows that 
it virtually provides no reduction in the capital and offers 
a security under the name of bond which has not the 
slightest resemblance to a bond, since this so-called bond 
participates in the income only when the earnings are 
sufficient to pay the interest. 

What Mr. Bates calls his “profit-sharing bonds” are 
really preferred stocks and in their nature will deceive 
only those who are unfamiliar with the nature or the 
function of a bond or a secured obligation. In addition, 
Mr. Bates intends, in the unlikely event that his plan 
meets the approval of the security holders, to issue 100,- 
000 shares of capital stock without par value. The old 
company had a capital consisting of 100,000 shares of a 
par value of $100; therefore there would be little difference 
ir the value of the stock outstanding, as the new stock 
would possess no greater market value than the old $100 
stock. The market for that is practically nil. 

While efforts will be made by the attorneys for the 
Mathews Committee to harmonize the differences between 
the stockholders on the Bates Committee and their own, 
they will not deviate in any substantial degree from their 
plan, which recognizes urgent necessity to provide work- 
ing capital and pay off the pressing creditors’ obliga- 
tions. This The Financial World learns on the highest 
authority. Mr. Manning, the receiver, talking to a corre- 
spondent of The Financial World recently in Cincinnati, 
declared that under a conservative and aggressive man- 
agement the company could handle a gross business of 
$1,000,000 annually and save out of it for the net about 
25 per cent., but before it could reach that position the 
company would have to relieve itself of present obliga- 
tions and fortify itself with ample working capital. As 
long as the company is in bankruptcy and imvolved in 
litigation contractors who purchase large supplies of 

marble will not make contracts with the company for 
fear that it could not live up to them. 


Assuming Mr. Manning’s estimate to be conservative, 
which there is every reason to feel it is since he has kept 
the company alive despite the hindrances of High Finance 
to which he has had to submit, not only can the company 
meet 6 per cent. on its first mortgage bonds, and 5 per 
cent. on its general mortgage, and provide a sufficient 
sinking fund to discharge its bonded debt upon maturity, 
but also earn 6 per cent. on the preferred stock and leave 
$34,000 annual surplus for the $1,500,000 common stock. 
Under a good management hopes will arise also that the 
gross earnings will increase as the company’s financial 
position becomes more stable and it gains efficiency in 
operation as it progresses. 

On its face the plan is drastic, but it has this strong 
feature to recommend it in that it paves the way to raise 
$1,000,000 cash and this should provide at an early date 
an earning power for all the securities issued under the 
proposed re-organization plan. 








Renskorf, Lyon 
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Members New York Cotton Exchange 
New Orleans Cotton Exchange 
Associate Member Liverpool 
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We Offer 


TO YIELD 6.75% 


A First Mortgage Sinking Fund; 5% Authorized 
Issue $2,000,000; Outstanding, $1,662,000. 


The bonds are a First Mortgage on two steel turbine steam- 
ships, which are being operated on a most advantageous con- 
tract, namely $360,000 per year, plus one half any additional 
profits. We know of no other First Mortgage Closed Steamship 
Company Bonds earning over three and one-half times interest 
and sinking fund, to yield as high a return, and strongly 
advise the purchase. 


L. SHERMAN ADAMS 


Dealer in High Grade Unlisted Securities 
Slater Building 50 Congress St. 
Worcester, Mass. Boston, Mass. 
Long Distance Telephone 76 and 150 
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SUGGESTIONS FOR INVESTORS. 


List of Railroad, Industrial and Public Utility Stocks With 
a High Rating. 

While a great amount of money has been made on the 
speculative side of the stock market during recent months 
a large number of shrewd speculators have been turning 
their profits into cash, quietly purchasing standard divi- 
dend paying preferred stocks of the leading railroads, in- 
dustrials and public utilities. This is proven by the recent 
demand for this class of securities. They, too, also ad- 
vanced, but, of course, not to the extent enjoyed by the 
speculative issues. 

At present there are a number of standard dividend 
paying securities listed on the New York Stock Exchange. 
which sell to yield from 4.50% and upward that may be 
considered as suitable for the funds of a business man, and 
for the small investor. In the majority of cases the divi- 
dends are payable quarterly, and they may be purchased 
in amounts from one share upward. The following list 
shows the most prominent dividend paying preferred 
stocks of railroads, industrials and public utilities, giving 
the number of years the dividend has been annually paid, 
present rate, markét price and yield: 


RAILROAD PREFERRED STOCKS. 
No.of Times  Pres- 


Yrs. Div. ent 

Div. Barned Rate, Approx. field, 

Paid 1915. P.C. Market. P.C. 
Me, BOB. cecicccccdcec 17 4 5 100 5.00 
Mees @ GOMES, OEE. ... .ciccce 15 4 4 76 5.26 
Gee, Mma .& St. P., pfé..... 46 1% 7 127 5.49 
Gt. Northern, pfd.......... 26 1% 7 419 5.88 
Reading, Ist pfd. (par 350) 15 5 4 45 4.45 
Union Pacific, pfd. ........ 15 7 4 84 4.76 
Norfolk & Western, pfd..... 17 10% 4 85 4.71 

INDUSTRIAL PREFERRED STOCKS. P 
Central Leather, pfd....... 10 3 7 143 6.09 
Amer. Sugar, pfd.......... 25 1% 7 liv 5.88 
meee... Seem, pid... .cccece 15 5 6 109 5.50 
General Chemical, pfd...... 16 6 6 117 5.13 
National Biscuit, pfd....... - 2% 7 126 5.56 
Sears-Roebuck, pfd. ....... 9 2% 7 126 5.56 
WU. B. Steel, pla... ccccccee 15 3 7 azz 5.74 
PUBLIC UTILITY STOCKS. 

Si. A  . Saapeeeree 16 1% 8 133 6.02 
Consolidated Gas .......... 23 1% 7 138 5.07 
em, Bel. & Tel, BOB. cccccs 7 1% 6 06 6.25 
menemey Co.'s, DIG... cero 11 2% 4 67 5.97 
People’s Gas Light Co., com. 22 1% 8 110 7.27 
Western Union Tel......... 11 2% 5 100 5.00 


The public utility issues have large earnings back of 
them, and their dividend records favor them as fair invest- 
ments. On the record of all of the above companies we 
think it may be safely said their stocks would be proot 
against disturbance to their present dividends in a period 
of reaction short of panic. 





THE LOREE REPORT AND EXPORTS. 


The report of the Loree committee on the liquidation 
of American railroad stocks and bonds in the year to July 
31, 1916, may well be analyzed in connection with the 
August statement of exports, for the first time over $500,- 
000,000, and the credit on merchandise shipments for the 
year of nearly $2,500,000. There were some who had 
over-estimated the selling by Europe and who were there- 
fore disappointed that only $800,000,000 was indicated for 
the year, but the figure of $480,000,000 for the second six 
months reveals the momentum of the movement, for 
should this rate continue another year Europe would be 
nearly bailed out of her “Americans.” In the eighteen 
months since January 31, 1915, over $1,000,000,000 par 
value of mortgage, collateral trust, and debenture bonds 
and short term notes and equipment trust certificates 
have been sold. Sales of stock are represented by a fig- 
ure of 3,275,000 shares. 





AMERICAN REAL ESTATE CO. CREDITORS. 


Application has been made to the Federal Court by Wal- 
ter C. Noyes and Alfred E. Marling, receivers of the 
American Real Estate Company, for authority to continue 
its business until further order of the court and to sell any 
part or all of its assets on such terms and conditions as 
the court may approve after the appraisal of the value of 
the property by appraisers appointed by the court. 

The court has requested that the petition in bankruptcy 
against the company be dismissed. 





lh 
AMERICAN GRAPHOPHONE CoO. 


BOUGHT AND SOLD 
Boeklet om Request 
MORRIS & POPE 
Members New York Stock Exchange 
50 Broad Sureet, New York 








PUBLIC UTILITY 


MOTOR STOCKS 
Allen G. Thurman & Co. 


Michigan Trust Bidg. GRAND RAPIDS, MICH. 


To Net Over 714% With Safety 


PUBLIC SERVICE PFD. STOCK 
Closed bond mortgage. Conservative invesitmen: restrictions. 
Dividend requiremenis earned three times. Equity double 
amount of issue. Well-known operating managers. 
Circular upon request. 


A. E. FITKIN & CO. 


141 Broadway New York 
19 Congress St., Boston 105 So. La Salle St., Chicago 














Anaconda, Inspiration 
Kennecott, Utah 


Their dividend outlook during and after the war; Charts of 
stock market since 1911, also movements of Steel common 
and Republic Steel are feaiures of QUESTIONS AND AN- 
SWERS ior September. Copy fr 


J. FRANK HOWELL 
52 Broadway 


Hotchkin & Co, *PireSt-N.¥- 53 State St., Boston 


sunemvenete Phone 4161 John _ Private Phone to Boston 


North American Puip & Paper, common 
Atlantic Steel 6s, 1941 

Niagara Falis Power, 8% stock 
American Real Estate, deb. 6s 
Columbia Life Ins. Company 


New York 
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I OFFER SUBSCRIPTIONS TO 


Fifth Imperial German War Loan 


Mark: 1000 5% Bonds at $171.50 Net. 
Mark: 1000 412% Treasury Notes at 
$169 Net. 


A. WUNNENBERG 


Tel. 676 John 34 PINE STREET, NEW YORK CITY 




















American Gas & Electric Company 
American Light & Traction Company 
American Power & Light Company 
Cities Service Company 

Hooker Electrochemical Co. 
Mississippi River Power 

Northern States Power Company 
Pacific Gas & Electric Company 
Republic Railway & Light Company 
Standard Gas & Electric Co. 
Tennessee Railway, Light & Power Company 
United Light & Railways Company 
Western Power Company 


Dealt in 


Lamarche & Coady 


Investments 


14 Wall St. New York City 


Phone 9970 Rector 
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A RIONDA SUGAR CO. CUTS A MELON. 

The Manati Sugar Co., one of the big sugar producing 
companies in the centre of the rich producing section of 
Cuba, has cut a 20 per cent. melon in stock and also de- 
clared a 2% per cent. cash dividend for the quarter, which 
will be paid Dec. 1 to shareholders of record Nov. 8. The 
cash dividend will be paid on the new stock as well as ex- 
isting stock, a somewhat unusual proviso. But the com- 
pany can afford to be generous as it has never been so 
prosperous as now. There is $3,300,000 stock outstanding, 
so the 20 per cent. stock dividend will call for $660,000 
additional stock. 

No dividends have been paid hitherto on this stock, but it 
this week sold up to $147 a share, scoring a rapid advance 
after the stock dividend announcement was made. This is 
one of the companies backed by the Rionda sugar interests 
in Cuba and financed by the Seligmans of New York City. 
These interests some months ago brought under one con- 
trol a large number of very big sugar companies on the 
island under the Cuba Cane Co., whose stock has been 
quite strong of late on the Stock Exchange and on which 
predictions are made that a substantial dividend will be 
declared before the year is out. Speculators have gone 
into the stock to a considerable extent, but investors have 
regarded the company as somewhat over-capitalized and 
have regarded the common as containing considerable 
water, and which would show itself in a normal period with 
sugar at prices unstimulated by the war conditions now 
prevailing. 














REMINGTON TYPEWRITER SHARES UP. 

There has been a sharp advance in the prices for the 
three classes of stock of the Remington Typewriter Co., 
whose financial affairs attracted some notice last winter 
when $5,500,000 6 per cent. ten-year serial bonds were sold. 
These bonds were issued to refund $4,300,000 short term 
notes which matured last January. At that time $1,000,000 
common stock was surrendered and given to the bankers 
as an underwriting commission on the bonds. 

Since January last the have 
prospered and it is now stated that the earnings have im- 
proved about 50 per cent. and the rumors have become cir- 
culated in the outside market that a dividend was near for 
In the last fortnight the com- 
the second preferred 


affairs of the company 


the first preferred stock. 
mon stock has risen from 15 to 18%, 
stock from 45 to 51 and the second preferred, though it 
pays no dividend, is now selling around 86, against 80 a 
short time ago. Prior to 1915 both classes of preferred 
issues had received dividends uninterruptedly for 20 years 
The war in Europe tied up a good deal of the company’s 
funds and that compelled the passing of the dividends on 
the preferred stocks. 





CITIES SERVICE PREFERRED LEADS. 


stock of the Cities Service Co. took 


The 


precedence in market activity this week, the 


preferred 
trading in 
year and of 


it being very heavy at the top prices of the 


record. One reason was the promptness with which a 
New York-Philadelphia syndicate took $8,000,000 addi- 
tional 6 per cent. preferred stock. The earnings of the 


company from its public utility properties alone are about 
twice the dividend requirements, while the profits from 
the oil properties give the company additional earnings 
sufficient to make the earnings applicable to the preferred 
stock more than three times the requirements. 

The syndicate has decided to offer the additional pre- 
ferred stock to the public at $93 per share, although the 
stock on its recent advance rose as high as $97 per share, 
The preferred has had a rise 
The action of the directors 


with heavy public buying. 
of 10 points since Aug. l. 









We Offer and Recommend 


Tidewa ter Oil Stock 


This company is one of the oldest, most con- 
servative and stable of all the oil companies. 
Continuous dividend record for the past thirty- 
Price and circular F-T on request. 








three years. 


DOUGLAS, FENWICK & CO. 


34 Wall Street 4220 John 




















We Offer for Sale 

100 Clinchfield Coal 

100 Guantanamo Sugar 

500 Charcoal Iron Pfd. 

50 Kentucky Solvay Coke 10M Peerless Tr. & Motor 6s 

100 Fisk Rubber Rights 50M Kansas City Railways Ss 
Address Inquiries io the Unlisted Securitses Department 


Morton Lachenbruch & Co. 


Equitable Building, N. Y. C. Phone: 


We Can Use 
100 Packard Motor Pfd. 

25 Ford Motor of Canada 
100 By Products Coke 





5354 Rector 














American Graphophone Co. 
Dealt In 


WILLIAMSON & SQUIRE 
25 Broad St. New York 











Tel. 6790-3-2-3-4 Broad 








recently in deciding to limit the cash dividends on the 
common tg 6 per cent. per annum until the full par value 
of the preferred stock outstanding has been reinvested 
in the property from surplus earnings, has been another 
factor for strength in the preferred stock, which for a 
time displaced the usually more active common stock: in 
the market. The common this week was somewhat re- 
actionary, which was natural in view of the big advance 
scored in the fortnight previous. 

It is estimated by good authorities that- tLe provision 
for reinvesting in Cities Service properties the surplus 
above 6 per cent. cash dividends on the common will 
result in the reinvestment in a year of a sum equivalent 
to the par value cf the preferred stock now outstanding. 


SPRINGFIELD BODY SHARES JUMP. 


The boom in Springfield Body Corporation shares, 
which began several months ago, appears to be just as 
lively as when it started. The common stock rose 20 


points in the last fortnight to better than par, although 
it pays no dividend, while the 8 per cent. preferred stock, 
nd sharing equally with the common 
after 4 per cent. is paid on the latter, is quoted around 130. 
The submarine crisis served to soften the market some- 


paying 8 per cent. a 


what, but it soon braced up. 





THE FINANCIAL WORLD’ BINDERS 
PRESERVE YOUR FINANCIAL WORLDS IN CLOTH BINDERS 
We can furnish these binders, with name of The Financial World 

printed in Gold on ver, for 
$1.00, Carriage Prepaid 
Address THE FINANCIAL WORLD, 29 Broadway, New York 














Latest Information Relative to 
Chemical, Sugar and Ordnance Securities 
is contained in our Investment Bulletin 
Copy Free on Request 


Gilbert Eliott & Co. 


27 Pine Street New York 





STA a D 


WEEKLY SUMMARY WILL BE MAILED 


ON } To 
STANDARD OIL INVESTORS ON 
ISSUES REQUEST 


CARL H.PFORZHEIMER&CO. 


Phones 4860-1-2-3-4 Broad 25 Broad St., N. ¥. 





When writing advertisers, tell them you are a tubscriber to The Financial World. 
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Unlisted Securities Department 


* . A New Service establishing closer relations, in the sale and purchase of unlisted securities, between 


THE FINANCIAL WORLD subscribers and adver tisers. 
USE THIS SERVICE FREELY! IT IS TO YOUR ADVANTAGE! 
There are many legitimate securities not listed upon the Stock™Bxchange for which there would be a 
better demand if adequate means existed to bring the buyers und sellers more readily together. It is 
to serve this very purpose that THE FINANCIAL WORLD has devised this plan of bringing investors 
and brokers in touch with each other. Subscribers are also sure that in dealing with the brokers who 
advertise in THE FINANCIAL WORLD or listing their securities that they are put in touch with dealers 
whose high reputation entitle them to the confidence of 1HE FINANCIAL WORLD and the public. 


There is no charge for this service to subscrib-rs ; they are cordially invited to make known what 
legitimate unlisted securities they wish to buy or wish to sell. The operation of this department is sim- 
plicity itself. Subscribers when sending m thetr listings need simply write the Munager of the Un- 
listed Securities Department as follows: 


“I wish to Buy ...... shares of (or bonds of ) 
I wish to Sell ...... shares of (or bonds of )” 


All such listings received from subscribers on or before Thursday will be listed in the current Satur- 
day’s issue, with the subscriber’s name designated by number. Thus the service can be maintained as 
a confidential one between subscribers and THE FINANCIAL WORLD. Brokers who advertise in THE 
FINANCIAL WORLD may ask for this number and secure the name and address and are thus placed in 
touch with investors who have listed their wants and offerings. Our strict supervision over our adver- 
tising columns is assurance in itself to subscribers of the best treatment. Subscribers only who are in- 
vestors, not brokers, are entitled to listing their securities in this department. Brokers whose advertis- 
ing is p-~missible in THE FINANCIAL WORLD columns and who are regular patrons are entitled and 
requesi to use this service freely. 


RULES GOVERNING THIS DEPARTMENT 


In order that subscribers and brokers may fully understand the rules that govern the Unlisted 
Securities Department they are published herewith. From these rules there will be no deviation. What 
changes in the rules are made will be duly announced in this panel. 

Subscribers are permitted to list what securities—not already listed on any stock exchange—that 
they wish to buy or sell in this department, which listings are only available to our advertisers, and are 
not interchangeable between subscribers. This ruling is made for the subscribers’ protection in order to 
prevent their names coming into the possession indirectly of brokers for whom The Financial World 
cannot vouch. 

It is understood that The Finangjial World exercises the full right of censorship over what class 
of securities it will permit to be listed in the Unlisted Securities Department, and hence will only permit 
such listing of securities which in its opinion can be classed as legitimate. If some subscribers fail to 
find certain securities of theirs included in this department they must understand that The Financial 
World does not consider them of such a standard as to bring them to the attention of its other subscribers. 
It is necessary to take this position to maintain the policy that The Financial World has always assumed 
regarding certain securities. With such securities as are listed in this department The Financial World 
will exercise its discretion in the number of times they are published if they fail to find a buyer or seller. 
Subscribers are requested to inform immediately the manager of this department when they have sold 
or bought the securites which they have listed. 

All listings must reach The Financial World by Thursday of each week in order to assure their 
appearance in the current issue. 

Names and addresses of subscribers listing their securities are furnished only to the advertisers in 
The Financial World, who will be supplied upon request by letter, telephone, telegram or upon personal 
application. Brokers’ listings will be found under their own names, and these listings are confined to 
The Financial World’s advertisers. 

These are the rules governing this department. There will be no deviation from them. 



























Address all correspondence in connection with this department 


THE FINANCIAL WORLD 


Manager Unlisted Securities Department 


29 Broadway, New York City 





Hudson & Manhattan 4%s, $2,000; No. 143, New York. 
Kansas City, Mexico & Orient, $1, 000; No. 290, Ridgewood, N. 
Maison Neuve (Pro. Quebec, Canada) gen impt 5s, 1054, $1,000 ; + 


Want to Buy Bonds. 
Am. Real Estate deb. 6s; No. 9, New York. 





Am. Spirits Mfg. 6s, 1920, $1,000; No. 143, New York. 

Atlanta & Birmingham 5s, 1034, $5,000; No. 52, New York. 
Atlanta & Birmingham Ist 5s, 1934, $5,000; No. 52, New York. 
Fresno Water 5s, 1946, $5,000; No. 15, Los Angeles. 

German 5% War Loan, 1,000 marks or more; No. 33, Peoria. 
Greeley-Poudre Irriga. 6s (free), $10,000; No. 271, Greeley, Col. 
Glens Falls Gas & Elec. Ist 5s, 1919, $5,000; No. 192, Albany. 
National Securities 6s, $50 fraction; No. 173, Gouverneur, N. Y. 
Park & Tilford 6s, $2,000; No. 326, New York. 

Pennsylvania Water & Power 5s, 1940, $10,000; No. 342, New York. 
Prussian Consols, 1,000 marks or more; No. 33, Peoria. 

St. Louis Transit 5s, $5,000; No. 15, Los Angeles. 

Union Oil of Cal. 5s, 1931, $5,000; No. 15, Los Angeles. 

United Light & Rys. Ist 5s, $200; No. 264, Denver. 


Want to Sell Bonds. 


Atlas Engine Works of Indianapolis, 1919, $1,300; No. 41, Blairs- 
town, Iowa. 

Beneficial Loan Society 6s, 1939, $1,000; No. 318, New York. 

Burlington Ry & Light, $1,000; No. 173, Gouverneur, N. Y. 

Canadian Farm Mortgages, 8%, $4,200; No. 333, Sheboygan, Wis. 

Carolina & Yadkin River Ry Ist 5s, 1962, $1,000; No. 339, Schenec- 
tady, N. Y. 

Central Ill. Public Service Ist & ref. 5s, $1,000; No. 267, Rome, N. Y. 

Cleveland Ry. Co., $1,000; No. 284, Cleveland. 

Colorado Power 5s; No. 48, Syracuse, N. Y. 

Colorado, Wyoming & Eastern 6s, $1,000; No. 332, Quebec, Canada. 

Commonwealth Power, Ry & Light 6s; 1918; $1,000; No. 336, Wash- 
ington, D. C. 

Consumers’ Light & Power of Cal. 6s, 1933, $10,000; No. 274, San 
Francisco. 

Credit Finance 7s, 1935, $1,000; No. 318, New York. 

Denver-Greeley Valley Irriga. Dist. 6s, Nos, 2,333, 2,338, 2,342, 2,549, 
2.435, 2,430, due 1927, $10,000; No. 275, Trenton, II. 

East Rockaway Impt. 6s, 1920, $300; No. 318, New York. 

Fort Dodge, Des Moines & Southern Ist 5s, $5,000; No. 58, Ber- 
wick, Pa. 

Fremont Gas & Elec. Power 5s, $500; No. 307, Minneapolis. 

Freeport Ry. & Light 1st & cons. 5s, 1935, $7,000; No. 273, Barry, IIl. 

Frisbie & Stansfield Knitting 6s, 1934, $1,000; No. 273, Barry, Ill. 

Garland Corporation 6s, $1,000; No. 60, Somerset, Pa. 


325, Wilkes-Barre, Pa. 
Mexican Cons. External Loan, 1899, $1,000; No. 286, Hynes, Cal. 
Natomas Co. of Cal. new 6s, $10,000; No. 297, New York. 
National oe 30-year income, $50 fraction; No. 173, Gouver- 
neur, N. Y. 
Nev.-Cal. Elec. Corp. 6s, $5,000; No. 288, Denver. 
N. Y. Real Estate Security 6s, $1,000; No. 290, Ridgewood, N. J. 
N. Y. Realty Owners 6s, 1924, $5,200; No. 318, New York. 
North Side Twin Falls Irriga, 6s, $2,000; No. 270, Beaver Dam, Wis. 
Pacific Gas & Electric gen and ref 5s, $5,000; No. 58, Berwick, Pa. 
Pierce, Butler & Pierce Ist 6s, 1934, $200; No. 341, Brookview, N. Y. 
Southern California Gas Ist 6s, 1950, $5,000; No. 58, Berwick, Pa. 
Southern Counties Gas Ist 5%s, $5,000; No. 288, Denver. 
St. Louis, Springfield & Peoria 5s, 1929, $1,000; No. 343, New York. 
Standard Elec. Co. of Cal., $1,000; No. 284, Cleveland. 
Superior Cal. Farm Lands Co., $1,000; No. 290, Ridgewood, N. J. 
Utah Gas & Coke Ist 5s, 1936, $1,000; No. 340, Rochester, N. Y. 
West Penn Traction 5s, 1960, $500; No. 92, Lake Beulah, Wis. 


Want to Buy Stocks. 


American Druggist Syndicate, 100 shs; No. 321, New York. 
American Druggist Syndicate, 100 shs; No. 307, Minneapolis. 
American Stove, 15 shs; No. 298, St. Louis, Mo. 

Central Aguirre Sugar, 20 shs; No. 272, Casselton, N. D. 
Cities Service com, 10 shs; No. 289, Montgomery, Ala. 

Cities Service com, 50 shs; No. 311, New York. 

Colorado Power, 10 shs; No. 277, Leadville. 

Columbia Weighing Machine com, 10 shs; No. 13, New York. 
Crocker-Wheeler pfd, 100 shs; No. 52, New York. 

Cushman’s Sons, Inc., 50 shs; No. 160, New York. 

Great Western Sugar com, 50 shs; No. 288, Denver. 
Hamburg-American Line, shs; No. 317, New York. 
Kelly-Springfield Truck com, 25 shs; No. 305, Detroit. 
Massillon Rolling Mill, 10 shs;: No. 268, Edon, Ohio. 

Mulford (H. K.) Chemical shs; No. 296, Sergeantville, N. J. 
Nashville & Decatur RR., 100 shs; No. 316, Nashville. 
Northern States Power com, 10 shs; No. 301, Montpelier, Vt. 
Northern States Power pfd, 10 shs; No. 301, Montpelier, Vt. 
North German Lloyd S. S. shs; No. 317, New York. 
O’Sullivan Rubber Co., 50 shs; No. 160, New York. 
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fic a & Electric com and pfd, 100 shs each; No. 342, New 

Y OrkK. 

Seaboard Steel Corp., 10 shs; No. 272, Casselton, N. D. 
Rico Tobacco, 50 shs; No. 160, New York. 

tor & Gamble shs; No. 117, Milwaukee, Wis. 

iblic Motor com, 50 shs; No. 187, Alma, Mich. 

il Baking Powder pfd, 10 shs; No. 167, New York. 

on (John B.) Co. shs; No. 117, Milwaukee, Wis. 

State Tel. & Tel. pfd, 100 shs; No. 31, Minneapolis, Minn. 
Envelope com, 10 shs; No. 269, Mattoon, IIl. 
Publishing Co., 10 shs; No. 322, New York. 


Want to Sell Stocks. 
lemy of Music, Brooklyn, 1 sh; No. 56, New York. 
rican Cities pfd, 85 shs; No. 37, Hartford, Conn. 
ican Druggist Syndicate, 20 shs; No. 294, Jersey City. 
erican National Bank, Newark, 10 shs; No. 318, New York. 
erican National Bank, Newark, 5 shs; No. 309, Sussex, N. J. 
rican Sumatra Tobacco, 10 shs; No. 310, Milwaukee. 
efontaine Bridge & Steel, 6 shs; No. 43, Urbana, Ohio. 
falo Mines, 100 shs; No. 328, Charleston, W. Va. 
Motor, 25 shs; No. 322, New York. 
tinental Motors, 100 shs; No. 172, Deroit, Mich. 
tinental Motors, 100 shs; No. 305, Detroit. 
»cker-Wheeler com, 100 shs; No. 52 New York. 
yton Power & Light com, 50 shs; No. 99, Highwood, N. J. 
nver Reservoir Class A part ctfs, 4 shs; No. 285, Quincy, III. 
ige Mfg. pfd, 50 shs; No. 280, Indianapolis. 
zie Fire Insurance, 20 shs; No. 318, New York. 
ira Water, Light & Ry pfd, 12 shs; No. 286, Hynes, Cal. 
lira Water, Light & Ry com, 4 shs; No. 286, Hynes, Cal. 
t National Bank, West Orange, N. J., 8 shs; No. 318, New York. 
rt Worth Power & Light pfd, 5 shs; No. 331, Boston, Mass. 
enfield Gas Light pfd, 5 shs; No. 331, Boston, Mass. 
rmitage Co. pfd, 90 shs; No. 292, New York. 
we Sound, 150 shs; No. 328, Charleston, W. Va. 
ernational Silver pfd scrip, $2,125; No. 320, New York. 
rby Lumber com; No. 9, New York. 
Rose, 250 shs; No. 337, Monroe, Mich. 
iisville Tobacco Warehouse com, 15 shs; No. 69, Cadiz, Ky 
mphis Street Ry. com, 50 shs; No. 316, Nashville. 
iwest Refining shs; No. 302, St. Paul. 
tomas Co. of Cal., pfd, 60 shs; No. 297, New York. 
tional Fire Insurance of Cleveland, 25 shs; No. 243, East Liver- 
pool, Ohio. 
w England Power pfd, 500 shs; No. 74, Springfield, Mass. 
rth American Pulp & Paper com; No. 9, New York. 
rth Carolina Public Service, 50 shs; No. 343, Auburn, N. Y. 
io & Western Utilities pfd, 75 shs; No. 312, New York. 
naha Electric Light & Power pfd, 2 shs; No. 331, Boston, Mass. 
ierce Oil, 50 shs; No. 306, West Hoboken, N. J. 
gina Lace pfd, 10 shs; No. 185, Kingston, N. Y. 
epublic Ry & Light com, 12 shs; No. 319, Dundee, N. Y. 
tate Institution for Savings, Minneapolis, 5 shs; No. 86, Ortonville 
Minn. 
uth Bend Woolen pfd, 50 shs; No. 280, Indianapolis. 
ithern Utilities pfd, 5 shs; No. 331, Boston, Mass. 
juthern Utilities com, 2 shs; No. 310, Milwaukee, Wis. 
ibmarine Boat Corp shs; No. 302, St. Paul, Minn. 
ibmarine Boat Corp, 50 shs; No. 335, Oneonta, N. Y. 
ylor-Wharton Iron & Steel pfd, 50 shs; No. 227, Oradell, N. J 











iylor-Wharton Iron & Steel com, 51 shs; No. 227, Oradell, N. J. 


exas Pacific Coal, 50 shs; No. 167, New York. 

xas Power & Light pfd, 10 shs; No. 331, Boston, Mass. 

oxaway Mills, Anderson, 8S. C., pfd, 52 shs; No. 318, New York. 
yxaway Mills, Anderson, S. C., com, 3 shs; No. 318, New York. 
iited Cigar Stores of Canada pfd, 500 shs; No. 300, New York. 
ited Cigar Stores of Canada com, 1,000 shs; No. 300, New York 
nited Gas & Elec. 1st pfd, 39 shs; No. 37, Hartford, Conn. 

nited Light & Rys com, 35 shs; No. 281, Chicago. 

ited States Worsted first pfd, 10 shs; No. 185, Kingston, N. Y. 
tah Gas & Coke, 10 shs; No. 351, Boston, Mass. 

ettlaufer Lorraine Silver, 200 shs: No. 293, Durham, N. C 
onkers National Bank, 6 shs; No. 323, New York. 

ikon Gold, 100 shs; No. 337, Monroe, Mich. 


Brokers’ Listings. 
Want to Buy. 
L. SHERMAN ADAMS 
lirondack Electric Power common and preferred. 
w River Co. common and preferred. 
ton & Virginia Transportation common. 
nited States Worsted Ist preferred, 2d preferred and common. 
merican Manufacturing Co. common and preferred. 
pley Square Trust Operating 6s. 
orthern States Power optional warrants. 
tern Steamship common and preferred. 
ithieson Alkali common and preferred. 
iquesne Lighting preferred 
MICHAELIS & CO. 
tie Service common an 
public Railway & Lig] 
iledo Traction, Light 
palachian Power common. 


H. D. ROBBINS & CO. 














Mfg. Cc 1 mtg 6 1917 1925 inelusiv 
nddge Mfg. Co. 7 preferred 
cob Dold Packing preferred 
orthern New York Utilitic In Ds. 1963 
ng Island Lighting Ist 5s, 1936 
ntral Indiana Gi Ist 5s, 1951 
STRANAHAN & CO. 
imbia Ga E tric 1 y 1927 
mon River Power Ist 5 1946 
rican Water Works & E ( 1, pref. and bonds. 
Service common and refer 
H. M. BYLLESBY & CO. 
thern Stat Power optior rrant 
dard Gas & E 
ppi Valley G E tr Ist 5 1922 
rthern State Power é 
Railwa ‘ t Ist ref 5 1924 
kogee Ga Mlectric Ist ref. 5s, 1926. 
GEO. H. BURR & CO. 
rican Piar preferred nd on on 
nd Trunk Railway 5s, 1917 
WILLIAMS, TROTH & COLEMAN. 
Service 0 on and preferred 
ral State El tric con 
ublic Railway & Light commor 


tandard Gas & Electric common. 
‘ennessee Railway, Light & Power common, 


P. W. BROOKS & CO. 


Olean Electric Light & Power Ist and ref ds, 1943. 
Continental Gas & Electric Corp Ist 5s, 1927. 
Tulsa Corporation Ist 5s, 1932 


Utah Gas & Coke Ist 5s, 1932 
Brooklyn Borough Gas general 
Jackson Light & :iraction 1 5 





Kankakee Gas & Electric 1 
Vermont Power & Manufacturins : 
New Jersey Gas & Electric Ist 6s 1941 


Minnesota Gas & Electric Ist 6s, 1933 
MERRILL, LYNCH & CO. 

Central States Electric common 

Eastern Steel common 

Carbon Steel common. 

Kresge (S. S.) common. 

Cities Service common 

Chalmers Motor common. 

Continental Motor common. 

Guantanamo Sugar. 

Fajardo Sugar. 

Santa Cecilia Sugar. 


LAMARCHE & COADY. 


American Gas & Electric preferred. 
American Light & Traction common and preferred. 
American Power & Light common and preferred. 
Federal Light & Traction common and preferred. 
Northern States Power common and preferred. 
Pacific Gas & Electric common and preferred. 
Standard Gas & Electric common and preferred. 
United Light & Railways common and preferred. 
MORTON LACHENBRUCH & CO. 


Hale & Kilburn common and preferred. 

Charcoal Iron common 

Packard Motor preferred 

North American Pulp & Paper 

American Chicle. 

St. Lawrence Pulp & Lumber 6s. 

Electric Properties common. 

By-Products Coke. 

Semet-Solvay. 

Hendee Manufacturing. 

Clinchfield Coal Corporation preferred 
CHAS. H. JONES & CO. 

Hale & Kilborn common and preferred 

By-Products Coke. 

Symington (T. H.) common 

Kentucky Solvay Coke 

Remington Typewriter common. 

Want to Sell. 

MICHAELIS & CO. 

Babcock & Wilcox Company 

Pugh Stores. 

Eastern Steel common 

Regal Motor preferred. 

Indian Refining Company 

American Brass Company 
H. D. ROBBINS & CO. 

Dayton Power & Light preferred 

Topeka Railway & Light Ist and ref. 5s, 1933 

Winchester Repeating Arms 5‘ notes, 1918 

Argentine Government discount notes, due Feb. 21, 1917. 
STRANAHAN & CO. 





Publ Light & Power Ist 5 1945 
New Ergland Electric Securities col tr 5 932. 
North Pacific Public Serv Corp Ist 5s, 1935, and preferred. 
American Water Works & Electric com, pref. and bonds. 
Citic Service common and preferred 
MARKOE, MORGAN & CO. 
Fort Dodge Des Moine Southern t 5 1938. 
H. M. BYLLESBY & CO. 
Uta Ga & Coke prefer j 
Appalachian Power Ist 5 1941 
Mi sippi Valley Gas & Electric 5s, 1922 
Rio Grande Junction Ist 5 193U 
GEO. H. BURR & CO. 
Carolina Power & Light 5 1¥ 
Utah Securities Corporation 6 1922 
Cumberland Telephone & Telegraph <¢ 1957 
Republic Iron & Steel 5 1940 
Baltimore & Ohio 4 1948 
Monte ry (Ala.) Street 6 1v2 
Publ Service Corporatio vy Je 1959 
Pe val Co. 4\%s, 1921 
WILLIAMS, TROTH & COLEMAN. 
American Gas & Electr ( n 
American Water Wot! E tr common 
Federal Light Tract ( 
Pac Ga E 
R ut I wa L 


SIDNEY SPITZER & CO. 


Bur Cou ‘4 é 1921 to 1945 

Baltimore 4 1951 to 19¢ 

Dominion of Canada » 1D 

nar County. K} road t { 1920 to 1945. 
S6to Par La., I . 1918 to 1940. 

Greenwot & ¢. pay t ( to 1925. 

\ Vi ~ 

Ml . W { 2. ) 

I Q) T a ¢ ] 


t Bei i 9 to 1946. 
MORTON LACHENBRUCH & CO 


( ( 


, Mint, XN 
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( reds Su 1 
CHAS. H. JONES & CO 
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D RISING FUNDS. 
By C. M. Harger. 

The reports from all over the country that there is a 

rising tide of bank deposits may mean one of two things. 





It may mean, and in most sections probably does, that 
there is a vast war prosperity, but it also may mean that 
the investor is not certain of just what he wants to do 
with his money. He is afraid to invest it in the ordinary 
activities because he does not know what will happen 
after the war; he wants to maintain a surplus to be on 
hand when there comes a time of need, and consequently 
he waits and the deposits heap up. But the bankers are 
also anxious to take no chances and they are not buying 
much commercial paper and are keeping their reserves 
high. The effect is to make a large surplus in nearly 
every community that might be used effectively for the 
farm loan field. The growing interest in the farm mort- 
gage and its acknowledged security and permanent stand- 
ing as an investment means that more people are willing 
to buy loans than ever before. The problem is how to 
get to them and how to make them understand that they 
can invest wisely in farm mortgages. The present is 
probably the most auspicious time in a decade for efforts 
of this kind and the loan brokers who awake and find the 
course to the large army of investors of this sort will 
reap harvests. Mostly these depositors are getting no in- 
terest on their money from the bank—if any, it is but 3 
or 4 per cent. They can be interested in a 5 or 6 per 
cent. investment, but they will not—or are not familiar 
with the means of finding out—seek for it. They must be 
informed and the publicity through financial journals and 
otherwise is today of more effectiveness than in many 
years. Brokers who have a standing in the investment 
world through their consistent and permanent publicity 
are getting this business; others that are intermittent in 
their advertising are getting some—but the field is wide 
with a harvest for every firm or individual who is willing 
to take the trouble to go after the business intelligently. 

The publicity that counts with the investor is different 
from that which has its effect on the buyer of dry goods 
or clothing only in that it requires more impressiveness. 
The buyer of necessities must buy whether he wishes or 
not—he must be fed and clothed. He does not have to 
invest in any security and must, like the Missourian, “be 
shown.” So is he attracted unfortunately by high interest 
rates and the promise of great profits. But the farm mort- 
gage does not promise high rates. Indeed, it is likely that 
it will in the coming months return less than in many 
years, owing to the supply of money. It must base its 
appeal on its security in the after-war period as well as 
today. It is not speculative; it is only a straight business 
proposition with safety as its underlying strength. That 
this will appeal to investors has been shown. The farm 
mortgage is today as strong a favorite as any security 
in the market and among the conservative investors ranks 
first. The next few months seem likely to see some un- 
certainty as to what the rural credit law will do and 
many farmers will think they are to get cheap money, but 
it will be spring before loans are made and in the mean- 
time many must borrow and many mortgages be renewed. 
It seems that the time for real activity for the investor is 
now and this fact should be put before him so that he will 
understand it The financial journals of standing 
that go to these investors are the logical method 
of reaching them and leading brokers have proved 
it—but whatever the means it must be _ publicity 
that bears on its face the evidence of strong faith in the 
farm loan and clear statement of just what is offered. The 
tens of thousands of bank depositors who are without 
suitable investments should prove the big factor in the 
buying end of the farm loan for fall and winter. 








Investment 


Certainties 


Oklahoma is a state of agricultural certainties. 
Crops are diversified. Total failures are unknown. 
Diversified crops mean prompt interest payments. 
Farm land values are steadily increasing. 


Mortgages yielding up to 6” 


Our Oklahoma Farm Mortgages are Investment Cer- 
tainties—certainty of prompt interest and certainty of the 
enduring value of the farm behind the mortgage. 





Booklet and Current List of Mortgages sent on request. 


Phenix Mortgage Co. 


BAUM BUILDING OKLAHOMA CITY, OKLA. 














Illinois and Iowa Farm Securities 
offered you by a Bank of Strength and Reputation on some of 


the best farms in the CORN BELT 
Make an ideal investment for all the requirements of 


FARM CAREFUL INVESTORS | FARM BONDS 











MORTGAGES $100 $500 $1000 


These Farm Mortgages and Farm Mortgage Bonds are bought 
with this bank’s own meney aiter our personal inspection. 

Write us freely of your investment problem as it concerns you. 
This service is without charge. 


THE PEOPLES TRUST & SAVINGS BANK 


of Chicago 
EARLE H. REYNOLDS, President. 
6é ° 93 
Sessions Stands for Safety 
Our 27 years’ experience, without a loss 
to a single client, warrants this slogan. 


Write for special list of Georgia 6% Farm 
and City loans. 



































Sessions Loan & Trust Company 
MARIETTA, GA. 


MOULTRIE M. SESSIONS, President. “Drawer 11”’’ 

















5% Judith Basin—Montana Far Mortgages 6 % 


provide the soundest security for those depending on regular income. The 
U. 8S. Agricultural Department Year Book shows Judith Basin, in value of 
products, the richest non-irrigated agricultural section in America. 

Send for illustrated booklet. 
References: Bank of Fergus County, Lewistown, Mont.; The American National 
Bank, Helena, Mont.; The National Bank of Montana, Helena, Mont. 


Montana Loan & Investment Company, Lewistown, Montana 
Capital $30,000 Full Paid 








When writing advertisers, tell them you are a subscriber to The Financial World. 





6576 MONTANA 


Farm Loans 


Investors in Musselshell Valley Farm Loans are offered a 
security backed by low land values, productive soil, and 
sheep and cattle. Nothing safer. 

From $1,000 upwards. All loans personally inspected, and 
interest paid the day of maturity. 

Investigate their dependability and you will invest. Write 
me for particulars. 





J. WHEELER FREEMAN, Harlowton, Montana 


Cashier State Bank of Harlowton 
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RICE STARTS ANOTHER PYRAMID. 
innounces Through Ridgely, His Man Friday, a Holding 
Company for His Two Emmas—His 
Latest Favorites. 
ust because it happened that George Graham Rice had 
rraled the stock of the Emma Copper Co., thus en- 
ling him to get into his vice other Curb market vultures 
ho sold the stock short, it does not follow that a single 
iditional dollar of value has been put into this concern. 


purchase the stock around $3 a share, at 


hose who 
hich price Rice is trying to squeeze the shorts into 
yvering, will eventually discover their mistake in be- 
ving that Emma Copper has had added to it any in- 
insic value. No more will this happen than it is pos- 
ble for such a financial leopard as Rice to change his 
ots. 

The wonder is sometimes expressed on Wall Street how 
tice, blackened with a chronic criminal record and whose 
eputation is no less seared by the financial fakes he has 
ut over, can continue to do business in New York and 
right under the nose of the Curb market. Yet there is 
nothing strange about it. Rice has a gambling following 
which gets out of his daring manipulation the action 
they are denied elsewhere, since gambling has been ta- 


booed in New York City and it cost so much money to 


low the races around the country. 
This m 
the intrinsic value of a property. They do not want to 


ytley crew of fortune hunters care little about 


know what is behind a stock, but simply jump in, ex- 
pecting to sell out on Rice or some other sucker before 
the collapse comes in his manipulated stocks. If they are 
‘aught it is not Rice who is blamed, but themselves, for 
not getting out quicker, and they try again. Here and 
there a fresh sucker is caught who is not acquainted with 
Rice or who thinks crooked blood can be washed clean 
with money 

Having cornered the supply of Emma Copper stock, Rice 
now announces through Wm. Barret Ridgely, former 
Comptroller of the Currency, that a holding company is in 
process of formation to acquire the control of both Emma 
Copper and Emma Mines Co., and this effected, we can 
anticipate that Rice will apply his peculiar genius to mak- 
ing a wild market for the new stock. 

Sensible people will remember Rice’s operations in Gold- 
field with the Sullivan Trust Co. in Reno, Nev., where 
he remained until the people of the State drove him East, 
here in New York under the name of Nat C. Goodwin 
& Co. and later as Barney Scheftels & Co., and more re- 
cently his exploits in Jumbo Extension, Arizona Copper- 
fields and Joplin Zinc & Smelter, in each of which those 
who remained to the last were all badly stung. 

As for Wm. Barret Ridgely, he simply needs the money 
and needing it throws conscience to the winds. Ridgely 
is no fool. He knows Rice and his character as well as 
every one in Wall Street 

Since Rice can help Ridgely warm his disappointed am- 
bitions with money gained by acting as his stalkin 
what care he whether it is Emma Copper he is president 
of, or Joplin Zinc & Smelter or Gold Brick Diggings Co.? 





horse, 


ALABAMA PLEADS FOR ‘BANKERS’ AID. 
\ friend of the South, Mrs. G. H. Mathis, of Alabama, 


spoke of the work the bankers are doing in that section 
and pleaded for co-operation from the investment bankers. 
Mrs. Mathis stated that the South has suffered from the 
rawback that lies in placing reliance upon one crop, with 
the result that most of the farmers were doing business 
for three months of the year on cash and for the other 
nine months on credit. Mrs. Mathis spoke about how the 
educational work to induce Southern farmers to diversify 
their crops is already bearing fruit by increasing the pro- 
duct » ¢ il staples This spe iker met with 
attentive hearing, as she made an excellent address. She 


particularly pleaded for aid in capturing the nitrate plant 
for which the Government appropriated $20,000,000 for the 
State of Alabama. Alabama, she said, was the ideal State 


in which to locate the plant, as it had the natural water- 
power, and all the components to make such a plant a big 


commercial success. 
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6% GUA RANTEED 
FARM MORTGAGES 


lo discriminating investors we commend 
our 6% First Farm Mortgages. 

We guarantee the payment of both prin- 
cipal and interest. 

If references are desired we can refer you 


leading banks. 


Write for particulars today and _ please 
mention Financial World. 


FARMERS AND DROVERS COMPANY 


_ Main Office Eastern Office 
Salt Lake City Commercial Building 
Utah Dayton, Ohio 
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or tgases 


In Oklahoma 


Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 
Oklahoma City, Oklahoma 
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Montana F arm Loans 
Preference 





on f their [ r intrinsic worth, 

Great care is necessar o deal only wjth 

companies of amy ncial responsibility 

Is and mplete equipment to safeguard your 

Our offerings are n with our own funds 

° nd we 4 nly to farmers who are success- 
Given ful and prompt interest payers. 

W net you ¢ Our Service extends 

} period of the loan and 


To-Day Writ , | ges to-day. 
lye ty roa & Mortgage 
To Company 


Capital $500,000 
Frank O’Meara, Vice-Pres. Billings, Montana 








To Our Readers 


For the protection of the readers of The Financial World in 
their investments in FARM MORTGAGES it is required of 
dealers in such securities, before their advertising can appear 
in our columns, .to furnish us with three reliable and satisfac- 
tory references. 














First, Be Sure It’s Safe 


This is the cardinal rule in making an investment. Adhering 
to this safety idea thousands of careful, conservative investors 
; 


have selected our 


FIRST FARM MORTGAGES 








And in our 45 years of business y have never lost a cent in 
principal or interest The ri f ands back of our loans 
typify prosperity ar enhancing alues. Our strict, cautious 
policy further safegu dollar We investigate 
both the standing of t bor er at osperity most care- 
fully. We never loan r thar per cent. of the actual value 

he land. Every t uarantee to be absolutely clear and 
flawless. We have morts s from $100 to $50,000—interest 5% 


to 6 per cent, net 


. MAXWELL 


Bui ne 


ESTABLISHED 1871 Kansas C 


INVESTMENT COMPANY "™ 
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LOAN BANK INFORMATION. 

The Government is sending out two circulars about the 
new land bank. One is Circular No. 1, “National Farm 
Loan Associations,” the other is Circular No. 2, “How 
Farmers May Form a Farm Loan Association.” They 
may be obtained of the Federal Farm Loan Bureau, Treas- 
“ury Department, Washington, D. C. These tell all the 
intricacies of loan making. Hundreds of applications 
for loans have been sent in but none will probably be 
made until spring. 


LOAN BOARD IS INVESTIGATING. 


The Federal Land Bank Board is this week busy in the 
middle west hearing applications for the locating of 
banks. Practically every town of size is trying to obtain 
one of the banks. The Pacific coast and the south will 
be visited later. The board finds many vigorous criticisms 
of the law as now in force, and it will have reason to 
expect many amendments when Congress convenes, or the 
next Congress meets. 


THE UNTROUBLED N. C. WILSON. 
Though Indicted for Fraud in California, He Operates in 
New York a New Financial Scheme. 

Two years ago Nicholas C. Wilson was indicted by a 
Federal Grand Jury for the fraudulent use of the mails 
in the sale of stock of the Seaboard Oil & Transit Co., 
which in turn was the makeshift for a number of Cali- 
fornia fake oil promotions, of which he was the guiding 
spirit. This venture was not the only offense he com- 
mitted against society, for there was his other and 
greater crime, the exploitation of the California Consoli- 
dated Oil Co., in which he lured without any scruple ort 
his part Read Admiral “Bob” Evans, and when that famous 
naval officer discovered that he was being used simply 
as a tool by Wilson to entrap the public and his own per- 
sonal friends, his health was broken, his spirit crushed 
and death soon mercifully came to end his grief. 

But the grave responsibility for the untimely death of 
the admiral, for which Wilson was wholly responsible, 
seemingly has made no impression upon the hardened 
Wilson, for he is to-day as active as ever, flooding in- 
vestors with cheap and worthless automobile stocks, 
through Berry & Co., a concern in which which there is 
no Berry, as the business is controlled and operated wholly 
by Wilson. It was through Berry & Co. that the Emerson 
Motor Co. stock was first brought to the attention of 
the eastern public. 

For one who has so unconscionably defrauded investors 
to have escaped justice for a crime is surprising. Only 
recently the cases against Wilson were again postponed 
according to the California Oil World. “Ostensibly,” it 
says, “because of witnesses being absent in Mexico, but 
really, it is said, because Wilson cannot be found.” If it 
is because of the latter reason, the authorities dele- 
gated with the power to restore him to the jurisdiction of 
the Federal Court of Los Angeles should have no difficul- 
ty in laying hands upon the elusive Wilson who can easily 
be found in the East. The California Oil World is bitter 
in its denunciation of Wilson and in describing his oper- 
ations in the world of crooked finance, says: 

Wilson has a record as a promoter, stock seller, and swindler of 
the public that is hard to beat. It smells to heaven. His brain was 
one that engineered the advertising, and financiering methods that 
brought ruin to the stockholders of the California Consolidated Oil 
Co., and drove one of the most distinguished American naval officers 
to an early grave. Wilson was an associate of the notorious Burr 
Brothers in some of their worst swindles. He proved himself an 
utterly heartless scoundrel, a robber of unfortunate, foolish specu- 
lators, and widows and orphans. 

To permit so vicious a man to walk the streets free 
to continue to mulct people of their money is a menace 
to society. The California authorities should lose no time 
in pressing the indictment against Wilson to an early 
trial, otherwise it won't be long before another long list 
of ruined victims will be added to the sordid career of 


this arch financial swindler. 









There Can Be No Question 


That if you are an investor, your first consideration is safety. 





Of course you want the greatest return consistent with 
safety, but if you look to the rate of yield first, you are a 
speculater rather than an investor. 

“This distinction is very important. 

The speculator may succeed for a time. Eventually he 
comes to grief. ie eh 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

Good, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

We make such loans only. Write for Booklet B-41. 


Cc. ¥ % see. Ane ) COMPANY 
SOUTHERN IDAHO FARM LOANS 


Combine to an exceptional degree all the elements of safety and 
will appeal with special force to investors depending upon a regu- 
lar income. 


We confine our loans to this section and have a thorough knowl- 
edge of values and moral hazards which precludes loss. 


Our loans are all personally inspected and based on a valuation 
never to exceed 40 per cent. They are available from $1,000.00 up- 
wards and net investors 6 per cent. 

We invite correspondence with all seeking safe and profitable 
employment for their surplus funds. 

Highest bank references. 


POCATELLO SECURITY TRUST COMPANY 


POCATELLO, IDAHO 
L. H. LATHROP, President H. R. FREELAND, Secretary 

















If You Give Preference to Farm Loans 
investigate the ideal conditions now prevailing in the 


Smith River Valley—Montana 


where a single crop often produces the full value of 
appraisement of the land. 

We have lived here over thirty years and know 
land values and moral hazards thoroughly. Our 
loans never exceed 331/3% to 40% of conservative 
valuation. Our Valley is now seeing its best agri- 
cultural development coupled with profitable stock 
raising. 


Let us tell you all about this loan field. Reference, Central 
State Bank, White Sulphur Springs, Montana. 


Central Montana Loan Company 





6. i Agceeee == White Sulphur Springs, Montana 








CAREFULLY 


er». Montana Farm Loans 


will meet the requirements of the Most Careful investors and earn a de- 
pendable income of 6% per annum. 

Our long experience and thorough equipment will appeal to all having sur- 
plus funds to invest. Our farmers raise diversified crops with ample stock 
which precludes default. Every loan personally inspected. From $500 up- 
wards. Write for full information and bank references. 


Also choice 7% Livingston City Loans. 


Livingston Land and Abstract Company, Inc. Livingston, Montana 








Will Never 
6% Di int Y 1% 
o isappoint You 
They cannot be manipulated — War or 
Panic does not affect them — Sure In- 
IDAHO come Producers, rain or shine. 
Our President has been successfully 
engaged in this fleld for.15 years. Every 
loan personally investigated as to value 
and moral hazards Never had a fore- 
FAR closure. From $500 upwards. Your early 
investigation of our loan field and re- CITY 


sponsibility is courted. 


LOANS The Security Trust Company LOANS 


President 


IDAHO FALLS, IDAHO 








SIX ARTICLES ON 
FARM MORTGAGES 


By CARSON M. REGAN 


The Financial World has issued a brechure for 
distributien among farm mertgage advertisers and 
farm mortgage investors, six ef the best articles 
written by Carson M. Regan, the well known au- 
thority on farm mortgages. 

A copy can be had by any ene interested in this 
type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD, 


29 Broadway 








New York 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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IN THE FAIRY LAND OF FINANCE. 


Another Lochinvar in the Field Together With a Lot of 
More Rainbows. 

Out in Chicago new automobile propositions are ap- 
pearing at the rate of almost one a week. A study of the 
prospectuses they issue, by which they invite those who 
have some capital and wish to become rich, unfolds the 
fect that their principal asset is an estimate of the output 
of successful motor car manufacturers, upon which they 
igure their own profits, assuming as a foregone conclusion 
that they will fall into a sinecure just as soon as the neces- 
sary capital is raised. Whether it is raised or not is of 
little concern to the promoters of these enterprises, as 
they get their commission and it is usually a liberal one. 
Among the most ambitious enterprises recently brought 
forth and which appear to have the backing of a ques- 
tionable coterie of brokers is the Harroun Motors Cor- 
poration, which starts out with a capital of $10,000,000 and 
is offering its stock on a basis which if it all went into 
the treasury of the company, would provide $5,000,000 
cash. 

Ultimately the company expects to produce 50,000 cars, 
which output is expected to produce a profit of $5,000,000, 
or 100 per cent. annually on a price of $5 a share, now 
being asked. The world “ultimately,” like its illusory dou- 
ble “if,’ may run upon the rock of disappointment, from 
which the stockholders will be fortunate if they get off 
with a small part of the capital they invest. When the 
frost is on the automobile stockselling boom these new 
and tender shoots will wither and die like a field of daisies 
when Jack Frost blows his icy breath over them. 

Shaw’s Artful Teasers. 

Investors unfortunate enough to have bought mining 
stock that has turned out minus the promised big divi- 
dends, naturally wish to forget the bad treatment they 
have received from Opportunity. Left alone, they could 
succeed in this desire, but should their name fall under 
the observation of Easton Shaw, of 80 Broadway, New 
York, they are certain to receive from time to time in- 
genious propositions reminding them of their loss and 
giving suggestions how to repair it. Such propositions 
sound reasonable enough until the investor learns that 
while Mr. Shaw is willing to take their stock in exchange 
it is necessary for them to add a check if they want 
again to flirt with fickle chance. 

Stockholders in the Peregrina Mining & Milling Co., 
the Pinguico Mines Co., the Mexican Milling & Trans- 
portaticn Co. and the Guanajuato Development Co. are 
at this time the special object of Shaw’s commiseration. 
He will exchange stock of Gold Center, an undeveloped 
mining proposition, located in a district somewhere near 
Oatman, for their stock, plus a certain percentage of cash. 

Insofar as mining stock can be printed cheaply and 
represents little value in a proposition where the pick has 
not yet turned a clod of earth, any cash received in con- 
sideration for it is all profit anyway. So if a value of $1 
a share is placed on it and it is offered for 12 cents, the 
promoter is really selling the stock for that sum. He is 
not throwing out a life belt to distressed investors, but 
simply teasing them into the misconception that for just 
a little bit more money a kind promoter has consented to 
lift them out of their financial quagmire. It is a hundred 
to one chance that eventually they will learn they are 
only much deeper in it. 


Cannon’s Unbridled Fancy. 

When it comes to estimating the profits of an enter- 
prise whose stock he is engaged in selling, C. W. Cannon 
unchecks the reins on his fancy and lets it run wild. So 
it is not surprising to read in his letter of Sept. 23 that 
those who will invest now in stock in the Princess Motor 
Co. will buy an interest in a company which should earn 
the equivalent of 90 per cent. annually on its capital. 
Why not make it 9,000 per cent., Cannon? It is just as 
easy to fix on this percentage as 90 per cent. Based on 
Cannon’s record as a promoter a person has as much 
chance realizing the last-named profit as he has the first. 
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Do You Save? 


For 30 years we have made 
money for our customers, without 
the loss of a penny. 


We pay 4% on savings deposits, 
under the ordinary regulations. 





ma ve 10° We recommend our other 6% 
time securities to those who place 
safety above everything else. 





Choice 6% 
a prs City It will pay you to become ac- 
ret Mortgages! quainted with us. Write to-day. 


Salt Lake Security & Trust Co. 
Salt Lake City, Utah 


E. D. WGODRUFF, Pres. GEORGE M. CANNON, Cashier 
Capital, $300,000—Surplus, $100,000 








































Choose Your Farm Loans Carefully 


The Upper Snake River alley repr« sents the richest agricul- 
tural section of Ida n loans are being eagerly sought 
by the large Eur pea in inv ym panic s, American life insur- 





ance companies, and tit s 
They stand for dependabili incer 
We specialize in these securities and offer our services to dis- 
criminating private investors, who place safety above everything 
else. Obtainable from $500 Fa mer i. They net you 6% per annum, 


Write for the facts t 


THE FIDELITY INSURANCE AND 
LOAN AGENCY 


HEBER C. SHARP, President 


ST. ANTHONY, IDAHO 























The Imperial Valley of California 


has no crop failures on account of its imex- 

haustible supply of water, its fertile soil and 

hot growing seasons. Maximum results are 

% obtained here both in diversity and quantity 
oO of crops. 

Its farm mortgages, backed by the never 
disappointing irrigated farms, cannot be sur- 
poses for their income producing dependa- 
vility. 

yy O7 Get the facts. 
aa y /0 My loans have stood the test of time and 
never exceed 331-3% of conservative valua- 


tion. Highest bank references. Write me 
to-day. 


PHILO JONES, Brawley, Cal. 











B. C. FORBES on 
A. Barton Hepburn 


in this week’s Leslie’s. 


This is the twelfth of the 
FORBES series, ‘‘The Men 
Who Are Making America.’’ 


Next week the life of Paul War- 
burg and story of the secret 
meeting when the Aldrich cur- 
rency bill was written; never 
before published. 


Leslie's 


Illustrated Weekly Newspaper 
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Feist’s Eyes Must Be Bulging Out. 


As a phrase builder Jacob Feist, the president of the 
National Rubber Co., of Pottstown, Pa., is more suc- 
cessful than building a permanent financial success. He 
can sling words as freely as a Cheyenne, Wyo., cowboy 
can throw his lariat, especially when he is wrapped up 
in the task of raising capital for his.rubber tire concern. 
Judge for yourself from this bon mot extracted from his 
recent letter: 


“Within a stone’s throw of where I sit dictating this letter (a 
letter which is run off on a mimeograph machine by the thousands 
and is as artificial as the writer is himself) I can see the Mammoth 
New National Rubber Company Factory rapidly taking shape under 
the guiding hands of master architects and building construction 
experts.”’ 


Bulging eyes that can penetrate far into the future are 
necessary to see that factory. Taxed as they are peering 
into the blank atmosphere, Feist occasionally finds solace 
and relief for them when a check for stock comes in. 





A Doleful Foni-graph Record. 


Explanations are always on tap with Joseph Cowan. 
The reason for the sharp decline during the last two 
months in Lynn Phonograph and Flemish Lynn is at- 
tributed to a large block of stock overhanging the market, 
and until this is cut of the way no recovery is expected. 
This hardly squares with the facts. What is responsible 
for the disappearance of these two stocks from the Curb 
market is the failure to pay the dividend so confidently 
predicted some months ago. Kathodian Bronze, another 
of Cowan's world-beaters, is now selling around $12 a 
share and has trouble keeping around this figure. That 
Cowan has lost: much of his following is apparent from 
the little interest shown in the stories he is now putting 
out about Zinc Concentrwating. These stories have not 
moved that stock a point, whereas when Cowan could 
still fool people he put a stock up five to ten points when 
his rumor mill was issuing favorable news. 





Everything That Comes Along Is Good. 


It seems that it is not the lack of propositions which 
worries E. M. Fuller & Co., of New York, but getting 
people to buy the stock. If these people were as plenti- 
ful as queer stock-selling schemes the cup of contentment 
could not be fuller than Fuller’s enthusiasm to handle 
them, whatever their character. First it is a picture ma- 
chine, then it is an oil proposition and now comes a min- 
ing enterprise whose properties are located way off in 
British Columbia. As for the investor he is likely to 
grow thinner if he invests his capital in these unbaked 
propositions. 





A Multi-Colored House of Glass. 


If it can be truthfully said there is anything attractive 
about the fairy filled propositions which C. L. Glass & 
Co., of Pittsburg, present with a lavish hand to investors, 
it is in the variety of colors employed in the printing 
which is as exhilarating to the eye as must be the per- 
centage of profits they see, they will make for clients who 
are looking for an income anywhere between 30 per cent. 
to 100 per cent. In blue, red and black colors Glass & 
Co. urge investors to buy at once United States Lead & 
Zine, promising it will become a dividend payer in thirty 
days. They work fast in Pittsburg. They have to, for 
if a client stops to think and investigate the color soon 
goes out of these rainbows. 





Fraud Detected in Joint Land Banks. 


Complaint has been made to the Farm Loan Board 
that promoters are working the country organizing among 
the farmers joint stock land banks. In order to squelch 
at its inception such deception upon the farmers the Board 
has decided to issue no charters to any land bank for 
which there has been any expense for promotion, and it 
will defer the granting of charters until the Federal sys- 
tem has been organized. 








q KS 
“ALWAYS WORTH PAR” 


Every note is secured by 


FIRST MORTGAGE 


On a Producing Farm in Active 
Cultivation 
Worth not less than TWO AND ONE-HALF 


TIMES THE NOTE. 


REFERENCES: Chatham & Phenix National Bank of New 
York, Denver National Bank, Denver, National Bank of the 
Republic, Salt Lake City. 


The Irrigated Farms Mortgage Co., Denver, Colo. 


JOHN V. N. DORR, Pres. JOS. D. HITCH, V.-Pres. & Mgr. 




















7% Great Falls--Montana City Loans 7% 


are offered to non-resident investors in amounts from $1,000 upwards, based 
on never to exceed 50% of conservative valuation. 
Great Falls now has 35,000 population and is the natural clearing house for 
the richest agricultural and stock-raising country of Montana, about to see 
its best growth. 

Write for full particulars and references. 


519 FORD BUILDING 


NORBY BROS., Inc. creat FALLS, MONTANA 











To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us with 
three reliable and satisfactory references. 











Investors 


of the Middle West read the 
unequalled financial pages 
of the CHICAGO EXAM- 
INER. 

Boersianer on Stocks and Bonds 
Pritchard on Grain 

Poole on Stock Yard matters 
are authorities in their re- 
spective lines. 

The Examiner devotes more 
attention to the markets 
than any other Western 
newspaper. 

The 200,000 circulation of 
the Daily Examiner concen- 
trates in Chicago and vicin- 
ity. 

The 550,000 circulation of the 
Sunday Examiner reaches 
2100 towns outside of Chi- 
cago. 

Rates and further informa- 
tion upon request. 
CHICAGO EXAMINER 


Eastern Office: 
1834 Broadway, N. Y. < 















When writing advertisers, tell them you are a subscriber to The Financial World. 
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HIS remarkable growth points 
to the great new market for 
stocks and bonds that Albert W. At- 
wood’s financial articles have devel- 
oped among the readers of Every 
Week and The Associated. 
The best thing about this big increase is 
its permanence, 
All the advertisers of securities who have 
given Every Week and The Associated a 
fair trial have found it profitable to con- 


Hi MAT ll Nth 





Financial Advertising in Every Week and 
The Associated Increased 1500 in 7 months 


LET TF GN Ne AAR Rk hy i Ae 


For rates address Advertising Department 


5 A APL 9 RP, 


tinue their advertising week after week. 


They have proved in dollars and cents that 
the people who read Atwood’s articles (and 
write him hundreds of letters a month, ask- 
ing financial advice) have money saved for 
good investments. 

You can prove it, too. 

Your advertisement of stocks and bonds 
in Every Week and The Associated will be 
seen by the would-be investors of One Mil- 
lion Homes. 


You can sell your securities to them. 








Every, Week 
the Associated 


95 Madison Ave., New York City 


= AM 











MELONS BY MEAT PACKERS. 

While reports remain unconfirmed, it has been an- 
nounced from Chicago that Armour & Co., one of the big 
meat packing companies, would increase its capitalization 
400 per cent., or from the present capitalization of $20,- 
000,000 to $100,000,000. If this proves correct, stock- 
holders will receive a very large melon, in the shape of 
new stock. This will be the first stock dividend ever de- 
lared by the company. The concern paid 10 per cent. on 
the capital stock in 1911, nothing in 1912, and the regular 
nnual rate of 10 per cent. has been paid ever since 1913. 

The company has always been a large earner. Total 
sales have increased from $250,000,000 in 1910 to $425,- 
000.000 in 1915. Net income, after all charges, including 
dministrative anc other expenses, has increased from 
$7,800,000 in 1908, to $11,000,000 in 1915. Earnings for the 
present period are expected to show a material increase 


over 1915. 


The stock of the company is closely held, only a few 
shares now and then finding their way into the hands of 
the public. 

This will make the second announcement by the pack- 
ing interest to declare stock dividends. Swift & Co. a 
week ago, declared a stock dividend of $33.33 a share. 
This increases Swift & Co.’s capitalization from $75,000,000 
to $100,000,000. This company has always been a sub- 


stantial dividend earner and payer. Annual dividends at 
the rate of 8 per cent. were paid 1888 to 1894; 6 per 
cent. from 1895 to 1898, and 7 per cent. up to August 27, 
1915, when the stock was placed on an 8 per cent. annual 
basi 

The stock of this company hi: 1 fair market on the 
Chicago Stock Excl ( rt has risen from a low 
of 13934 for the year 1916, to 174 the present level. 

Chicago and Western investors who are largely repre- 
sente: these enterprises have profited by these melons. 
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COPPER PROFITS EXCEED $1,000,000 DAILY. 


Forty-eight American Copper Companies Now in Dividend 
Class—Thirty-five in Previous Record Year, 1913 
—Cash Dividends Over $3,000,000 a Week. 

By Carpel L. Breger. 

Forty-eight American dividend-paying copper com- 
panies have been carning profits averaging over $1,000,000 
daily, including Sunday, ever since last April. They are 
paying cash dividends exceeding $3,000,000 weekly, over 
$5 every second ct the night and day. Huge as are the 
dividends, they are less than half the profits earned. 

In the third quarter of 1916 forty-two strictly copper 
producing companies paid cash dividends of ‘$39,741,878. 
In the previous or June quarter, 36 companies paid $35,- 
940,635. In the March quarter $26,759,520 was paid, with 
34 companies in the dividend class. In the nine months 
of 1916, $102,442,033 was paid in cash dividends by 45 com- 
panies. Three more have since joined the dividend ranks 
with payments due in the fourth quarter (Arizona Com- 
mercial, Shannon, and Intermountain). 

In the previous record year, 1913, 35 companies paid 
$60,242,695. The year 1916 will more than double the 1913 
record. Total copper dividends in 1916 will aggregate 
between $142,000,000 and $145,000,000, paid by strictly cop- 
per producing companies. Dividends of $39,741,878 paid 
in the three months ending September 30 exceed the en- 
tire years 1910 and 1911, in each of which years the cop- 
per industry paid about $38,000,000 in dividends. 

In The Financial World of January 1, 1916, I forecast 
that the dividend total for 1916 might exceed $100,000,000. 
I tried to be not too startlingly sensational, considering 











that $100,000,000 was 66 per cent. above the previous recor 
figure of the year 1913. The nine months’ record alread) 
exceeds $100,000,000. 

The subjoined table shows the quarterly dividends paid 
in 1916, together with previous dividends, and also 
estimated production, costs and profits for the nine mont 
of 1916, of every one of the dividend-paying Ameri 
copper companies. The profits are conservatively fig- 
ured on an average of 25c. per pound for copper, althous 
the actual average price of refined copper in New York 
was 26%c. The profits named are only those on company 
copper production, exclusive of income from outside in- 
vestments. Utah, Kennecott, Calumet & Hecla, and Ana- 
conda profits exceed the figures named. 

Besides the strictly copper producers, copper companies 
which also produce or handle other metals paid hand- 
some dividends. The best known of these “mixed” cop- 
per producers are American Smelting & Refining, Ameri 
can Smelters Securities, International Nickel, U. S. Smelt- 
irg, Consolidated Mining & Smelting Co. of Canada, Utah 
Consolidated and Utah Metals & Tunnel Co. These seven 
paid $6,135,279 in the third quarter of 1916, versus $6,544,00! 
in the June quarter, and $5,105,297 in the March quarter 
Their total of $17,784,577 for the nine months of 1916 
compares with $18,063,560 for the entire year 1916. Be- 
tween 30 per cent. and 40 per cent. of these companies’ 
net income is probably ascribable to copper business. 

The figures indicate that the copper production of mines 
in the United States and Alaska, exclusive of Canada and 
Latin America, is now approximately 155,000,000 pounds 
per month, produced at an average cost of nearly 934c 
per pound. 








The Financial World’s Quarterly Statistics of Dividends, Production and Profits of the American Copper 
Producing Industry. 


DIVIDEND-PAYING STRICTLY COPPER COMPANIES. 


























Oper 2 
Calculated prolit 
Dividends Dividends Dividends months’ Year’s Total Production Est’d profit on per 
od quarter, 2d quarter, I1st quarter, dividends, dividends, dividends, 9 mos, '16, costs 25c. cop. sh, per 
1916. 1916. 1916. 1916 1915. to date. Ibs. copper. perlb. 9% mos. annum 
fe aie oe de dala $600,000 $600,000 $500,000 $1,700,000 $1,150,000 $5,450,000 17,650,000 954 $2,714,000 $18 
eee 200,000 150,000 100,000 450,000 100,000 550,000 7,560,000 10%¢ 1,106,000 14% 
CT re ... 4,662,500 3,496,875 3,496,8 11,656,250 7, 488,7 7 50 209,447,885 222,000,000 1014 32,190,000 19 
Arizona Copper...... a 547,162 250,215 369 1,166,712 ¢ 21,824,550 34,700,000 12%, 4,338,000 3h, 
cs caamie |) Shee ee 832,765 11,897 844,662 y 1,054,119 hl ee Ay 
Calumet-Arizona ....... .254,824 1,254,824 1,234,824 3,704,472 2,006,501 28,885,854 84 soe 18% 
Calimet & Hecla........ 2) "000,000 1,500,000 1,500,000 5,000,000 5,000,000 138,500,200 10% 8,201,000 109 ~ 
"eee a +. <aibens “oniewen ae 808=Sowanacs 90,000 3 295, »,000 31-3 
Cerro de Pasco.......... 666,667 666,667 666,667 Se = =— naa 2,000,000 7% 13 
reer 1,957,455 1,957,455 1,087,475 5,002,385 2,609,820 11,690,206 H 8% 13 
Copper Range........... 985,002 985,002 591,001 1,576,008 1,200,000 17,744,753 29, 500.000 8, 16% 
First National.......... Se es 2 ae @8=—S sh hwo 150,000 4,536,000 19 212, 61 
a ae 209,970 299, 970 224,977 824,917 448,944 7,271,802 43,625,000 13 5,235,000 $38 
Greene-Cananea ........ 1,000,000 1,000,000 500,000 2,500,000 © «Reems 12) 044, 400 45,500,000 12 5,915,000 15% 
wa nga cd cdaees 2,364,000 eet‘ Rw ee =——«—C i ns 4,136,816 87,700,000 8% 14,620,000 16% 
Iron Cap preferred...... 8,875 8,875 8,875 26,625 8,875 41,671 1,950,000 11 273,000 4 
Isle Royale.............. eer ae ere 150,000 siz. a a a ee 150,000 9,315,000 13 1,118,000 11 
DE toni:s¥evevawes 4,170,880 4,170,879 2,780,588 11,122,332 ....... 16,122,332 92,600,000 4% 18,863,000 94 
EY Aah kind iad ack 4wit.e< 120,000 120,000 120,000 360,000 240,000 600,000 6,! 550,000 12% 851,000 3% 
HE ae SG ned. terwan eae = ee = Pee | errr re 100,000 4,525,000 15 452,000 6 
dnd Gite ened a kame 1,120,669 1,120,669 993,891 3,235,229 1,681,004 9,627,686 38, 375,000 10 5,756,000 10% 
EE anh din cy iad sn baat 500,000 500,000 350,000 1,350,000 600,000 4,225,000 9,580,000 s 1,6: 29 ,000 22% 
I ies te bs leben glue. g'mrae 1,999,857 1,499,893 999,928 4,499,678 2,249,139 24,473,047 64,450,000 8% 73 7 
EE MOOR cccccccccues $22,500 215,000 215,000 752,500 387,000 12,829,500 17,900,000 1556 . 5% 
Old Dominion, N. J...... 486,000 486,000 405,000 1,377,000 1,810,000 7,614,000 24,000,000 94 3,7% 20, 000 17 
| a eee 384,600 384,600 288,450 1,057,650 769,200 13,976,525 14,885,000 10% 2,214,000 3014 
Phelps-Dodge .......... 3,600,000 2,700,000 2,700,000 9,000,000 9,000,000 96,025,421 129,500,000 914 20,172,000 60 
DPT rcenebiceces newman ae) )—été— wt cs ae 8 =—Stié“C he ee ——té™*és wenn ae i 
EE 440,000 440,000 330,000 1,210,000 880,000 24,227,500 16,600,000 li 29 
Ray Consolidated....... 1,182,884 T88,500 789,302 2,760,776 1,872,319 7_364, 629 52,350,000 10% 6% 
ee 640,000 640,000 480,000 1,760,000 1,280,000 7,200,000 13,000,000 6% 10 
Shattuck Arizona........ 437,500 437,500 350,000 1,225,000 875,000 4'200;000 13,676,000 8% 3'256,000 gy 
PR eo «: 150,000 150,000 300,000 600,000 5,206,250 9,700,000 1014 1.386.000 ThA 
United Globe.......... ‘ 414,000 414,000 845,000 1,273,000 713,000 4,059,500 10,000,000 11 1,400,000 81 
United Verde............ 1,125,000 900,000 900,000 2,925,000 2,025,000 39,557,000 42,000,000 1114 4,670,000 24 
United Verde Extension. es oe Oe a Sees 525,000 18,300,000 13 2,104,000 2% 
MIOMM CORDSR. occ cccccccs 4,873,470 4,873,470 4,061,225 13 808.165 6,904,081 44,499,446 138,202,000 ri 25,049,000 20\e 
er 180,000 180,000 180,000 540,000 540,000 9,060,000 4,290,000 10 643,000 14% 
Smaller companies*..... 205,985 36,937 32,137 275,059 60,603 335,659 9,600,000 15 960,000 
$39,741,878 $35,940,635 $26,759,520 $102,442,033 $54,371,562 $794,001,306 1,439,429,000 9.4c $224.4: 37 000 
*Empire, Idaho; Engels, California; Arizona United, Arizona; Wolverine-Arizona, Arizona; Grand Gulch, Arizona; Uvada, Nevada. 
OTHER STRICTLY COPPER COMPANIES, 
i Ci .+ << seas § seeuwean i iweewell. ..dbedbeee  #§ ‘gecdina ll) sisi. 3,375,000 10 $490,000 2% 
Pe ttitkcccneee. <daiers lie" aee i#§ cathe jo «e8eae samcaene $750,000 6,240,000 13% 700,000 3% 
tc ceteeteees -6CheSe 9 GEaeham © Mekamee “anata!  <edoaah™ "=" oageses 13,990,000 15 1,679,000 54 
Pett. teteetechsa deen’ 9 aneader- “wihewk = s AmeMa > 9 ‘gheteehes ee Sh)  “elenwon. 2,324,000 13 279,000 3% 
ES fs ieee aie ee | |) lea | eee MON | ON bien 18,100,000 20 905,000 ; 
CC eo. i ee ee OP ek 21 000,000 12 2,603,000 ay 
ee” ol - jaca «sauce... sineauas 9 © -satanell --dtcees 9.800.000 14 1.078.000 
ER, cic i eam | > aeeas 4,000,000 50 1,000,000 
78,829,000 16% $6,734,000 
RESUME. 
NS © bascone - $39,741,878 $35,940,635 $26,759,520 $102,442,0383 $54,371,562 $794,751,306 1,518,258,000 9.8c $231,271,000 


Of which, strictly U. s. ‘& 
Alaska, exclusive of 


Canada, Peru & Mex. . $37,775,241 $33,973,098 $25,537,876 $97,117,116 $52,752,618 $761,804,535 1,357,783,000 9.7¢ $208,035,000 
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CHANGES IN BOND PRICES. 


A Moderate Advance Since July in Four Classes of 
Bonds. 

Since the later part of July the general trend of the bond 
market has been toward higher levels. A better demand 
has arisen for first class railroad issues, while those in the 
ngs of electric railroads throughout the whole country 
next best grade, industrial and public utility bonds have 
ilso shared in the upward trend. The following tabulation 
shows the price as of July 18, 1916, on ten standard in- 
vestment rails, ten good rails, ten public utility and ten 
ndustrial bonds, comparing the price as of that date with 
present quotations, and the yield: 


TEN INVESTMENT RAILS. 
Price Price 
July 18, Oct. 13, Yield, 
1916. 1916. Pp. G, 
Atchisom gen. 46, 19005.......ccccocccees 92% 93% 29 
falt. & Ohio gold 4s, 1948...........+6.- 91 91% 4.36 
ae eS SS SS oe ee 9214 935@ 4.29 
Louis. & Nash. uni. 4s, 1940............ 9414 951% 4.20 
i Gee OR OR Rr os ac ekiasnma 82% 83% 4.19 
Nor. & West. Ist 48, 1006. ........cccceee 93 94% 4.22 
Nor. Pac., p. 1. Ist 48, 19907...... ssecccees 92 93 4.30 
Sa. Fem. B06 TOR. Gh Bei csccccsceceseen 90 91 4.40 
oO Me ae eS errr re 96% 97% 4.11 
TEN RAILS WITH HIGHER YIELD. 
atokinon wGh. 46, BOR. icccicscvrvcccdsons 841% 841, 4.713 
GC. & ©. gem’) Sths, 1008........ 000.005 BO 9014 5.03 
C. EB .E OH. BORE Gi. BeBe cc esccwscsese 841% 8314 4.79 
Col. & South. ref. 444s, 1935............ 83th 85 5.29 
D. & R. G. lat com. 28, TGGG.....ccccees 78% 78% 5.08 
Erie prior lien 4s, 19906................. 84% 4 4.76 
Kan. City So. ref. Ge, 1960............+. 80% 90 5.56 
st LL. EM. & &. gem’l Ge, 19BL...s.c2% 101% 102 4.90 
So. Ry. Ist cons. 5s, 1994.........2....-101% 1015 4.92 
Viren. TE. T.. BOG GE, Bite cicccccccssns 99 5.05 
TEN PUBLIC UTILITY BONDS. 
oe: SS SO eee err er 9814 9914 5.03 
Det. Un. 1st cons. 4%4s, 1932............ 80% 83, 5.41 
Int. R. T. ist ref. Se, 1966.... - 9814 985g 5.07 
Mont. Power Ist 5s, 1943.... . 97% 99% 5.04 
N. Y. Gas & Electric 5s, 1948 104 104 4.75 
aoe Se EO aaa 97% 98% 4.58 
Pacific Tel. & Tel. Ist Se, 1937........... 10014 101% 4.91 
Pub. Ser. of N. J. gen. 58, 1041.......... 92 92% 5.41 
So. Bell Tel. ist 5s, 1941.............00 100% 10114 4.94 
Third Ave., Ist ref. 4s, 1960............ 81% 8114 4.91 
TEN INDUSTRIAL BONDS. 
RPORORE TOE GUAR. TOs 5.0-0:0566-55%, 60csvbase Bee 9% 4.98 
Bethlehem Steel Ist ref. 5s, 1942......... 1) 101% 4.93 
Central Leather 5s, 1925.......... e000. 101% 102% 4.88 
Dist. Sec. Se; IO27.......... saat aCe ee he 6.85 
Gen. Elec, deb. 5s 1952..... stad aah wee 105 10554 4.44 
Indiana Steel 5s, 1952........ . 101% 103% 4.83 
Liggett & Meyers 5s, 1951 100% 102" 4.40 
SS ON 0 See 98 100 5.00 
is, 3 are ere ee 105 106% 4.71 
Va. Car; Chem. et Ge, BOGS. 2c ccccvcns 97% 99 5.05 


The best evidence of investment buying can be seen 
from the trend of the first grade rails. The industrials 
show the largest advance of any. The public utility list 
shows a fair increase in prices. 





GOLD FOOLS THE WISEST. 


The yellow flake that sticks out in the mountain out- 
croppings and lures men to undertake all form of hazard 
has never lost its cunning throughout the ages in fooling 
even the wisest. It is a common impression that it is 
only the middle classes who are most often caught by 
what they thought was a gold mine. But that is not true. 
There is hardly an office in Wall Street where someone 
cannot be found who will not ruefully confess when 
pressed hard that at one time or other he listened to 
the call of gold and all he has to reward him is the gold 
ink on some mining stock certificates. 

How the yellow metal has so far also fooled the group 
of men who financed Alaska Gold. These men were con- 
sidered to be the possessors of the quintessence of techni- 
cal mining knowledge. Any gold mine that could escape 
their attention would have to lay so buried in the bowels 
of the earth that a pick could get nowhere near it. 
3ut the Alaska Gold fooled them as easily as iron pyrites 
will fool the tenderfoot who never has seen a mine in the 
making or in operation. The stock for which they once 
would not hesitate paying $45 a share is down to $15, and 
has been lower. The proposition has, up to the present 
time, proved one of the greatest disappointments in Wall 
Street and is felt the more keenly by a large group of 
investors, for the men who have had charge of its financing 
have been regarded as almost uncanny in picking up rich 
locations for the development of good mining properties. 
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City ef New Yerk 


Capital & Surplus, $5,000,000 
80,000,000 


Resources, - 


Charter Member N.Y. Clearing House 


Member Federal Reserve Bank 
United States Depository 
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Cor. John St. 





BRANCHES 


Greenwich and Warren Sts. 
Bowery and Grand St. 

345 Grand St. 

Fifth Avenue and 14th St. 
Ninth Avenue and 14th Se. 
Fifth Avenue and 20th St. 
2 West 33rd Street 

57th Street and Third Ave. 
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Broadway and 104th Street 
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LOVE RINGS CONGRESS INTO HIS SCHEME. 

In order to lull any suspicion on the part of the guile- 
less, Wm. T. Love, the promoter of the town of Lomax, 
Ill.. invites them to write their Congressman to investi- 
gate the Garden Cities movement, of which Lomax is a 
Such frankness is expected to prompt 
those whom he is circulating to send in a ten-dollar bill. 


shining example. 


This is all that is required by Love to set one on the road 
to make $10,000 in time. Love knows that Congressmen 
will ignore such silly letters, but it has the desired psycho- 
logical effect on the mind of silly people. 


% M. C. Trust 
Certificates 


i . 
HE Directors of 315 banks have approved 
of our security. Banks have invested 
over $50,000,000 with us in the past ten years 
You can enjoy the same security and income as the banks, as our certificates 
are jesued in $100 units to accommodate the private investor. Interest begias 
with the date issued —maturity at option—threefold security. Por full details 
Write for free booklet and monthly magazine 
‘“‘WORKING DOLLARS”’’ 


Manufacturers Commercial Co. 


Capital $1,000,000 
301% Broadway 











New York City 
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BUYING RUSSIAN BONDS. 
Investors Making Purchases on the Speculative Prospects 
of An Advance in Rubles. 

The Russian internal 5% per cent. loan bonds, which 
have been bought heavily in this market since they were 
offered to such an extent as to surprise international 
bankers, have advanced about $9 per 1000 rubles in the 
last 30 days in spite of the fact that a good many of the 
bonds have come on the market recently from munitions 
manufacturers, who took these bonds in part payment for 
munitions. But this source of supply has not seemed 
to affect the market adversely. As the interest on the 
bonds is payable in rubles, foreign exchange bankers 
advise that the bonds bought by American investors re- 
main in Petrograd, as the leading banks there that have 
been responsible for the offerings are believed to be as 
strong as the Russian Government itself. Interest on the 
bonds is credited every six months and the next interest 
payment is Oct. 28. The buyer of the bond who purchases 
now pays the price of the bond and the interest to the 
date of purchase, from May 1 last, plus the period counted 
on for delivery of the bond by the seller in Petrograd. 

The movement in Russian exchange is quite as lively 
and as fluctuating at times as the stock market itself. The 
normal price of Russian rubles is 51%c., but from the 
time the war began in August, 1914, until a few months 
ago, the trend was downward. Exchange fell irregularly 
to as low as 29%, representing a severe discount on Rus- 
sian credit but for several months the trend has been ap- 
parently toward recovery. Within a short time after 
Russia had concluded her first loan in this country, Rus- 
sian exchange started to advance and it got as high as 
35c., but it is now around 3lc. per ruble. One may buy a 
1000 ruble bond, including the broker’s commission, at 
around $314, with ruble exchange at 3lc., and should ruble 
exchange get back to normal in, say, two years, he would 
have a profit of 20c. per ruble on his 1000 ruble bond. But, 
of course, such a big advance is altogether out of the range 
of probabilities, even should the war cease within the 
period, but that there will be some considerable advance, 
with the development of our trade with Russia, there is 
little doubt and should Russia finally break through to 
Constantinople and the Allies win, the buyer of Russian 
ruble bonds would see his security stiffen materially in 
price. If, on the other hand, the Central Powers should 
win, the Constantinople dream be unrealized, and our 
trade with the great empire not develop as expected, the 
investor would have to be content with his interest re- 
turn, as Russian ruble exchange would doubtless be heavy 
and Russian credit remain at a decided discount. 


A NEW $12,000,000 CHAIN STORES CO. 
Pugh’s Scheme of Distribution of Merchandise Taken Up 
By Bankers. 

The big success which the chain-store principle of dis- 
tributing merchandise and the marvelous strides the mail- 
order houses have made in this same direction, has in- 
duced that picturesque character, Commodore Jas. A. 
Pugh of Chicago, to start something of the same order on 
what he regards as an improvement over the present sys- 
tem. Mr. Pugh is a multi-millionaire, who has a score of 
successful business enterprises to his credit, one of his 
notable successes being the big Pugh Terminal Warehouse 
building on the lake front in Chicago. 

Mr. Pugh incorporated his Pugh Stores Co. about a year 
and a half ago with the object of operating a combination 
of over 1,000 chain stores in the twelve central States from 
Ohio to Nebraska, together with a general mail order 
business. The company is incorporated with a capital 
stock of $20,000,000, with only one class of stock and no 
bonded debt. The par of the stock is $10 and the com- 
pany has 1,000,000 mail order customers on its mailing list 
scattered throughout the United States. The present stock 
outstanding is $12,281,950. It is now proposed to offer 
$5,000,000 of the stock to the public and it is stated that, 
based on the average net results from the stores now in 
operation, which were $7,500 per store, and average net re- 
turns of the Pugh Warehouse over a period of twelve years 





in which it has been in operation, it is estimated that the 
net earnings after the expenditure of the proceeds obtaine, 
from the sale of the present offering of stock will 
around $7,500,000. New York banking interests have 
taken the $5,000,000 stock. 


UNIQUE CO-OPERATIVE HOTEL PROJECT. 
Fifteen-Million-Dollar Commonwealth Hotel Expects to 
Raise Capital by Public Subscription. 

A number of reputable New York business men hay 
embarked upon an unique experiment of providing the city 
with its largest hostelry through public subscriptions 
They seek to secure one hundred and fifty thousand hotel 
patrons to each invest one hundred dollars in a share o! 
stock and with the proceeds erect the Hotel Common- 
wealth between 46th and 52d streets on Broadway, New 
York, a twenty-eight-story structure, to contain approxi- 
mately 2,500 rooms with every modern hotel convenience. 
As the hotel is to be conducted strictly upon the co- 
operative plan no one may purchase more than one share 
of stock except the directors. who, under the certificate 

of incorporation, must hold three shares each. 

Through large advertisements now appearing in the 
newspapers the public is invited to subscribe for the stock. 
Whether the proposition succeeds or not the project 
is a fair and open one, for the projectors announce that 
they will not accept any money for the stock until they 
have subscriptions on hand from 50,000 shareholders, 
which would provide $5,000,000 with which to begin con- 
struction, less, of course, the promotion expenses. The 
promoters also plainly state that the hotel will be free 
of mortgage debt and no preferred stock or other obli- 
gation will precede the common stock which the public 
is invited to buy. 

Now is it not apparent that the promoters are exercis- 
ing perfect frankness in placing their financial proposi- 
tion before the public, for it is also stated that out of 
every share of stock fifteen dollars is to be deducted to 
defray the cost of promoting the enterprise. At this ratio, 
if all the capital of $15,000,000 is placed, the projectors of 
the enterprise will have available $2,250,000 to cover all 
the financial expense. 

If it is at all possible to raise so many millions through 
such an unique plan the stockholders of the hotel are 
promised many advantages, including 20 per cent. rebate 
on their bills for rooms, a similar rebate of their meal 
checks, gymnasiums, club rooms, reduction on shopping 
bills and dividends on their stock. It is an ambitious 
scheme, but not without its proportionate element of specu- 
lation. Even though the first fifty thousand people come 
in and subscribe the venture is by no means even then to 
be accounted a certain financial success, for there still will 
remain $10,000,000 of additional capital to raise and the 
expenses of raising the capital must first be provided for 
and this at the beginning of an enterprise is a formidable 
undertaking. 


AN INSTITUTION IN THEMSELVES. 

News is as essential to the progress of any association 
as is water for a plant’s growth, and while that fact is 
generally recognized, the problem which confronts the 
heads of an association is finding the man capable of 
handling the proper distribution of the news. The news- 
papers are always anxious to gather all information of 
actual news value—that is news which possesses a public 
value—but if left alone to their own resources, it is im- 
possible for them to cover all the meetings of the asso- 
ciation and thus much information of value may fail to 
receive the proper publicity. The Investment Bankers’ 
Association has been fortunate in finding from the very 
beginning ideal men for this very function in W. N. Rec- 
ord, the Western Manager of the New York News Bureau, 
and Harry Rascover. Their intelligent handling of the 
news has resulted in its receiving wide distribution among 
the newspapers of the country. They richly deserve for 
their labor, in behalf of the Association, the praise be- 
stowed upon their efforts when Secretary Fenton said that 
their services had been of great value and deeply appre- 
ciated by the entire membership. 
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ALL THE WORLD NOW BUYS FROM US. 
Financial Centre Now Broad and Wall, Not Lombard 
Street—The Course of Empire—A Formidable 
Total of Loans. 

Westward the course of Empire takes its way. His- 


ry from the first dawn has scratched this truth upon the 


ce of nations so relentlessly and with such utter ruth- 
ssness that it seems almost to have become an inevitable 
as slow and immutable as the erosion of the earth’s 


“4° 


ust. China, India, Persia, Greece, Rome, Spain and 


ngland. Where commerce went, there also was power 
d power has always been, will always be gold. That 
ition which held the world’s trade, financed the world. 
is ever the lot of the buyer to be financed by the seller, 
nd he who asks a favor must pay the price. Rome was 


ome no longer when she became content only to buy 
hat which her restless antagonists offered at her ports 
or sale, and the splendor of Spain vanished like her pon- 


erous galleons beneath the tidal wave of 


British enter- 
rise, from the day her trade balance turned. 

In years of peace the action of this law is intolerably 
low—slower than the process by which mountains are 
washed into the sea. Each foot of land, each port of 
ntry is sought by all, and held only by the fittest. That 
war in a trice may make over and undo centuries of trade 
building, has begun to dawn upon us. We are about to 

7 


become the world’s commissary, the world’s purveyor 
ind the world’s exchecquer. 

That the world has come to our doors to buy, a most 
superficial examination of our trade balance makes ap- 
parent. From $652,875,915 in 1913 it has risen to the per- 
fectly astounding sum of $2,336,357,443 to June, 1916, and 
that he who buys must pay, is made equally plain by the 
ilmost weekly issue of new loans and credits. As ever, 
since the world began, the seller must finance the buyer, 
who pays, not only in gold, but in power and prestige in 
a sum and an extent which he can almost never hope to 
repay. 

The first hint of the great metamorphosis which has 
come upon the money centres was in March, 1915. 
Switzerland, always a buyer and borrower, issued the 
first loan ever sold off the Continent. 

In July, 1915, Canada stepped in with hat in hand and 
asked for $45,000,000. Since the federation the Dominion 
had traded largely and borrowed always in Great Bri- 
tain. Since this first loan she has had $75,000,000 more, 
not including the large portion of her internal war loan 
taken by American investors, nor the millions of pro- 
vincial and city issues lodged with us, nor the amount of 
her securities included in the collateral behind the latest 
3ritish loan. 

And then, in order of their date of issue, came the fol- 
lowing governmental loans, each one in turn marking the 
borrower’s initial entry into our market, other than for 
purely banking credits, and each, with small exceptions, 
made to finance purchases of our goods. The money has 


been spent here, and the principal is still owing: 








Issued. Name Rate Maturity {mount 
Dec. 1914 Argentir 6% Dec. 1915-16-17 $15.000,000 
Oct. 1914 6% Oct. 1916-17 2 000.000 
*April 1915 5% Jan. 1916 10,000,000 
May 1915 6% May 1920 25.000,000 
Oct. 115 nh 5% Oct. 1920 500,000,000 
Oct. 1915 6% Oct. 1916 25, 000.000 
Dee. 1915 6% Dec. 1916 5.000.000 
Feb. 1916 Discount Feb. 1917 18.500.000 
Feb. 1916 6% Feb. 1923 5.000.000 
+ June 1916 1 i OLY 1919 50.000.000 

Tuly 1916 Newfoundland 5% 1919 5.000.000 
Aug. 1916 Amer. For. Cor 57% 1919 94.500.00 
Sept. 1916 Great Britair D 1918 250.000, 00 
*Matured 
SE SOOO) 4 Ry 1 OO 
tProceeds not spent Ur 

The list is almost geographically complete. China and 
Chile will doubtless be added soon. China has already 
had a small advance from us, excluding the portion of the 
railway loan issued here some years ago. Japan is making 
more money than she can spend, and is buying her ex- 
ternal debt generously London. Turkey we will not 


have. Egypt, maybe, and certainly Australia, Holland or 

India. One or all are sure to come. It is inevitable. 
Almost over night the thing called Lombard Street has 

passed away and given place to Broad and Wall. The 


STATEMENT OF OWNERSHIP, MANAGEMENT, ETC., FOR OCTO- 
st, 1916, OF THE FINANCIAL WORLD, Published Weekly 
3roadway, New York, N. Y. (Required by the Act of Con- 
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y 1€ me of the person or corpora- 
f t s ing, is given; also that the said two 
yaragraphs contain state! ts embracing a nt’s full knowledge and 
] s to the circumstances and cond s ler which stockholders 
security holders wh not appear upon the books of the com- 
pany as trustees, hold st nd securities in a capacity other than 
that of bona fide wner; and this affiant has no reason to believe 
t any I ation, or rporation has any interest 
or t s or other securities than 
(Signed ANTON L. SCHURK, 
Business Manager. 
Sworn to and subscribed before me this 30th day of September, 1916 
; (Signed M. W. DURNAGL, 
(Seal) Notary Public, Kings County. 
(Certificate filed New York County No. 53.) 
(My commission expires March 30, 1917.) 
question of paying these vast bills has net yet been a 


serious consideration. There has not been time and we 
are naturally an optimistic people Territorial possessions 
may be sold—indemnities may be levied—taxes may be 
raised—to beyond the breaking point, or they may be paid 
through commerce. It is in the method of liquidating 
hese vast debts that lies, to our minds, the greatest post 
bellum menace. 

@ ‘He shall take who hath, and he shall keep who can.” 
We have taken much, and much has been thrust upon us. 
May we keep that which we have gained and may we 
have an administration with sufficient courage and for- 
titude to guide aid protect our interests against that day 
=o { 


n ships of war give place to the merchant raiders. 
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CURB FACTS AND FANCIES, 


Curb stock suffered severly on Mon- 
day on account of the German sub- 
marine activity. To what extent some 
of the prominent issues were affected 
is shown in the following table: 


Net 

Sat. Mon. De- 

Close Low cline 

Aetna Explosives ... 10% 9% 4 
Chrevolet Motors ...198 185 10 
Lake Torpedo Boat.. 12 11 1 

Maxim Munitions ... 6 5% % 

Midvale Steel ....... 70% 66 4% 
Submarine Boat .... 41 38 3 
United Motors ...... 63 61 2 

White Motors ...... 57% 54% 3% 


After a period of four years, in 
which no dividends were paid, Shannon 
Copper Directors, surprised  stock- 
holders by declaring a quarterly divi- 
dend of 25 cts. and 25 cts. extra. The 
amount calls for $150,000 on 300,000 
shares. 

McCrory Stores Corporation's sales in 
September were $533,281, an increase 
of 30 per cent. over September, 1915. 
Total sales for nine months were $4,- 
392,655, an increase of 17 per cent. 

Standard Oil subsidiaries’ shares, 
which broke badly on Monday, ex- 
hibited a strong undertone the follow- 
ing day. Prairie Oil & Gas and Prairie 
Pipe Line advanced _ sharply. The 
former rose 18 points, and the latter 
7 points. On the announcement of a 
further increase df 10 cts. per barrel 
in price of crude oil, the independent 
oil shares were advanced. 

Tennessee Copper and rights were 
praied in at prices ranging from $1 to 
2.50. 

United Alloy Steel made its initial 
appearance on the Curb on Monday, 
with trading at $50. During the break 
it sold at 49, but came back strong and 
made a high record price by selling up 
to 51%. 

Promoters of Green Monster, circu- 
lated reports that Ryan-Cole Copper 
interests were negotiating for the ac- 


quisition of the property. This re- 
port caused the stock to sell up to 4%, 
a new high price. A pool is back of 


the operations in the stock. 

The mining department as a whole 
remains inactive, with sudden spurts at 
times in different stocks. 

Big Ledge shares featured in the 
copper group by advancing to $6. 

The Pugh Stores stock was traded 
in for the first time this week on the 
Curb Market, with sales being made 
at 10%. The company has $5,000,000 
capital stock, par $10. Application will 
be made to list the stock on the New 
York Stock Exchange. 

Oklahoma Producing and tefining 
made a new high record by selling up 
to $10. Most of the buying is reported 
to have come from New York Stock 
Exchange houses. 

The sagging tendency of the shares 
listed on the big board failed to effect 
to any great extent the stocks traded 
in in the open market. Friday's clos- 
ing prices of active curb ircustrials 
were fractionally higher than the pre- 
vious night’s close. 


INFORMATIVE LITERATURE, 

A pamphlet has been prepared by the 
American Sugar Refining Co., show- 
ing the development of the sugar in- 
dustry since 1816. 

The October number of The $100 
Bond News is now ready for distribu- 
tion. It is published by E. F. Coombs 
& Co., 120 Broadway, N. Y. Citv. 

The Investment News, 105 South La 
Salle St., Chicago, Ill., has prepared a 
booklet containing statistics of For- 
eign Countries covering many trade 
facts, loans, money values, ets. 

The American Express Co., 65 Broad- 
way, N. Y. City, has issued its October 
Foreign Trade Bulletin. 

Analysis and Coment of the Income 
Tax Law, and The Estates Tax Law, 
has been prepared in pamphlet form by 
Harris, Forbes & Co., Pine & William 
Sts., N. Y. City. 

Slattery & Co., 40 Exchange Place, 
New York, has for free distribution 
their fortnightly publication “Invest- 
ment Opportunities,” which gives in- 
vestors a comprehensive idea of the 
best investments among America’s 
standard dividend-paying securities, 

A. A. Housman & Co., 20 Broad St., 
New York City, are distributing a cir- 
cular treating the general status and 
investment qualities of industrial pre- 
ferred stocks. 

Eugene Meyer, Jr., & Co., 14 Wall St., 
New York City, have issued a circular 
describing the 7% Cumulative Pre- 
ferred shares of the Cuba Cane Sugar 
Corporation. 

Morgan & Finlay, 111 Broadway, 
New York City, have underwritten the 
7% Participating Cumulative Preferred 
stock of the Arkansas Anthracite Coal 
Land Co., and will shortly offer same 
to the public. 

W. E. Hutton & Co., 60 Broadway, 
New York City, have prepared a cir- 
cular on Westinghoyse Electric Manu- 
facturing. 














Union Bag & Paper Corporation 
233 Broadway, New York, October 4th, 1916. 

The consolidation of The Union Bag & Paper Company and Riegel Bag & 
Paper Company has been completed and certificates for the shares of the 
new corporation, known as Union Bag & Paper Corporation, are ready for 
delivery. 

Upon presentation and surrender to the Empire Trust Company, 120 
Broadway, New York City, of certificates of the Preferred and Common 
Stocks of The Union Bag & Paper Company, duly endorsed in blank for 
transfer, the Empire Trust Company will issue certificates of stock and frac- 
tional scrip certificates for stock of Union Bag & Paper Corporation in the 
proportions fixed by the consolidation agreement, namely, 8/11 of one share 
of Union Bag & Paper Corporation stock for each share of The Union Bag & 
Paper Company Preferred stock, and % of one share of Union Bag & Paper 
Corporation stock for each share of The Union Bag & Paper Company Com- 
mon stock. 

Application is about to be made to the New York Stock Exchange for the 
listing of the stock of Union Bag & Paper Corporation. 

E. B. MURRAY, Secretary. 
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| The Printing You Want | 
| Isthe Printing We'll | 
| Give You 


The stock you want is the stock 
you'll get. The type will be as 
you want it. The work will be 
\ done by real craftsmen. The 
\ quality will be of the highest. 
The delivery will be on time and 
you will be satisfied. 











\ e Ifyour business is located down- 
town, there’s an added reason 


why The Nation Press should 


serve you better. 














When your booklet, pamphlet 
or letter head has been com- \ 
pleted, you will be pleased. You \ 
will havea “decidedly different” [| 
piece of printing and it will be 
*‘just as you want it.” 








The Nation Press, Inc. 


New York Evening Post Building 
20 Vesey Street, New York 
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MOODY’S MANUAL 


is always consulted when 
SECURITIES 
are considered. It’s the standard refer- 
ence for all Banks, Brokers and Investors 
MOODY MANUAL CO., 33 Broadway, N. Y 


FINANCIAL PRINTING 


The Evening Post Job Printing Office, Inc. 
Office and Plant: 156 Fulton Street 
John Nolty, Pres. Cor. Broadway, New York 











FINANCE THE COUNTRY ROUND. 

The National City Co., 55 Wall St., 
N. Y. City, is offering $4, 000,000 first 
lien and refunding 5 per cent. gold 
bonds of the Northern Ohio Traction 
& Light Co. The bonds have been ap- 
proved by the Public Utilities Com- 
mission of Ohio. Net earnings avail- 
able for interest charges were last 
fiscal year practically two and three 
quarter times the annual interest re- 
quirements of all outstanding bonds. 

According to a report issued by the 
Hawaiian Sugar Planters’ Association, 
$4,000,000 will be given as bonuses to 
laborers by individual sugar planta- 
tions in Hawaii during November and 
December. 

F. W. Woolworth Co.’s sales in Sep- 
tember total $7,348,418, an increase of 
$1,424,286 over the same month a year 
ago. Nine months sales totaled $57,- 
797,633, an increase of $7,934,665 over 
the same period a year ago. 

Another Stock Exchange Member- 
ship seat sold for $74,590. This is an 
increase of $4,500 over the last sale. 

A plan is being formed for the re- 
adjustment of the financial structure of 
the American Hide & Leather Co., it 
ealls for $20,000,000 stock, all of one 
class, with no par value, to be given 
in exchange for the present common 
and preferred stock of the company. 
The plan also calls for the retirement 
of $4,000,000 first mortgage bonds of 
the company. New 6 per cent. deben- 
tures will be issued. 

Burns Brothers’ earnings in June, 
July and August, this year, amounted 
to $118,000, compared with $40,000 in 
the corresponding period a year ago. 

W. J. Wollman, formerly managing 
partner of J. S. Bache & Co., has rent- 
ed quarters on the second floor of the 
Equitable Building, and will soon start 
business under the name of W. L. Wool- 
man & Co. 

Willys-Overland stockholders will get 
a cash quarterly dividend of $1,400,000 
on November 1. 


PREDICTIONS FULFILLED, 
Merrill, Lynch & Co., members of the 
N. Y. Stock Exchange, in their weekly 
letter, says: “The recession in stock 
prices’ that we have been warning 
against has arrived, and, as usual, there 


have been bargains for those not al- 
ready over-extended. We have now 
been plunged into a new period of un- 
certainty and we think for two or three 
weeks to come that the shrewd in- 
vestor, who knows intrinsic values and 
is willing to put in good-till-canceled 


orders, and wait perhaps for several 
days, will secure some stocks at com- 
paratively low prices. However, we 
believe it is time to throw over the 
stocks that have not by this time dem- 


ontrated any great earning power. Tt 
appears that the labor situation is rap- 
idly becoming such that securities of 


this class must fall to a considerably 
lower level. Marginal trading is con- 
siderably safter than it was a week 
ago, but we think that smal! profits 
on quick turns should content the 
speculator.” 


THE METCO METEOR. 

“The Metco Meteor,” a monthly pub- 
lication which was launched in June 
last for the purpose of putting the 
news of the progress and success of 
the Metropolitan Trust Co., of New 
York City before those engaged in the 
work of conducting. its affairs, has 
proven its worth, and is now grown to 


six pages from four. The publication 
is edited by Norman Mason, and in 
addition to containing well written 


news of the affairs of the company, is 
well illustrated. The Trust Company’s 
Club, composed of the employes and 
officers of the organization, is just now 
interested in their new Club house that 
is being built at the Howard Beach 
Estates. The members of the Club are 
now wearing the emblem of the Trust 
Company, which has for its goal the 
attainment of deposits of $100,000,000. 
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The Wheeling and Lake Erie 
Railroad Company 


PLAN AND AGREEMENT OF REORGANIZATION 








To the Holders of: 
First Consolidated Mortgage Four Per Cent. Gold Bonds 
of The Wheeling and Lake Erie Railroad Company, issued 
under a Deed of Trust dated September 1, 1899, to The 
Mercantile Trust Company (herein called “First Consoli- 
dated 4% Bonds”); 


First Preferred Stock, Second Preferred Stock and Com- 
mon Stock of said Company; 


Unsecured Claims against said Company; 


NOTICE is hereby given that the undersigned have approved and con- 
sented to act as Reorganization Managers under a Plan and Agreement dated 
September 20, 1916 (herein called the “Plan”) for the reorganization of The 
Wheeling and Lake Erie Railroad Company, which has been adopted by the 
holders of the Three-Year Five Per Cent. Gold Notes, due August 1, 1908, of 
said Company. 

In order to become parties to the Plan, holders of the First Consolidated 
4% Bonds and of First Preferred Stock, Second Preferred Stock and Com- 
mon Stock of the said Company must deposit their securities, in form trans- 
ferable by delivery, and holders of unsecured claims against said Company 
must deposit the evidence of their claims, if in writing, or, if not in writing, 
a written statement of the nature thereof, with assignments and transfers 
thereof sufficient to vest title thereto in the Reorganization Managers, with 
the Depositary below named, on or before October 25, 1916. 


Printed copies of the Plan may be obtained at the office of the Depositary. 
Dated, September 25, 1916. 
BYRNE, CUTCHEON & TAYLOR, 
HENRY W. DeFOREST, KUHN, LOEB & Co., 
Counsel, BLAIR & Cco., 


Reorganization Managers. 
CENTRAL TRUST COMPANY OF NEW YORK, 
54 Wall Street, New York City, 
Depositary. 


— BANK LIMITED. 


HEAD OFFICE: 71, LOMBARD ST., LONDON, E.C. 


($5 = £1.) 
$ 156,521,000 

















Capital Subscribed 











Capital paid up « * 25,043,360 
Reserve Fund « = 18,000,000 
Deposits, &e. . - 652,522,495 
Advances, &c. - = 275,044,415 





THIS BANK HAS 900 OFFICES IN ENCLAND AND WALES. 
Colonial and Foreign Department: 17, Cornhill, London, E.C. 
French Auxitiary: LLOYDS BANK (FRANCE) LIMITED. 


























Offices at PARIS, BORDEAUX, BIARRITZ and HAVRE, 5 
__ J 
COURSE IN BOND SALESMANSHIP. FROM PLEASED READERS, 
In response to the de mand for a Bond “IT am : ir reader of your paper 


k we look upon it as a 


Salesmanship course, the Wall Street 
ile I tial financial parer whose 


Branch of New York University has editor i: less in endeavoring to ex- 
made arrangements with Dr. He boyy : ate! guick scheme promotors.” 
W. Hess, Professor of Salesmanship, ‘ : H. E. GABERT 
Wharton School, Philadelphia, to give Poms: 

a thirty weeks’ course in the selling of : , } : 

bonds and securities. The first meeting ep a yy bh, bg ig magn = a 

is course will be in the Stock Ex- o ae oe eee we “s 
. = IRA S. FULKERSON. 


y 


change Smoking Room, Thursdfy even- 
ing, October 19th. A large number have 








already enrolled in this course. Further [am a weekly reader of The Finan- 
information and circular describing the ial World and appreciate your efforts 
course may be received by addressing to guide the public in the safe handling 
A. W. Taylor, Director, Room 519, 25 of their savings.” 

Broad St., Phone Broad 824. J. M. O'NEILL. 
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Our ‘Company i is one of the old- 
\. est in the field, 33 years without the 
loss of adollar to any investor, Our 
methods are conservative and safe, Our 
service makes the investments free 
y/ from annoyance to you. Write for 

descriptive pamphlet “1” and current 
Offerings. 


mun SASS on te Grand 




















DIVIDENDS. 


Inspiration Consolidated Copper Co. 


The Directors have this day declared #3 divi- 
dend of $2 per share, payable Mond ays Octo- 
ber 30, 1916, to stockholders of record ‘at 3:00 
o’clock p. m., Friday, October 13, 1916. 

J. W. ALLEN, Treasurer. 


New York, N. Y., September 28, 1916. 
KELLY - SPRINGFIELD TIRE CoO. 


A quarterly dividend of four (4) per cent. on 
the common stock of this Company has been 
declared, payable November 1, 1916, to stock- 
holders ‘of record at the close of business 
October 16, 1916. 

F. A. SEAMAN, Secretary. 

New York, October 3, 1916. 














feahee Pa ES hae’ ge ye 
ae Our Business. | 
is to! select and to make the best 
Farm Mortgages ® 


Send for Our Booklet 
__ it gives our methods in detail and shows 
era have never. had a loss. 


? 
























FINANCIAL, 





CHICAGO ELEVATED RAILWAYS NOTES. 
To Holders of Undeposited Bonds. 


The Holders of the Two Year 5% Collateral 
Trust Notes due July Ist, 1916, of the Chicago 
Elevated Railways Company, who have not 
deposited their notes under the renewal agree- 
ment, are kindly requested to communicate 
with A, M. Johnston, Cashier of the Freeport 
Bank of Freeport, Pa., and to join in an 
effort to collect these obligations by an action 
at law. A. M. JOHNSTON, Cashier. 





DIVIDENDS. 


AETNA EXPLOSIVES COMPANY, INC. 


120 Broadway, New York City, N. Y 

PREFERRED STOCK DIVIDEND. 
October 4, 1916. 
The Board of Directors has this day de- 
clared the regular quarterly dividend of 14% 
on the Prefe rred Stock of this Company, pay- 
able October 25, 1916, to Preferred Stockholders 

of record October 14, 1916. 

Checks will be mailed. 
F. L. BELIN, Treasurer. 





PACIFIC GAS AND ELECTRIC CO. 
COMMON STOCK DIVIDEND NO. 8. 

A quarterly dividend of $1.25 per share, up- 
on the Common Capital Stock of this Com- 
pany, for the three months ending September 
30, 1916, will be paid on October 16, 1916, to 
shareholders of record at 12:00 o’clock noon, 
September 30, 1916. The Transfer Books of 
the Company will not be closed. Checks for 





PHILADELPHIA STOCK PRICES, 








Quotations furnished by Chandler Bros. & 


Co., 1338 Chestnut St., 


Philadelphia, Pa 


Week of Thursday, Oct. 5, to Wednesday, 


Oct. 11; 

High. Low. Clos 
Amer. Car & Fdy........ 71° 69° «69° 
Amer. MwyG. PEE. oc ccccs 975% 97% 97% 


MII. esti iibisvieai.x denial 105% 


105% 105% 


Cs 93% 92% 933 
Toot oto as 90° 85” 90° 
Baltimore & Ohio. . Schew-Obed 87% 87% 87% 
Buffalo & Sus. t. ¢....... 56% 55% 56% 
SOUNPID BIG: biccccccnde 45 45 45. 
Cambris Steel oo. ccsccccs 100 91 100 

Chesapeake & Ohio......, 66% 66% 66% 


Chicago, R. I. 


Cramps Ship & Engine.... 81% 80 
I A ieee 40 
Electric Storage ........ 70% 
General Asphalt ......... 30% 
Lake Superior .......... 14% 
Lehigh Navigation ...... 77% 
PS rrr 86% 81 


Lehigh Valley Trac. com. 20% 


Lehigh Valley Trac. pfd... 43 
R. 


& Pacific... 215 


21144 21% 


36% 38 
68% 68% 


30144 3014 
11% 35g 


76% 77 


= 8 
20% 20% 


42% 42% 























AMERICAN GAS AND ELECTRIC COMPANY 
COMMON STOCK DIVIDEND NO. 26 
New York, September 13, 1916. 

A regular questesty dividend of two and 
one- half per cent. (24%%) on the issued and 
outstanding COMMON Capital Stock of Ameri- 
can Gas and Electric Company has been de- 
clared for the quarter “odine September 30, 
1916, payable October 2, 1916, to stoc kholders 
of record on the books of the nmeney at the 
close of business September 20, 


FRANK B. ~t ye ES 


American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will be 
paid on Monday, October 16, 1916, to stock- 
holders of record at the close of business on 
Saturday, September 30, 1916. 


G. D. MILNE, Treasurer. 








BURNS BROS. 


New York, October 10, 1916. 


The Directors this day have declared a 
quarterly dividend No. 15 of $1.75 per share 
on the preferred stock, payable November 
Ist, 1916, to stockholders of record October 
2th, 1916; also a dividend No. 12 of $1.25 per 
share on the common stock, pay: tb le Novem- 
ber 15th, 1916, to stockholders of record 


November Ist, 1916. Checks will be mailed. 
GEO. S. WEAVER, Treasurer 


ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 46. 
New York, October 11, 1916. 
The regular quarterly dividend of one and 
one-half (1%%) per cent. on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
COMPANY has” been declared, payable 
November 1, 1916, to stockholders of record 
at the close of business October 20, 1916. 








H. M. FRANCIS, Secretary. 
SPECIAL DIVIDEND. 
Office 


THE WESTINGHOUSE AIR BRAKE CO. 
Pittsburgh, Pa., October 5th, 1916. 
The Board of Directors has this day de- 
celared a een dividend of Five ($5.00) dol- 
lars per share, payable November 21st, 1916, 
to stockholders of record at the close of busi- 
ness October 31st, 1916. 


R. F. EMERY, Treasurer. 

















the dividend will be mailed. Penna. R. Re... ss eee eues . 59% 57% 58% 
PACIFIC GAS AND ELECTRIC Co., | Penna. - -ggillecigisagleebotee 100 99% 100 
A. F. Hockenbeamer, Vice-Pres. and Treas. | Phila. Co. .........+..0:. 42, 40% 41% 
San Francisco, Cal., September 30, 1916. Phila. Electric . eseeeeee 2 8% 814g 284 
Phila, Rapid Transit...... 1954 18% 19 
CROCKER-WHEELER COMPANY eich 0:65 5 ep kede Ome 114% 105% 106% 
Ampere, N. J. Southern Rwy. ........... 305% 27% 28 
At a meeting on Oct. 13, 1916, the Directors] Tonopah Belmont ...... 411/16 4% 414 
of the Crocker-Wheeler Company declared a] Tonopah Mining ......... 6 48g 43 
regular quarterly dividend > - eh ) Se Sy Serres 89 88% 8 
common stock and 14% on the preferred stock] U. S. Steel ........4.... 117% 109% 110% 
for the quarter ending September 30th, 1916,] Un. Tract. .............. 45 44 44 
payable October 16th, 1916. Books closed] West Jersey & S. S...... 50% 50 5014 
October Sth, 1916. : MO NIG. © siocnt cede anes 138% 13% 13% 
=. LANG, Secretary. he 
ORDNANCE STOCKS, 
Quotations by Gilbert Elliott & Co., 27 Pine 
St., New York 
Bid. Asked. 
SY; Aetna Explosives, pfd........ a ae 2 
Vass ©G': STALL IG@RENM Yy Memerinne WEOGS: «oc6 cs ci cs ccaas 339 335 
Amer. & Eritish Mfg. Co., com.. 10 20 
S $ q itis q ; or, is “2 4 
No Grit in this Dental Cream a ie saagecang Co., pid Bog don 
as gk ee re r 
Most pastes and powders are gritty. Atlas ied wae. ....... 98 100 
Grit scratches the enamel and may in- | papcock ¢ a... 122 125 
flame the gums. Bling (BB. W.), COM: .. 5.000000. 700 775 
Albodon contains a specially refined _— Ao W.), Did.» ----: oS F 
chalk and is absolutely free from grit. | Canada Foundries & Forg pid. 90 100 
Compare Albodon with any other | Canadian Car & Foundry, com.. 40 50 
dentifrice on the market. Canadian Car & Foundry, pfd.. 65 75 
25e a tube at druggists oe ees, oot es ceeee 100 ong 
Trial tube free on request to Dept. J., Ca ee ee sihcpeuitenien Re O4 
ALBODON Cco., 154 W. 18th St., N.Y. Carbon Steel, 3 aa 8S vl 
Carbon Steel, 2nd pfd........... 65 70 
AUUUVIUUUUAUULIOOUAUUNUQUOOUYUOLUUOOUOSORESUOULOEO0TEO00HEL G0 LGEOUONUOLLULA UO + ay bya thalgatlaa ttl as 870 
Crocker Wheeler, com. ........ 95 100 
Drigee-BeMeUry  occcccccccesecs 85 95 
Do Business by Mail Du Pont Powder com. new.... 285 205 
It’s hie atten Spinal Du Pont Powder, deb. 6% pfd.. 103 107 
3 — Miectric Boat, COM.......cccece 420 430 
-, Mail Advernng. Ao pics and Electric Boat, pfd............. 420 430 
quam oo iieuaieat Hercules Powder, com........ 350 340 
be Such ast Hercules Powder, pfd...... 116 120 
War Material Mfrs. Ct Ae nee ee ray a ach decals thie ~ = 
Cheese Box Mfrs. Axle Grease Mfrs. een meeees DRGs oss een scnse — pom 
Shoe Retail: Auto Owners International Arms ........... 20 25 
Contractors Tin Can Mire. Lake Torpedo Boat............ 8 9 
Druggist Farmers, Etc. Midvale Steel & Ordnance..... 6S 69 
Write for this vehnaiie reference book; also Niles-Bement-Pond, com. ...... 17) 184 
prices and ile letters. Niles-Bement-Pond, pfd. ...... 105 110 
ocmussitaenpurinie Submarine Eoat ............ . 42 43 
14 0 eee See, GO. cn cadvocscdes 630 650 
Ross-Gould, 8 live St. Winchester Repeating Arms....1250 1400 


Ross-Gould 


Mailing 
RastS St.Louis 





*Ex-dividend. 








CLASSIFIED DEPARTMENT 





FIFTH GERMAN WAR LOAN, 

\. Wunnenberg, Investment Banker, 
at 34 Pine St... New York City, is invit- 
ing subscriptions to the Fifth Imperial 
German War Loan. Publie subscrip- 
tion to this loan throughout Germany. 
it is stated, has been far beyond expec- 
tations, - 

HOWE SCALE CO. PFD, STOCK, 

McBee, Jones & Co., investment bank- 
ers, at 120 Broadway, New York City, 
are offering to investors the 7 per cent. 
cumulative preferred stock of the Howe 
Scale Co., one of the oldest established 
scale companies in the country, as well 
as one of the largest. The company’s net 
earnings in 1915 were approximately 
two and one-half times dividend re- 
quirements on the preferred, while this 
year’s business thus far has been ap- 
proximately 50 per cent. in excess of 
that for the corresponding period of 
1915. 


UTILITY INVESTMENTS. 

Several interesting books describinz 
public utility investments yielding from 
6% to 7% and showing the stability 
of utility earnings may be obtained 
upon request from H. M. Byllesby & Co., 
Engineers and Managers, 209 South La 
Salle Street. Chicago, and 1209 Trinity 
Pldg.. New York. 








When writing advertisers, tell them you are a subscriber to The 





Financial World. 


A position? 
An employee? 
Want to buy? 


the United States. 


INVESTORS 


accompany order 


in this column. 





What do you need? 


Anything to sell? 


IT COSTS 3 CENTS A WORD 
(MINIMUM CHARGE 25 CENTS) 


To make your wants known 


A classified advertisement in 
The Financial World is carried 
to the largest list of subscribers 
of any financial publication in 


OUR CIRCULATION IS AMONG 
BANKERS, BROKERS AND 


Cash, Check or Stamps should 


No advertisement of securities accepted 




















an 


Alask 
Allis- 
Am.. 
Ame 
Amer 
Amel 
Am. | 
Amer 
Amer 


Am I 
Am I 
Ame 
Ame! 
Ame 
Amer 
Ame 
Amer 
Amer! 
Anac 
Atchi 
Atl ¢ 
Bald 
Balt. 
Beth 
Butte 
Calife 
Cana 
Cent: 
Chan 


Chic 
CM: 


Chink 
Col. 1 


Corn 
Corn 
Cruci 
Cuba 
Den} 
Den 
Dist | 
Erie. 
Erie 

Gene 
Gene 
Good 
Gran 
Great 
Grea’ 
Greer 
[ilino 
[nsp 

Int h 
Int h 
Inter 
Inter 
Int } 
Kans 
Kenr 
Lack 
Lehi 
Lee | 
Loui: 
Maxt 
Max’ 
Mexi 
Mian 
Miss 
Nat. 
Nat 

Nev: 


Norf 
Nort 
Paci! 
Pent 
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THE FINANCIAL WORLD. 





NEW YORK STOCKS 





N. Zs 
The trend of 
s week was distinctly 


Stock Exchan 


ge st 


downward 


STOCK EXCHANGE PRICES, 


ocks 


and 


e bearish feeling grew as stocks re- 
ted. The prices on Friday were in 
any cases very close to the low levels 


Friday’s prices: 


f the week. 


a Low Close 








Alasks Gold BMii.i.ccccccceseces 24% 12% 
Allle-Chalmefs.......cccccccccces 3 4 445 idle 
Am. Ag. Chem..... bd vondeanaca dtm 79% 79 794 
American Beet Sugar.........-... 9S 96 96% 
DE Gi oi 5 scceveseusseee 60's 5734 5734 
American Car & Fdy............. 66 63% 635 
Ame. GCOCROR Dike cc sc cccesdecseses 54 54 54 
Ameria BE & Bosc. ceccccsgccceseg 14% 13 13 
American H & Lpfd.............. 73 69% 70% 
ae Pe ree ay 28% 28 28 
BT TARO ccc ciccccccocescccces 200% 2054 Bary 
Am LAR0008 BEG... ..ccccccccseoces 55% «54 54 
American Locomotive ........-.- 77 75 75 
American Smelting.............. 108 105% 105% 
American Stee) & Fdry.... ..... 60 59 59 
American Sugar.........-...+++- 116% 113% 11334 
American Tel & Tel..... ...---. 133. 1327, 1327 
American Woolen............++: 50 1854 485% 
American ZimG.... oeecccccccess 47 4534 4534 
AMACONAA..... cee cece sseeeeerees 927, 905, 9034 
RAGIN, on J4andasscrcesacnanas 105% 105% 05% 
wy YS 2 ere 9134 861% 9014 
Baldwin Locomotive......... .... S4 7954 -F95% 
RI Oe Gack od cacdces Kes00000 88 87 87 
Bethlehem Steel...............+.+.4 540 530 540 
Butte & Sup.... ....eecereeeeees 64 6134 6134 
California Petrol.........-+sss+++- 23% 22 292 
Canadian Pacific.............+++. 176 175% 176 
Central Leather..........0:.+.+0+- 80 7 7614 
CARED BENNER vnc cccscecscsess 16414 10414 104! 
Chas. BH UIC. ..scccsscccceccees 66%, 65! 65\% 
Chic Gt West pfd . maa 399% «87% ~=371 
op rrr 9514 941, 9414 
8 8) Lec ws 235% 21) 221 
af? - 4 Sh Oe 6 56 56! 
CHS COGOEE: So ccccccssesccs cccs 21% 20% 21 
OE a ee 53 5254 525% 
Cal, Pest Ot PGB oc vc cstnceccscde 5334 51% 51% 
Consolidated Gas.............00.. 14234 139 140% 
Continental Can..........sesee0s- 106 102% 10214 
Corn ES Core re 16 15% 155% 
Corn Products pid..........2.00. 9054 905% 905% 
Crucible Steel..........scccccoee 84 79% 791% 
Cuba Cane Sugar.............+--. 65 63% 633¢ 
Det & BIO GC, .o.ccceccsccccssccsss 1834 18 18 
DG BE BIOS BiG cc cccccccccoscess 43% 414% 41% 
Securities..........eceseeeee 43 42? 6 42% 
SAAS 3854 3734 3734 
Erie Ist pfd.........ccccccccecees 54 5234 5234 
General Electric.........++eesees- 177 175% 175% 
General Motors, — iesenssseseee 123 123 123 
Goodrich, B F.. eecsewcescecs SO, On 72% 
Granb Mining. Lenaed edeueieness 901% 89 89 
Great North pid.....-....eseeeeee 119 118 118 
Great N Ore Sub.....0 «-..-++08- 42% 407 407 
Greene C Copper........0++. +++ 50% 50 50 
[ilinois ew SERENE 107% 107. 107 
Unep Copper. .occccccccccccccccccs 64 6i7 62 
Int Mer I ctis. rare. ae 3614 
Int Mer M EEE ozendsss ones 109% 105% 106 
International Paper.............. 3834 36! 36! 
International Paper pfd.......... 9734 9534 9534 
7 Perr Tree 51% 50% 50% 
GE Cis 5.60.80 500008006 86 28% 265% 2654 
PR sc cecacsceccccsescse cs - 52% 5144 51% 
EMO, OEE voc cnscccscescsscacsce 87 8314 8314 
DAE PE as cncsccecseneeedece 86 8314 835% 
eS SS ern 43 42 2% 
LOGS © OAS. 100, .cccccvcdscccese 136% 13614 13614 
Maxwell M Ist (Recess 8915 86% 8614 
Maxwell M 2d pfd .............. 56 56 56 
Mexican Petrol. ......c.cceeseeess 10534 106 
Miami Copper. 37% 37% 
Missouri Pac ific.. 5% 176 5 
EY OI inns cdincaddss case 73% «627 27 
SEM Pn biectondsverbisctasdcs 671% «(67 
Nevada Cons Copper .....-...... 21% 21% 21% 
N ¥ Contral.....cscccccssccece 10834 10714 10715 
NYNHE€&H.. disctadeden ae 60 60 
Norfolk & WODNOEE ccsodccessess 14634 14374 144% 
Northern Pacific.......cccccces .111% 110%% 11034 
ESE reer ern 25 2434 24% 
Pennsylvania R R................ 581 5734 57 
INN CIEE cscs ccczcescencsse 3634 36 36 
NE EEE GON cbse. n0sccdyeedae , 6&4 641 
Ps HU Ge cb csctcnvescatscncie ; 170 170% 
Ry Steel Spring... ....ccoccccsccees 5214 50 50K 
Ray Con Coppers. ccccccccccccscs 25% 25 25 
DR... easektiesetsesen wh now 1O8'e 105% 105! 
NS 73 69 691 
Rep. Ir. & Steel pfd............. 11134 11134 11134 
Southern Pacific..............++.. 10034 9934 9934 
INE oc ncacedscceccedceduce 283% 27% 27% 
Southern Ry pfd................. 68 67 6715 
ON SS REET OEE oe 13314 12854 12914 
Studebaker pfd............e0. 11] 10934 111 
Tennessee Copper............+-- 2234 21% 211 
WRCED 65 cdvegKeocdeegucmatans 223144 220 220 
SN UNOS F 6cbctvidvcsceenacs llitg 114% 11% 
Union Bag & P pfd..........+4.. 62 6116 61! 
OU PINS 6.0.5.0650000806000 o0-- 149 §=6—9146% 146% 
Un Cigar RG ISIS: 10034 100 100! 
CRs sci cccctesenessances 160 159 159 
i aheceeessescessscesc 121 11714 118 
Se ES 0s vecrccccosavccoevese 5914 58 5S 
SE OD neck odns0sarnicadess’ 72% 71% 71% 
Oy Es 5.6 dnb 68s 80 sbt5400ce<e 111% 108% 10834 
We, Bs NE WE nes cccccccvccesesen dey 120 86130 
BOR CEE ans cccccccccccnession 94 92% 93% 
VO CBr GRR ccc ccccccccvccccecces 41% 415% 4134 
a mer ape oébes bbCseetcedudids 1544 14% 14% 
Mn COR A ccdeccdavvecdccss 5: 52 52 
WER MONEE BWhisecvscsccceseaes 101 9934 993% 
Westinghouse...........seese0s. 6234 60% 607% 
Willys-Overland..... cebabardcced 4514 4316 43% 


CURRENT QUOTATIONS 








STANDARD OIL QUOTATIONS. 


As furnished by Carl H. Pforzheimer & Co., 
25 Broad Street, New York City. 





Bid. Asked 
Anglo-American Of] Ltd..........-+-. 16% 1634 
The Atlantic Refining Co............ 820 830 
Borne-Scrymser Co.........seeeeee: 400 410 
Buckeye Pipe Line Co........ i 103 
Chesebrough Mfg. Co., Cons,....... 460 490 
CPU INNS 4 chtdn054060000660d000088 50 70 
CIE IE addi cdcbaencabenccecs 525 545 
Te rrr 42 45 
Cumberland Pipe Line................ 91 94 
BeOS PIO BAG oon ccccccccccccccess 240 245 
Galena Signal Oil, pfd.............0+. 140 145 
Galena Signal Oil, Com.............. 171 175 
Illinois Pipe Line.........+--0++00+00- 199 202 
Indiana Pipe Line.:..........0.00 .. 103 106 
Internationa! Petroleum Co., Ltd..... 10% 11 
PUOROGINE PURO 0% cnncosdectedses 14% 15% 
POON WOO TEMMIID. .ccccccccsencceses 205 210 
Northern Pipe Line...........+s0-+ 104 107 
io Ry ore 323 327 
Penn-Mex. Fuel Co. ... ....ccsecseees 65 70 
NN so te cc authnnine oe.’ 1334 14 
Pierce Oil Corp. Conv. 6’s 1924....... 82 84 
a Lk | a rere 452 457 
Prairie Pipe Lien EPS Peer reer ye 290 295 
Selar Refining Co............. case see 385 
Southern Pipe Lime. ......ccccccccces 210 215 
rrr 390 395 
South West Penna Pipe Lines....... 113 117 
Standard On trae Te i t4:6.ce dled cena 338 
Standard Oi (IOG.). 6 cscccccccvceses 760 765 
Standard Oil (Kan.).:................520 550 
Standard OF] (Ey.). ...cccscccccvcese C00 590 
Standard Oil (Neb.).........0.ese000 520 540 
Standard Oil  o oemenecneie 582 
> Fea 228 230 
Beaders Gu (GUO) «oc ciccccecccccses 410 430 
Lt Sea eee 105 115 
Union Tank Line............. 89 92 
Ee rer rere 293 297 
ee ee 40 45 
MISCELLANEOUS OIL COMPANIES. 
a ee eer es 16% 
Gulf Oil Corporation............245 260 
Houston Oil Co., Com..... i ee 16 
Imperial Oil Co., Ltd...... 30 250 
Magnolia Petroleum Co........250 240 
Midwest Refining Co.......... 66 67 
Sapulpa Refining Co........... 9% 9% 
Sinclair Oil & Refining Co.. ...48 41814 
Tidewater Oil Company....... 183 185 





PUBLIC UTILITY SECURITIES. 


Quotations by H. F. McConnell & Co. 
25 Pine Street, New York City 





Bid. Asked 
American Light & Traction com..... 371 375 
American Light & Traction pfd...... 109 112 
Adirondack Electric Power, com..... 26 28 
Adirondack Electric Power, pfd..... 82 85 
*Am. Gas & Elect.,com.............. 52 156 
*Am. Gas & Elect.., pfd............00.. 50 52 
Am. Power & Light,com............. 69 72 
Am. Power & Light, pfd.............. &3 8&5 
American Public Utilities, com....... 42 46 
American Public Utilities, pfd........ 72 75 
American Waterworks & Electric.... 734 8 
Am. W. W.& E. Participating pfd . 23 26 
Am. W.W.&E. First pfd............ 53 66 
Carolina Power & Light Co., com. 27 30 
Carolina Power & eet Co., .. 97 100 
Cities Service, com. iehesanceRhbien 330 333 
Cities Service, ptd.. EEE 92 94 
Colorado Power, com.........+... on ee 29 
Colorado Power pfd ........ccescecees 99 103 
Comwth P. R. & L., cam.........000- 62 64 
Comwth P. RR & 1... 086 ..oc ccccccccss 84 86 
Denver Gas & Elect. Gen. 5s......... 96 98 
Electric Bond & Share pfd.......... 99 103 
Empire Dist. Electric pid Sea 88% 92% 
Federal Light & Traction, com...... 12 15 
Federal Light & Traction, pfd........ 50 54 
Gas & Electric Securities, com : 280 300 
Gas & Electric Securities, pfd........ 95 100 
Northern Ontario Lt & Prcom....... 14 17 
Northern Ontario Lt & Pr pfd........ 55 60 
Northern States Power com...... ao a 98 
Northern States Power pfd....... io 99 
Ozark Power & Water, com.... -.... 44 48 
Pacific Gas & Electric, com.....: .... 57 58 
Pacific Gas & Electric, pfd............ 90 92 
Republic Ry. & Light Co.,com....... 42 54 
Republic Ry. & Light Co., pfd meee OO 78 
Sout hern California Edison,com Pie, 93 
Southern Calitornia Edison, pfd..... 106 109 
*Standard Gas & Electric, com....... 144% 15% 
*Standard Gas & Electric, pfd........ 41 42! 
Tennessee Ry Lt & Powercom....... 11 12 


Tennessee Ry Lt & Powerpfd....... 5116 453 
Toledo Traction Light & Power com 52 . 


Toledo Traction Light & Power pfd 92 

United Light & Rys., com cocoon «648 51 
United Light & Rvs., Ist pfd. hiesad ce 78 
Western Power, COm.......-cessseccts 18 2( 
Westerm Power, pfd..........ss00- coe 68 7 


*Par value $50. 





CURB STOCKS AND BONDS, 


Closing prices on Friday, Oct. 13, for I 
of the most active stocks and bonds dealt ir 
on the New York Curb Market, follow 

STOCKS 

High Low. Closs 
Retna WED. «<2. — 11% 10% 10% 
Am Sumatra ....... -. 20% 25% 24 
Butte Cop & Zinc 7% 7% 7! 
Butterworth-J, 70% 69% 6934 
Cerro de Pasco ........ 581g 38 38 
Chevrolet Motor ....... 197 190 191 
SS a ee 16% 161% 16% 
Céeden Ol] & G. ..s.cee 13 1214 12% 





ee 


Cosden Oil & G pfd..... 45 4 
Gen Motor, w i.....s.0. 150 150 
Gast, Will & W......... 51 49 
Haskell Barker ........ 40 39 
Lake Torpedo .......... 114 11 
Magma Copper ........ 17% 17y, 
MeOEim BEN, .ccicccsves 61% 5M 
Met Petroleum ........ 15% 154% 
Midvale Steel ......... 683% . 661% 
Mitchell Motor ........ 69 6414 
Oklahoma Ref N........ 10 94 
Steel Alloys a 3% 3% 
i a | Pr eS 4854 48 
Spring Body ..... ons, ae 8S 
St Joe Lead 185, 1s\%4 
Submarine Corp.. aka “a 41%, 
Tenn Cop rts. .. ore 24% 
Un A Steel, w 51 (49% 
Unit Motors . ‘ove oe 65 
White Motors 5 561 : 
*Unit Verde Ext swe wae IT, 
BONDS 
C of Paris 6s, w i..... 99 98% 
Cosden & Co 6s 101% 101LyY, 
Cosden 6s, new......... 102144 1021, 
Midvale Steel 5s........ 984% 981 
Russ Gov 64s 101144 101° 
Sinclair Oil 6s 97% 97% 
Sulzberger 6s 1021 10214 


*Ex-dividend 





37% 


987% 
101% 
102% 

984 
101 

97 
1021 





PITTSBURGH QUOTATIONS, 
80 Broad- 


Furnished by 


George R. 


way, New 


Christian, 
York City. 




















1s 
Bid. Asked. 
Amer Sewer Pipe ...........s« 15% se 
Amer, Window Glass pfd....... 103% 104 
Amer Window Glass Macnine. 64% 
Amer Window G Mach pfd. (127 128 
Caney River Gas.........cce0 . 41% 
Columbia Gas & Elec........., 40 404% 
Consolidated Ice com.. 53% 4% 
Consolidated Ice pfd 30 31 
Crucible Steel com ‘owes 79y 79 
Harbison Walker com..........116 125 
Harbison Walker pfd. ........ 105 
Independent eee 5% 5% 
Independent Brewin Se 22 23 
LaBelle Iron + or nae: 70 72 
Mfrs Light & Heat ........... 57 ait 
Nat'l Fireproofi ng COMB. g striae SB 8% 
Nat’l Fireproofing pfd ; 18 
Ohio Fuel Oil —“~ 7 
Ohio Fuel Supply..... 50 
Pittsburgh Bwg com 6% 
Pittsburg gh Bwe d 26 
om 36% 
. 23/56 
Gla 
Gas a 12% 
aT 21 21%, 
A SOF RIOR sissies ssse0aeh 20 23 
a ae SERS ere oe 09 ‘ 
re DEO ictnrncencue 4% 5 
I Te ween ovudurd achteatnen 14 sales 
Un S ea 175 
hawadnw 41% 43 
U S Signal & Switch.......... 118 119 
U Ss St PP ae. 10854 108% 
ML. «5 od oo ek Seine 120 120% 
Westinghouse Air Brake........ 156 158 
Westinghouse Electric 60% 61 
West Penn Trac & Wa Pr...... 23 231% 





PUBLIC UTILITY QUOTATIONS. 


Quoted by 
New York. 


Bid 
Ba Goo & Bh COB. a occvccccccccecets 152 
yey 2 een 50 
Am Light & Tr com...... .372 
SES Se as 
Am Power & Light CERO 
Am Power & Light pfd... 83 
Am Water Works and E1 Ist ‘pfd.. 62 
Am Water Works Participating...... 23 
Citles Service com imseedd Ciaataaeen 39 
Cities Service pid ......ccvccccccccces 9234 
Commonwealth Pr Ry & Lt pfd...... 84 
Northern States Power Co............ 97 
Northern States Power pfd.... 97 
Pacific Gas & El com................ 57 
Pacific Gas & E] | SP es ee 90 
Republic Ry & Lt c OM... ..eeee cove 53 
Republic Ry and Lt pfd............. 78 
So Cal Edison com............. 91 
So Cal Edison iain a6saieruaeaee 106 





Tennessee Ry, Lt & Power com. ocoe 52% 
Tennessee Ry. Lt & Power pfd...... 11% 
Inited Lt & Rys com : 48 

ilLté * fa ist pfd sueae 76 
*Ex. Div. 1 


Lamarche & Coady, 14 Wall St. 


Asked 
155 
51 
375 
111 





MISCELLANEOUS STOCKS. 


sted by Willi ams 
New York City. 


Am Chicle com 

Am Chicle - 

American Piano, com 
American Pis f 

Am Type Foun jers com 
Am Type Fx nunders pf ‘ 
Borden Con M ‘ 
Borden Con Mot. 
Childs Co com. 
Childs Co pf.. 
Hercules Powder.................00.. 
Lehigh Valley C oal Sales. 
*New Jersey Zinc.. 

Sl SU Sis aidecesdeccadéuccesan 
ES Sere 
ae. Serer res 
PS OS ae 
5. ET SF 


*New. 


n & Squire, 25 Broad Street, 
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W.G. SOUDERS & COMPANY 


INVESTMENT SECURITIES 





DETROIT MILWAUKEE 


DIME BANK BUILDING FIRST NATIONAL BANK BUILDING 


208 SOUTH LA SALLE STREET 





HIGH GRADE INVESTMENTS 


SECURED BY FIRST MORTGAGE BONDS OF 


Railway, Light, Power 
Public Utility and 
Industrial Corporations 























When writing advertisers, tell them you are a subscriber to The Financial World. 


